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Le eee ee a eee 
THE MONEY MARKET. 


THE money market has experienced considerable strin- 
gency during the past week, and although the market was 
able to repay its borrowings from the Bank, there was 
sufficient pressure for short loans to send the rate up to 
5 per cent. on Wednesday. Since then conditions have 
been more comfortable. The discount market was 
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steadier than last week owing to the weakness of the 
American exchange, with an average quotation for three 
months of 3} per cent. On Thursday rates were in- 
clined to ease after the publication of a very strong Bank 
return, but there was a sharp reaction when it was 
announced later in the day that the Bank had _ sold 
£:1,500,000 in bar gold, and market rate rose to 3-t¢ per 
cent., while yesterday the general quotation was 3% per 
cent. Yesterday’s Treasury bills were allotted at an 
average of 3 per cent, as against 3 per cent a week 
ago. The week’s gold movements, which have been on 
a larger scale than usual, and the weakness of the ster- 
ling-dollar exchange have served to dispel the optimistic 
hopes of an immediate Bank rate reduction which were 
prevalent in the stock markets and elsewhere. The 
international monetary situation is still full of uncer- 
tainties, and the Bank Court is likely to adopt a very 
cautious policy. 








| Previous Rate 
May 20, May 13, May 6, |Apr. 29, and Date 
1927. | 1927, | 1927. | 1927. | Changed. 
% % % | % |% 
Bank Rate @eeeseeeeeoeee ee 44 44 44 44 5 (Apl, 21,’27) 
Banks’ Deposit Rate ......| 24 24 24 24 3 (Apl 21,'27) 
Discount a be cei ite io ms date af 2 2s 2 3 (Apl. 21,’27) 
Houses | Notice ........ af 23 2 33 (Apl. 21,’27) 
Market rate (S months’ bills)) 3 | 38-1: 38 =| 3g-3}! ee 


Thursday’s Bank return showed an_ addition of 
£:1,458,g00 to the gold stock, and a reduction of £676,900 
in the Note Circulation. The Reserve is thus £2,135,800 
higher, and the Proportion 1.6 higher at 34.2 per cent., 
the highest figure since 1914. Government securities 
were reduced by £575,000, and Other securities by 
£458,100, and as Public Deposits rose by £2,927,200, 
Other deposits were 41,847,400 lower. Currency notes 
were reduced by £470,000 to £295,249,000, which in- 
cludes 41,276,400 for notes called in but not yet can- 
celled. The fiduciary issue is £ 237,722,700, or 
48,288,300 below the maximum for 1927. 

The Bank of Poland has reduced its discount rate from 
84 to 8 per cent. 


NEW YORK MARKETS. 


The share market is again buoyant with the speculative 
leaders at new high levels. There is no change in the 
money market, but the purchase of 59 millions of gold 
in London by the Federal Reserve banks and the coinci- 
dent sale here of an equivalent amount of Government 
securities from their open market purchases is interpreted 
as reflecting a desire to prevent a further easing in rates 
which might encourage speculation. The steel industry 
is still showing a moderate seasonal decline, but various 
indices prove that the volume of spring trade is large. 
The attempts at co-operation to curb the overproduction 
of oil are not promising. The Bureau of Labour index 
number for April is 0.75 lower at 144, as against 151 a 
year ago, the chief decline being in fuels, while other 
groups are steady. Considerable interest is taken here in 
the French situation, and the time is thought ripe for the 
adoption of a gold basis. 


There was again some disappointment in Stock Ex- 
change markets that no change was made in Bank rate 
on Thursday, and prices in many sections have been in. 
clined to sag. Business has been quiet, such public atten- 
tion as there is being centred on the industrial sections. 
Movements in the foreign market have been against 
holders, and home rails are depressed. Argentine rails, 
however, strengthened a little on good traffics, and 
Brazilian railway stocks are better on an increased Leo- 
poldina dividend. Tea shares have improved, but rubbers 
are featureless and oil shares dull. Dunlops remain the 
most active share in the miscellaneous market, but the 
price is lower on balance. Shipping issues have been 
strong, following the announcement of a bonus by the 
Orient Line, and there was considerable buying of the 
shares of the Imperial Chemical combine. ines have 
been quiet and irregular. The issues of new capital by 
Scribbans and Co. and the British Assets Trust were 
fully subscribed. 
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THE COMMODITY MARKETS, 
Business generally has again displayed 
ency. The coal trade shows no improve 
of inquiry being the prevailing feature. 
makers are, for the most part, adhering 
tions, but in view of the lack of new b 
keenness of foreign competition, concessions jn pz; 

° PIICes are 
obtainable on firm orders. Demand for raw: cotto hae 
improved, prices advancing about 20 points. a 
Yarn Association has published a list of minj 
for American yarns, but a large amount of business j 
gone to spinners outside that body. Keen competition 
been recorded at the Brisbane wool sales, but in the Wes 
Riding textile centres trade is still on hand-to-moyt 
lines. Wheat prices are well maintained. Sugar 
steady, coffee in good demand, and tea firm. Rubber re. 
mains inactive, without any appreciable movement jp 
values. The tin market is dull, copper weaker, and |e, 
irregular. 


& quieter ten¢. 
ment, a scarcity 

Iron and Stee] 
to recent quota. 
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FOREIGN EXCHANGES. 

The Foreign Exchange market has been much more 
lively as the result of heavy purchases of dollars by th: 
Banque de France, combined with the panic on the Berlin 
Bourse, and the withdrawal on Thursday of £1,500,000 o! 
bar gold from the Bank. The effects of these influences 
in the order named were: a pronounced ‘weakness of 
sterling, temporary weakness of other currencies, and 4 
nardening of Continental gold’ currencies against this 
country. (Considerable speculation has arisen as to the 
destination of this large amount of gold; according to 
what are believed to be reliable authorities a combina. 
tion of circumstances point to India rather than to other 
markets. The dollar rate opened weak on Saturday at 
4.85%, and no change occurred on Monday, but further 
weakness set in on Tuesday at 4.85 13-32, and 4.85} was 
touched at one time on Wednesday. On Thursday there 
was a slight improvement to 4.857, and the rate yester- 
day was better at 4.853, with three months’ forward 
dollars at 4 cent premium on spot. The Montreal rate 
yesterday was 4.853, after 4.85 on Wednesday, and an 
opening rate of 4.85;4,. Three months’ forward Montreal 
was yesterday round about par. The franc for the first 
time for many weeks showed a decline from its stead 
ness round about 124, as a result of the Berlin panic, 
and it went to 124.15 on the 14th; but yesterday the rate 
was 124.01 again, with three months’ forward rates at 30 
centimes premium. The Banque de France return for 
the week was very satisfactory, showing a reduction of 
460 millions in the note issue and 1,500 millions ? 
advances to the State. The Banque de France 1s 10¥ 
only a buyer, and not a seller, of sterling. The belga 
was back at 34.94% yesterday, after opening at 34-9» 
but the rates for three months’ forward delivery — 
narrower at about par. The lira again fluctuated to 4 
fair extent, but not so widely as of late, being = 
much worse than 89% or much _ better than aa 
Yesterday the rate was 88}, with three — 
forward rates at 70 centesimi discount, no change oe 
last week. The peseta yesterday was eat. 
with forward rates rather narrower at 12 centimes pi 
miums for three months. Here again there was a 
fluctuation, the highest ievels being about onl 
the lowest 27.66. The gold exchanges tended to a 
with the dollar against this country ; Amsterdam a 
yesterday, as against 12.14 last week ; Stockholm 6}. and 
against 18.17; Geneva to 25.24} against 29" 
Berlin to 20.484 against 20.514. Three months . adatie 
rates were: Amsterdam % cents premium, ogee" Sis 
nigs discount. Oslo, at 18.77 yesterday, Was — Copen- 
last week. Helsingfors was weaker at 192.85, an 
hagen a trifle better at 18.20. Bucharest a'>° 
yesterday at 800. Athens was practically, 
Prague. was a trifle stronger at 163 ¢6- d worse at 491 
American exchanges, Montevideo was $d w id. and Rio 
yesterday ; Buenos Aires also 7d worse - ats rupee was 
fractionally weaker at 5}%d. In the Far a . yen agai 
a shade weaker yesterday at 1s stgd. The | 
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ood deal of irregularity. There was a steady 
to 1s 11 13-32d on Thursday, and yesterday 
there was @ break to 1s 103d. The silver market was 
ery quiet and prices fairly steady, with small buying 
a occasional sales, principally on China account. Hong- 
kong was }d weaker at 2s o}d (middle) and Shanghai 
unchanged at 2s oid. 


NATIONAL ACCOUNTS, 


The following table shows the national income and 
expenditure during the week ended May 14th :— 


showed ag 
weakening 


(000’s omitted.) 
EXPENDITURE. £ | Recerets. 2 
gupply Services «-..-«++eeeeee -- 4,300) From Revenue.... ......... eos 8,292 
Interest, &c., OD Debt ...ccceece at la i 
ginking Fund ...--+++++eeees eee 50 
Gundries...+.+++++++erereeeeees ° Py 
Decrease in Debt ....+eeceerere 
| —_—_— 
— 8849 


The Revenue for the week amounted to £8,291,700, as 
compared with 47,600,600 in the corresponding week last 
vear. Customs and Excise were higher at 41,801,000 and 
‘£1,330,000, against 41,046,000 and £985,000 respec- 
tively. Property and Income-tax amounted to £543,000, 
as compared with 1,245,000, and Super-tax to 
£700,000, against £1,060,000. Ordinary Receipts were 
higher at £34,400, against £500, but Special Receipts 
were lower at £10,800, against 41,007,600. The week’s 
operations reduced the National Debt by £2,982,000, and 
caused the following changes :— 





(000’s omitted.) 
& | £ 
Public Department Advances.. — 6,000 |Treasury Bills ............. wee + 3,543 
National Savings Certificates — 50) 4% Consolidated Loan........ + 85 
Sundries .....ceccccecccccccece — 360 | 
| — 6410; + 3428 


The floating debt was reduced by £ 2,655,000 to 
£,682,221,000. 


FovanciaL YEaR, 1927-1928 (April 1, 1927, to May 14, 1927). 


& £ 
Total Expenditure.. 87,515,450} Raised by Revenue.. 77,949,433 
Decrease in Balances 3,902,353 
Amount borrowed .. 5,661,664 
Total....eesees 87,513,450 Total ......0+-- 87,513,450 


Estimates for Financia Year 1927-8. 


£ £ 
Expenditure........ 833,390,000 weccongy FY te 834,830,000 


Surplus eeeececesescos £1,440, 





Company Meetings of the Week.—On later pages of 
this issue will be found the reports of the fol- 
lowing companies :—Society of Incorporated Ac- 
countants and Auditors, Commercial Union Assurance, 
Equitable Life Assurance Society, Gresham Life Assur- 
ri Society, Liverpool and London and Globe Insurance, 
nn and General Insurance, Motor Union Insurance, 
— Electric Traction, Barcelona Traction Light and 
a British Enka Artificial Silk, Anglo-American Oil, 
Sources Rubber _Estates, Doranakande Rubber 
Thea: and Monte Video Gas and Dry Dock. At the 
hatte London and Globe meeting, Mr Kentish 
thes e- iscussed the vagaries of climatic conditions and 
: rh ects on underwriting. The Chairman’s speech 
a on of the Society of Incorporated Accountants 

i ye is referred to in a Note of the Week. Sir 
wea MacLeod, at the Gresham Life meeting, dis- 
owell See nena family policies. Mr. F. R. 
mea airman of the Anglo-American Oil Company, 

ed the oil outlook. At the British Enka meeting 


the chai : ; . 
of t arman, Sir Henry Strakosch, discussed the future 
€ viscose industry. 


SNEED 


ECONOMIST INTELLIGENCE BRANCH. 


In 
sabes mect a demand from many of our readers, we have 
other iediesaeane which will enable us to supply statistical or 
a a sae from our records, and to answer economic 
©fuinea) to cogn ee, Vill be made (with a minimum of hall- 
Cover the cost of any special work involved. 
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THE ENTENTE CORDIALE. 
Tue French President’s state visit to London is a welcome 
outward symbol of a fact which the French and British 
peoples already know in their hearts (if they were not 


sure of it the visit would not have been arranged)—the 
entente cordiale is alive. 

Politics are such a complex affair that it is not often 
possible to contemplate this or that political fact and to 
see that it is very good; but the survival of the entente 
may be accepted as good without qualification—and this 
not only by the two peoples immediately concerned. The 
survival of this Anglo-French understanding is also good 
for the world, for Europe and for Germany. Since the 
downfall of German military power at the end of the war 
and the disarmament of Germany under the Treaty of 
Versailles all intelligent Germans have realised that a 
rupture of the entente, so far from relieving Germany 
from the pressure of an irresistible combination of two 
Great Powers, would have exposed her to pressure from 
France which would be much more acute than before, 
because France would no longer be restrained by her 
British ally, and which at the same time would be just 
as irresistible, for an unarmed Germany, as the pressure 
of both Powers together. In this very pertinent way the 
survival of the entente has been good for Germany, and 
its value to Europe and to the world is even less difficult to 
demonstrate. It is summed up in the word “ stability ’’ 
—the chief need of the world after the war, and a need 
to which the entente, as one fixed point in a general re- 
shuffling of political relations, has ministered to a high 
degree. 

But the survival of the entente is not merely an un- 
qualified good ; it is also a remarkable feat of statesman- 
ship, for the maintenance of the entente, like most 
achievements of sterling value, has demanded a great 
effort from those concerned. To many students of the 
history of the balance of power in modern Europe—-or for 
that matter in mediaeval Italy or in ancient Greece, for 
the working of the balance has been very similar in all 
times and places—it must have seemed that the days of 
the entente were rumbered when Germany collapsed so 
completely in 1918. Seldom indeed has an alliance be- 
tween two Great Powers survived the complete over- 
throw of the rival whose preponderance had originally 
driven them both into the opposite scale. When this 
happens the scale from which the defeated Power has 
fallen kicks the beam; and since the phenomenon of the 
balance presupposes a constant tendency at work to hold 
the balance even, the level is generally restored by a re- 
distribution of the two victorious allies into the opposite 
scales. To put the normal sequel in concrete terms, we 
should have expected that Germany’s complete elimina- 
tion-(at any rate for a long time to come) in 1918 would 
have been followed promptly by a_re-marshalling of 
Europe into two camps, this time with France and Great 
Britain as the rival rallying points. We might have ex- 
pected to see Poland and the Little Entente rally to France, 
Italy, and the defeated countries to Great Britain; and 
on past analogies we might have been able to forecast 
with some assurance by what date Europe would have 
recovered sufficiently from the last Great War to fight 
the next great war on the new alignment, : 

Fortunately the post-war world has not drifted into 
this fatal course; and French and British statesmen may 
claim joint credit for the fact that a road which was prob- 
ably the line of least resistance has been successfully 
avoided. Our respect for this statesmanship becomes all 
the greater when we go back in our minds over the inter- 
national history of the last eight years and remind our- 
selves how difficult the maintenance of the entente has 
been under post-war conditions. ‘ ; 

After all, the original basis of the entente, during its 
first phase from 1904 to 1918, was something negative. 
It was the common fear of Germany, and when once this 
bond was removed, the ancient divergence between the 
interests of the two countries, which had been overridden 
rather than eliminated, obtruded itself again without 
being counteracted any longer by what had been, ss 
14 years, the factor which had kept it under rare 
This divergence of interest may be summed up as fol- 
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lows:—While either country had interests both in Europe 
and overseas, the emphasis on these respective interests 
was very different in the two cases. Although Great 
Britain could not disinterest herself in Europe, her over- 
seas interests were preponderant. Apart from such inter- 
ludes as the German peril, it was the overseas world that 
was the focus of British hopes and fears. On the 
European Continent Great Britain merely wanted peace 
and quiet, with opportunity to trade. For France, on 
the other hand, her overseas possessions and connections 
were chiefly valuable in so far as they enhanced her 
security, or her power, in Europe itself; and this broad 
difference in interest and outlook is the ultimate explana- 
tion of the chronic and often acute disagreement of policy, 
on the two great questions of security and reparations, 


THE FINANCIAL SITUATION IN AUSTRIA. 
(BY A CORRESPONDENT.) 


Tue second phase, which we may call that of ec 
as opposed to financial, reconstruction in Austria 
although a period of great difficulty and strain, has never 
theless witnessed much solid advance in many directions 
The public finances of the country have shown a gi. 
prising degree of strength. In the following table will 
be found the provisional results for 1926, together with 
the budgetary estimates for the present year :— 


(In Million Schillings). 
Provisional 


















Onomic, 


a Figures Estimates 
which began to divide the French and British Govern- : for mae. for 1927, 
ments at an early stage of the Peace Conference of Paris, Current expenditure .......... 864: 8775 
> 2 2 Current revenue eeeeeeseseeees 969°3 921:8 
and which reached its climax when France occupied the 
Ruhr and countenanced a separatist movement in the Burplus....c.cccccccese 1047 44-3 
Rhineland i T th diff f policy i " 
ineland in 1923. To put the difference of policy in inant enim 
another way, France took an unconstructive view in the mre phase mennnertees es ise 
matter of the economic restoration of Germany, while esene 


Great Britain took an unconstructive view in the equally 
vital matter of the military security of France. In 1923, 
the entente came very near to breaking down. But the 
breakdown was avoided, and avoided by a profound modi- 
fication of policy on both sides. In 1924, France accepted 
a constructive economic policy towards Germany when 
she assented to the London Agreement for putting the 
Dawes Plan into operation. In.1925, Great Britain 
accepted a constructive policy in regard to the security 
of France when she committed herself to the Locarno 
Agreements. : 

These .readjustments of outlook, which between them 
have saved the entente, and have perhaps saved Europe 


The expenditure last year was swollen by the advances 
made to the civil servants, these being the preliminary 
concessions in respect of the general increase in salaries 
granted for the current year. The position in October, 
and to some extent also in November, was less favour- 
able than had been anticipated owing to the action of the 
Government in supporting the Zentralbank of German 
Savings Banks, which had got into very considerable 
difficulties. _ The Treasury actually advanced some 53 
million schillings for this purpose. The fact that current 
revenue, nevertheless, showed a_ substantial balance 


over current expenditure is an indication of the strength ° 


into the bargain, required the supreme virtues of states- 
manship—courage, self-control, and imagination; and 
the French and British statesmen who exercised these 
virtues on the critical occasions will assuredly receive 
their due mead of honours from future historians. Yet 
the task which these statesmen appear to have achieved 
would have been superhumanly difficult if their 
clear vision and their goodwill had not been rein- 
forced by one potent fact in the general situation. 
This fact is the unprecedented organic unity of 
social life in an age governed by the two forces of 
democracy and industrialism; for though the fact sounds 
simple when simply stated, its ramifications are manifold. 


In the first place, the unity of social life makes it no. 


longer possible to limit the destructiveness of war, which, 
if it occurs again on the grand scale, will be fought this 
time undoubtedly with the total material and human re- 
sources of the nations engaged. The bearings of this 
may be seen in the new, French law for the mobilisation 
of the national resources in wartime. The moral of that 
law—a moral which has presumably been drawn by its 
makers—is that another general war must at all costs and 
at all hazards be avoided. But the present organic unity 
of social life also shows itself on the geographical plane. 
Another war would involve not only the total national re- 
sources of each nation, but every country and every con- 
tinent in the world. Geographically, too, human life has 
become an organic unity, and this not only in wartime but 
in the peaceful activities of production and trade. While 
Great Britain, in envisaging the problem of security, has 
discovered that she can no longer afford to be insular, but 
must henceforth take the European Continent into account 
as well as the seas, France, on her part, has discovered 
that in her economic and financial policy she can no longer 
afford to be continental, but must accept, in this sphere, 
the fact of interdependence between Europe and the over- 
seas world. 

Thus, behind the achievements of the statesmen the 
mighty trend towards world unity has been working 
to save the Entente from dissolution. If we ignore that 
trend in the background, we have to accept the survival 
of the Entente as a miracle. When we discern that trend 
at work, we realise that the survival of the Entente is 
something more impressive, and more precious, than a 
miracle. It is one of the first-fruits of a development in 


human affairs which may point the way towards the salva- 
tion of mankind. 


of the Budget position. 
points of weakness which need.some careful watching. 


does not stand alone. 
Postal 
in speculation on 
publication of its accounts in September last would 
almost 


obviously cannot be continued indefinitely. 





There remain, however, two 


In the first place, the support given to the Zentralbank 
The administration of the 
Bank (Postsparkasse) had indulged 
the Stock Exchange, and _ the 


Savings 


certainly have led to a_ panic if the 
Government had not again stepped in. It is at present 
hard to say what the final liability of the Treasury will 
be in consequence of actions such as these. The crisis 
has been averted, and, so far as the Zentralbank 1s con- 
cerned, a very considerable proportion of the sum in 
question will probably be met out of the proceeds . a 
loan. Statutory authorisation for a loan of 80 million 
schillings has been obtained, and 60 millions appear to 
have been secured. This would reduce the liability o! 


the Treasury very considerably. But the principle under- 


lying such action is highly questionable, and - _ 
however, that the results have not been worse a 
ample testimony to the strength of the general fnancie 
sition of the Treasury. ; 
rane second weakness is to be found in the budget © ; : 
autonomous railway administration, wah, of es 
‘‘autonomy,”’ cannot be regarded as a mat SS Oi 
difference to the budgetary position of the Ti 
July 1, 1926, the freight rates on goods and me oa egt t 
were considerably increased, and it 1s too yee ies 
tell what the results of this policy are ra aa 
The administration, however, has budgeted seems 
plus during this current year, though no acc Keation of 
to have been taken of the service and a sat to the 
the new debt, which should be approximately 7 loss ac 
estimated surplus. As no definite profit 4 hitherto, the 
counts for the railways have been publishe all the more 
returns relating to the cash position a the banks 
important. Current advances were given '? | the 
to the extent of some 50 million schillings ‘= not 29 
past year. It would appear, therefore, that © 
it should be. The personnel still seems ady beet 


mme ° 
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numerous, despite the reductions ne os oa 
made, and the work of continuing tne pro} 
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ch was initiated under the League scheme 
ainly be taken in hand. 

If we return to the State budget proper, the most strik- 
- feature is the continued expansion of revenue. The 
ng est increases are shown by receipts from Customs, 
a . umption taxes, direct taxes, the turnover tax, and 
= tobacco monopoly. The increased yield from beer— 
te there was no change in the duty last year—and 
or where prices have been advanced slightly, 
srobably point to a rise in the standard of living. More 
sonificant, however, was the increase in direct taxes, of 
om income-tax is the most important, and has been 
said with fewer complaints: and from the turnover tax, 
which is almost certainly due to a greater volume of busi- 
ness, and not to increased efficiency in collection. Dur- 
ing the first three months of the present year it is true 
that the receipts from this source have fallen off. This is 
due, however, to a more liberal policy of assessment a 
jorfait. The budgetary position in the first quarter of 
the present year has, indeed, proved rather better than 
was anticipated. In spite of increased salaries and a 
reform in the financing of unemployment relief, by which 
the burden on industry has been limited while that on the 
State has been somewhat increased, expenditure during 
the first two months was virtually covered by 
revenue. : : 

The capital investments budget is met in part out of 
the surplus of current revenue over current expenditure, 
and in part by sums released from the remainder of the 
League loan. During 1926 about 102 million schillings 
were thus released, leading to an increase in the free re- 
serves of the Treasury which will be available in part for 
the present year’s programme. The first stage in the 
electrification of the railways has now been virtually com- 
pleted, and it seems improbable that more will or, from 
the economic point of view, should be done in this direc- 
tion in the near future. The principal item of expenditure 
at present is the construction of new telephone cables 
which will link up Vienna with the Western capitals. 
The re-equipment of this side of the postal service is long 
overdue, and productive expenditure of this kind is in- 
dispensable if Vienna is to remain an important financial 
centre, 

Side by side with a budgetary situation which is on the 
whole satisfactory, and has shown surprising vitality, 
the position of the National Bank has improved con- 
siderably. The cover in gold and foreign exchange, 
together with a special additional reserve in dollars and 
sterling, which is not officially recognised as part of the 
cover, represents approximately go per cent. of the 
total of notes in circulation. Confidence in the schilling 
has been definitely established, and Kostgeschaft, or the 
guarantee by the Bank at a small premium of future pay- 
ments in “‘sound ”’ foreign currency, became unnecessary 
and actually disappeared on January 31st last. 

Meanwhile, the deposits at the different banks and saving 
banks have gone on increasing. From a total of 565 
million schillings at the beginning of January, 1926, these 
a risen to 840 millions by January of this year, and 
he oe in April. The rate of increase may well be 
lant rapid in the future, as some at least of the new 

hen will probably find their way into industrial bonds. 
besa very important tendency in private finance has 
hewia ‘ — of several of the Viennese banks. Thus 
ae « = ustrian has been merged into the Creditan- 
indaake the Bodenkreditanstalt has acquired the 
bisa rs the Verkehrsbank. _ Similar movements 
iia ee in the provinces, and the result is certain 
ae ae er step towards the liquidation of the evils 
Austrian hanks period and an increase in the efficiency of 
consi inane = The number of employees has been 

etalk ah on uced, and, although the margin between 
senate. re on paper bearing three first-class 
average os the price of credit accommodation to the 
tomes nu‘acturer is still very large, the reduction in 
te sae running the banks should certainly bring the 

t fnancial nee ssa 

Proceedin eae of Austrian reconstruction is thus 
scandals . hich 2 satisfactorily, in spite of the various 
ich have sprung up during the past’ seven 


Months all of . . 
ivity. which are th nc ; ulative 
activity at an earlier <a the consequence of spec 
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SITUATION IN THE COAL MINING INDUSTRY. 


THE general situation in the coal mining industry of the 
United Kingdom since the resumption of work after the 
seven months’ stoppage last year has been disappointing. 
The industry was undoubtedly given a greater flexibility 
and an increased productive capacity by the extension of 
working hours and the restoration of district agreements. 
The conditions, however, in both the home and the over- 
sea markets have been increasingly unfavourable. The 
excess of the world supply over the world demand for 
coal has not only continued, but has been accentuated. 
In the United States no shortage is complained of, not- 
withstanding ‘the sectional strike of miners now in 
progress; in Germany the Westphalian Syndicate has 
within the past few weeks reduced the participations 
of its members to 60 per cent. of their. scheduled output 
capacities; in France and Belgium the colliery owners 
are finding it impossible to dispose of their outputs, 
stocks are accumulating, and short time work is con- 
templated; while in Spain the Government has issued a 
decree for the protection of the Asturian coalfields by 
rendering compulsory the consumption of native coal by 
State-aided industries and services. All these are circum- 
stances that have had their reactions on the British 
mining industry, which is more ‘dependent on external 
demand than that of any other country in the world. 
Moreover, for several months after the termination of 
the stoppage, imports of foreign coal continued to arrive 
in this country in large quantities, while many American 
cargoes were in January and February diverted to French 
and other ports and dumped at extremely !ow prices. In 
the five months ended April last the imports of foreign 
coal into the United Kingdom exceeded 4} million tons, 
and the unavoidable effect of the importation of this coal 
has been to displace a demand for nearly an equivalent 
quantity of British coal. 

In these circumstances, there has been no expansion 
either in output of coal or in the volume of the export 
trade, and in some districts prices have declined even 
to lower levels than those ruling in the first four months 
of 1926 when the mines were being heavily subsidised by 
the State. For the 18 weeks ended April 30th last the 
output of coal in the United Kingdom was 91.3 million 
tons, compared with 93.1 million tons in the correspond- 
ing period in 1926. This year’s lower output is partly 
the result of the conditions which have been described 
and partly to a diminution in the volume of labour em- 
ployed. The dismissals of workmen as a result of the 
extension of working hours have not been so numerous 
as the Samuel! Coal Commission fearéd. The Commission 
estimated that the restoration of the pre-1919 hours of 
work would either increase the output of coal by approxi- 
mately 30 million tons or more, the numbers of miners 
remaining unchanged, or that the number of miners em- 
ployed would be reduced by about one-ninth, say, 130,000. 
It has already been shown that the output of coal in the 
first four months of the current year was slightly less 
than in the corresponding period in 1926, but notwith- 
standing this diminished production the number of 
persons engaged in the industry in the last week in April 
was only 7 per cent. less than in the last week of April, 
1926. At the beginning of the year the number 
of unemployed miners closely approximated the 
estimate of the Coal Commission, the figures 
for the week ending January 7th being 952,400, 
compared with 1,084,400 in the corresponding period 
of 1926, but in the week ending April 3oth last the num- 
ber of persons employed was 1,028,700, as against 
1,106,200 a year ago. There has been an increase, — 
ever, in the productiveness per person employed, althoug 
on the average to nothing like the extent anticipated. For 
the industry as a whole the highest week’s output per 
person employed has been 5 tons 7 cwts. This compares 
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with a peak output per person employed in the first four 
months of 1926 of 5 tons 2 cwts—an increase of 5 cwts, 
or less than 5 per cent., as against an increase estimated 
by the Coal Commission of from 12 per cent. to 13 per 
cent. The Commission’s estimate, however, like that of 
the Mining Association, was based on normal demand 
conditions. This assumption has not been realised; in 
some of the inland coalfields employment has been more 
irregular than in the coal exporting districts. There 
have been periods when the average number of days 
worked per week in some of the Midland collieries has 
been less than four, and has been below five even in some 
of the coal exporting districts. It has also to be pointed 
out that in the Yorkshire coalfield the working hours were 
only extended to seven and a-half per day, and that before 
the stoppage last year that coalfield had been producing 
more coal than any other in the United Kingdom. The 
increase in individual outputs has been greatest in the 
coal exporting districts, and it has reached its maximum 
point in Durham, where in the week ended April 3oth last 
the total output was 9g per cent. more than in the corre- 
sponding week last year, although the number of persons 
employed was 14 per cent. less. In the South Wales coal- 
field the corresponding figures are a 19 per cent. increase 
in output with a 10 per cent. decrease in the number of 
persons employed, while Scotland, in the week ending 
April 30th last, produced 3 per cent. more coal than in 
the corresponding week last year with 11 per cent. less 
fabour. 

The quantity exported as cargo and bunkers in the four 
months is 22.5 million tons, compared with 22.8 million 
tons in the corresponding period last year; the shipments 
of coke and fuel have also been on a smaller scale; and 
the decrease in cargo, bunkers, coke and patent fuel 
amounts to approximately 700,000 tons. The explanation 
of this reduced volume of business is to be found in the 
facts regarding world production, to which reference has 
already been made, but a contributory factor has been the 
very active competition of Germany, particularly in the 
French and Italian markets. Throughout the period of 
four months the world price has been governed by that of 
British coals, and the average f.o.b. price has been declin- 
ing since the beginning of the year. For the four months 
it has averaged 19s 3d, compared with 18s 1d in the corre- 
sponding period last year, but in April the declared f.o.b. 
price averaged 18s 6d, compared with 17s 7d in April, 
1926. For the first three months of the year the average 
f.o.b. price at the South Wales ports was 21s 2.38d, com- 
pared with 20s 6.41d in the first quarter of last year; at 
Newcastle 17s 2.78d, compared with 14s 11.83d; at Hull 
20s 9.10d, compared with 19s 1.85d; and at the Scottish 
ports 18s 4.59d, compared with 17s 5.67d. At the end of 
April, however, export prices were ruling at a much 
lower level, and the phenomenal extent of the fall which 
has taken place during the four months may be judged 
from the fact that D.C.B.’s (the best Newcastle large 
steam Coals) are now quoted at between 14s 6d and 14s od, 
compared with about 24s 6d at the beginning of the year, 
and South Wales best Admiralty large steam coals at 
22s 6d, compared with 28s 6d to 29s. The wide margin, 
however, between these two leading qualities of steam 
coals has had no appreciable effect on the distribution of 
the coal export trade of the country; indeed, the Bristol 
Channel ports in March claimed 47.3 per cent. of the 
total foreign cargo export trade, compared with 41 per 
cent. in January, whereas the North-Eastern ports in 
March exported only 36.3 per cent. of the total United 
Kingdom exports, compared with 43 per cent. in January. 
It is expected, however, that the North-country propor- 
tion will increase with the opening out of business with 
the Baltic and White Sea markets. 


No returns are yet available showing the effects on 
costs of production of the longer working hours and of 
the diminished volume of labour for the industry as a 
whole. It will be recalled that on the figures submitted 
to it, the Coal Commission estimated that a general exten- 
sion of working hours from seven to eight would reduce 


costs on am average by 2s per ton, and that the Mining 
Association calculated that in some districts the econ- 


omies would be as much as 3s per ton. It will be im- 
possible to state how far these estimates have been 
realised till ‘the district audited figures have been pub- 


lished for every coalfield in the country. 
which have already been published are the audits { 
Durham, Northumberland, and Scottish coalfields, 7. 
March last when the wage cost per ton in Scotland. }, : 
on the total quantity of coal raised, was about oc ae 
pared with ros in the corresponding month | 
and costs, other than wages, 4s 4d, comp 
4s 3d. In Durham the wages cost in March was 8¢ x 
per ton, compared with ros 3d in the corresponding 
month last year, and other costs 4s 2d, compared wir, 
5s. In Northumberland the comparative figures are §¢ p¢, 
ton for wages, as against 9s 10$d, and of other ee 
3s 11d, compared with 4s _ 11d. These approximate 
figures, it will be seen, show a reduction in the cost oj 
production in Durham of 2s 11d per ton, in Northumber. 
land of 2s 10$d, and in Scotland of 11d per ton. In these 
coalfields, however, the average prices realised are from 
2d to 1s 10d per ton higher than those obtained in March, 
1926, but the combined effect of the higher price and the 
economies has not been powerful enough to prevent wage 
reductions, and in each of the three coalfields the general 
wage rate is at the minimum fixed under the post-strike 
settlements. The audit for South Wales is now in pro- 
gress. In this district the guaranteed general wage rate 
of 42.22 per cent. terminates at the end of the present 
month, when it is feared that it will be substantially re 
duced, if not brought down to the minimum of 28 per 
cent. on the 1915 standard rates fixed under the Con- 
ciliation Board agreement of last November. 
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THE DIRECTION OF OVERSEAS TRADE. 


Tue returns of overseas trade for April contain the usual 
statistics of the distribution of Britain’s trade in the first 
quarter of the year, the general results of which are 
shown in the following table, from which trade with the 
Irish Free State is omitted in order to give correct com- 
parisons with the pre-war figure :— 






January to March. January to March. 

. 1913, | 1926. | 1927. 

Imports from— % 
oreign countries 6857 7320 
British Empire 25:29 | 3143 2680 
pal counterion ETE TE RO: 10000 10000 
cxports ( produce) to— sete se esemem 
iets teentiien... - 92,257] 6204 | 575 5698 
British Empire 42% 4302 
All countries. ...............+- 10000 10000 

Exports (imported merchan- 

dise) pe ee 
Foreign countries 88°41 | 90°56 ae 
British Empire 3,603 1159) 94 eh 
All countries ............+.- 31,084 | 10000 1 





The most prominent feature of these figures is the reduc- 
tion in the first quarter of this year in the proportion of 
imports derived from the overseas Dominions. As wil 
be seen from the next table, compiled by the Board of 
Trade Journal, increased proportions of our imports have 
been derived from Europe and North America. These 1n- 
creases are no doubt mainly due to the heavy imports . 
coal early in the year and to the large imports of iron an® 
steel goods throughout the first quarter of 1927- 7 


the decrease in the proportion of our imports derived from 
Africa, Asia, and Australasia is due not so much to 4m 
duction in the demand for the products of these par 
the world as to the abnormal extent of the imports : 
Europe and the United States owing to the after-effects © 
the coal stoppage :— 


ts of 








Z 
Whil 
Euro 
ducti 
of th 

Tu 
show 
coun 


the 


oth 
















While the proportions of British exports consigned to 
Europe and Australia have increased, the consequent re- 
ductions in the proportions consigned to the other parts 
af the world have been fairly evenly spread. 

Turning to trade with individual countries, we next 
chow imports from and exports to the principal Europeaa 


countries :-— 
JanvaRy to Marcu (000’s omitted). 


Imports From. 
_ 
1914, | 1925. | 1926. | 1927. || 1914. 





305,110! 110,168! 44,261| 68,719| 54,916 51,854 
The increase in imports from Europe is mainly accounted 
for by Belgium and Germany, other changes in compari- 
son with the first quarter of 1926 being unimportant. On 
the export side declines are fairly general, but Gerrmany 
is a prominent exception. 

The next table gives trade with the United States and 
other foreign countries :— 

JaNuARY to Marcu (000’s omitted). 


Imports From. 





* Excluding trade with Irish Free State. 

Imports from the United States have risen considerably, 
though the total value is still well below that recorded 
‘vo years ago. Imports from Argentina were also sub- 
‘antially larger, but with the exception of Cuba exports 
are lower in every case, the figures for the United States 
Ping almost down to that for the first three months of 
QI4. 

ware ie for the British Dominions compare as 


January to Marcu (000’s omitted). 
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With the exceptio 








on the im ption of South Africa a decline is general 
and Ce a side. In the cases of the Straits Settlements 
nena (which registered a decline of #:1,362,000) the 
comparison Probably due to the reduced price of rubber in 
4 decline in with a year ago. On the export side there is 

every case except for the British West Indies. 
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SKANDINAVISKA 
KREDITAKTIEBOLAGET 


STOCKHOLM, 


GOTHENBURG, MALMO, 
Branches in all parts ef Sweden. 


snsaineiliehieieoentisdieaagiasinetinessiicditcee 
Paid-up Capital and Reserves - - Kr.182,000,000 


Telegraphic Address: “ Kreditbolaget.” 


THE BANK AFFORDS EVERY PACILITY FOR BANKISG 
BUSINESS WITH SCANDINAVIA. 


The fina! table compares re-exports for a number of 
years :— 


Re-Exports—JaNvuary to MARCH. 
(000’s omitted.) 








Denmark.............. 
Netherlands .......... 
Dotted Gates 


Pee eeesereseveee) 


eeeessee 





Total to forgn.countries 
British Dominions .... 





| 5,518 
29,3621 26,848) 28,786 28,707| 39,943 39,918! 37,019 31,439 


There was a substantial increase in re-exports to Germany, 
but the figure for the United States shows a very heavy 
drop. 





THE TOBACCO SHARE MARKET. 


(BY A STOCK EXCHANGE CORRESPONDENT. ) 
Since the beginning of this year substantial falls have 
occurred in the prices of most of the leading tobacco com- 
panies’ shares. So popular are Imperials and British 
American Tobacco shares with wide circles of the invest- 
ing public, as distinct from the speculator, that the reason 
for the falling-away of prices is a matter of keen interest 
to many thousands of people all over the country. To set 
out some of the comparative figures, we give a short table 
showing the movements which have occurred this year :— 





Price————. Rise 
Dec. 31, May 18, or 
1926. 1927. Fall. 
Albert Bakers............ 23, .. 142 .. — #4 
British American Tobacco £5 .. 103/- .. + 3/- 
Imperial ..........2ee0es 118/- .. l0lj- .. —17/- 
R.and J. Hill ........ - 2% .. WB .. — 1 
Carreras ........ aseeests 18, .. 16 . — 1 
DOB scccccccccsscccese 72/6 .. 2 = # 
Godfrey Phillips ........ 54. SB 6ois ew 
Dunhills ...........- cose rs o. 28 - + 8 
Piccardo ......cececeeees 4 -. 5¢ - + i} 
United Tobacco South.... 49 a 


No allowance has been made for dividend deductions. 
British American Tobacco shares were sold at one time 
by people who changed into Imperials on the expectation 
of the Imperial Company declaring the bonus which has 
been rumoured for more than a year. When the Imperial 
report appeared, and nothing was said about a bonus, a 
reverse movement set in, the shares being sold in order 
that the holders might purchase British American 
Tobacco. The price of the latter was shaken a little by 
events in China, where the company has extensive 
interests, but up to the present it would appear as 
though the B.A.T. Company had escaped tolerably well 
from the effects of the Chinese Revolution. The principal 
speculative counter of the group has been Godfrev 
Phillips, where enthusiastic anticipations were formed of 
the profits which the company was reputed to be earning. 
The price of the shares touched at one time 52, from 
which zenith it has fallen about 47s 6d per share. 
Carreras are caviare to the multitude, owing to the high 
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price of the shares and the huge premium which these, 
being of £1 each, have attained, though in the reaction 
which has befallen the prices of tobacco shares, Carreras 
has managed to hold its place without very serious loss. 
The tobacco share market continued firm until a few 
weeks before the Budget, when rumours began to circu- 
late debiting the Chancellor of the Exchequer with the 
intention of adding to the tax on tobacco. These rumours 
crystallised, of course, into fact, and immediately follow- 
ing Mr Churchill’s speech doubt arose as to who was 
going to pay the tax, the smoker or the shareholder. The 
chairman of Godfrey Phillips, in a speech made at the 
company’s meeting soon after the Budget, gave his 
hearers to understand that his company had no intention 
of paying the tax, although very soon afterwards adver- 
tisements appeared in the papers inferentially contradict- 
ing this, with the announcement that no changes would 
be made in the prices, &c., of the cigarettes supplied by 
the company. These advertisements were on _ lines 
similar to those set forth by most of the other big tobacco 
companies, and although pipe-smokers have been called 
upon to pay an extra halfpenny per ounce for their 
tobacco, the prices of most cigarettes are the same as 
they were before the Budget appeared. R. and J. Hill 
published their annual report a fortnight ago, in which a 
pronounced falling-off of profits and dividend was shown 
as compared with the 1925 figures, causing an abrupt fall 
of ros in the quotation, and, incidentally, shaking the rest 
of the list of shares dealt in. The market has now re- 
lapsed into a condition of quietude. Imperials, however, 
retain their place as one of the most popular speculative 
industrials of the day. So popular indeed are they that, 
although the price of the shares stands at £5, it is pos- 
sible to deal at a margin of no more than 3d per share 
between buying and selling in the open market, a fact 
which points to the extraordinary flexibility of dealings, 
due, of course, to the active interest taken in the shares 
by the public. Investors are now asking what is the 
financial position as it stands to-day in relation to the 
tobacco trade, and endeavours are being made to appraise 
the position as it is likely to appear when the next reports 
are published. On the facts as they are known, it would 
seem a justifiable assumption to suppose that tobacco 
companies will certainly not increase their profits during 
the present twelve months. The increase in the tax on 
tobacco is being shouldered at present by the companies, 
at all events the greater part of it, and the extra 8d a Ib 
duty cannot fail to press hardly upon profits. The in- 
crease of cigarette smokers, owing to which the tobacco 
companies have mainly done so exceptionally well, is not 
likely to continue so fast. The bigger concerns, turning 
out vast quantities of cigarettes, will be able to carry on 
their business—probably at a lower ratio of profit owing 
to the increased tax—without diminishing their dividends 
to any appreciable extent if they care to draw upon the 
reserves with which they are so well supplied. The other 


companies, however, may find it difficult to maintain the 


high rates of dividend they aave recently been paying, in 
view of the fact that they are faced with the extra tax and 
also that there is no particular section of the public from 
which they can count upon drawing a large number of 
new customers. 

It would seem, therefore, as though the present year is 
likely to make a noticeable hole in the profits of all the 
companies, but that the bigger concerns will be the better 
able to stand a period of reduced earnings by reasons of 
the reserves that they possess. This view finds some re- 
flection in the prices of tobacco shares. It will be ob- 
served by reference to the table that Imperial Tobacco 
have fallen. 17s and British Americans have gained 3s 
since last New Year’s Eve, fluctuations that are com- 
paratively slight, but that some of the others show a con- 
traction relatively greater than the movements which 
have taken place in the prices of the leaders. Disappoint- 
ment is the more marked owing to the fact that until 
lately rumours were popular of possible amalgamations 
in the trade. Godfrey Phillips, for instance, were said to 
be the object of envy from several other companies, which 
were credited, merely by rumour, with the intention of 
acquiring the company, if possible, at a high figure. The 
same set of rumours were applied to R. and J. Hill, 
Cope’s, and several others, and the failure of these to 
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materialise has led to a natural succession of 
part of people who no longer entertain the hopes upon the 
strength of which they bought the shares. at Presen 
prices, Imperials pay 4} per cent., British American 
per cent., both tax free, on the money. R. and J. Hn 
yield £6 3s per cent., less tax. The returns are 
sufficiently tempting to offer especial attraction to 
of industrials, and the competition of other shares 
whose case the Budget does not directly operate, js , 
further explanation of the present condition of the tobacco 
share market. 


Sales On the 


not 
buyers 


* THE INCIDENCE OF UNEMPLOYMENT. 
THE latest returns of unemployed workers in Greq; 
Britain mark a definite milestone along the road to recover, 
since last year’s disastrous coal stoppage. During the 
five months which have elapsed since the resumption o; 
activity in the coal mines the figures for Great Britai 
have fallen from 1,506,320 to 998,300. Only on one other 
occasion since the collapse of the post-war boom has the 
total fallen below the million mark—on the eve of th 
General Strike of 1926. As the coal-mining industry js 
at present employing from 70,000 to 80,000 fewer wage 
earners than before the stoppage, the remaining trades 0 
the country have thus succeeded in re-absorbing something 
like 580,000 workers over and above the numbers of new 
entrants to their ranks. 

The comprehensive information appearing regularly in 
the ‘‘ Ministry of Labour Gazette ’’ enables the economic 
observer not merely to measure the volume of unemploy- 
ment in Great Britain, but also to distinguish the leading 
features of its distribution between different trades wit) 
a precision unapproached in the case of any other 
country. An examination of the returns for the last few 
years reveals most striking variations in the fortunes of 
different industrial groups during a period in which, for 
the country as a whole, unemployment has at no time been 
other than a grave problem. Although the returns 
go back to 1921, detailed comparisons can be made 
only from June, 1923, when the Ministry of Labour carried 
out a complete reclassification of the headings in the 
monthly tables. The grouping then instituted has since 
been adhered to, but as the returns for the last 12 months 
are entirely abnormal, owing to the General Strike, the 
coal stoppage, and the subsequent, and necessarily some- 
what prolonged, process of recovery, a detailed survey 0! 
the incidence of unemployment under post-war conditions 
would give misleading results were it extended beyon. 
April, 1926, the last pre-stoppage month. We propose, 
accordingly, to show in a series of tables the relative 
experience of some of our most important industrie- 
during the 35 months from June, 1923, to April, 1926. 

Our first table contains an enumeration of those trades 
having on the average less than 5 per cent. of their 
registered workers unemployed over the whole period :— 


Bartisu Ixpustrigs having less than 5 per Cxnr. of their RuGISTERT 
WorkERs UnemPLoyvep over the period Jung, 1923-APBIL, 1926. 


Average 
Average. ae 
Iudustry. Industry. sitios 9 
Slate quarrying and mining...... 21 | Scientific & photographic instr 
Tramway and omnibus service .. 34 ment & apparatus manufacture 
Professionaleervices ..........-. -34 | Paint, varnish, japan, red anc 
Wall paper making and paper white lead manufacture....---- 


conees Caccesceccsceees Commerce, banking, insurance. |, 
, sand, gravel, and chalk pit + and finance* .....-.+-+-+**""" 


coe e * 
* From June, 1925, onwards includes werkkpnople engaged under special s¢ 
. $3: for banking insurance. 


mes 


As the average unemployed percentage for industry . ’ 
whole was acid per cent. during the period covered, th 
above trades may be considered among the most an 
in the whole industrial field. * With one —— al 
scientific instrument making—they fall, sgohc: a 
two broad groups, i.e., industries ancillary to but Saxe 
furnishing, and/or quasi-professional services. | ane 
figures have the drawback of concealing periodic al 
tions, but as the yearly average in no case * 
5-9 per cent. the above trades may, on their showing 
1923, be accounted the most stable in the country. — 

. averages referred to in this and succeeding — 
neuen suieraeah ae hime: sel ot and 1924-25, June t May 
and 1925-26, May to April respectively. 
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Our next table includes the ten largest groups having 
ntage slightly larger than those discussed above, 

peril weil below the average for industry as a whole :— 
ine InpustRizs with an AVERAGE of 5 per Cent. and 


under 74 per CENT. 
Average. Industry. Average. 


Industry. 
ust k- 

Printing. publishing, si ae" ; sf Disteibusive trades pebéudlavans ii és 
pinding ---+- ee ae -clean: 57 rin! NEED ocntnevescccacce 67 
igundries, dyeing, & Ory-cleani"® §7 | Furniture making, upholstery, ac. 69 
Bec service seacgepeeie woe 61 | sawcry ey &e., aps Mie ss r 
Rai vs ; mantle ma an 

as, water, and electricity SUPP'Y MMMMMAEY ic vcuvesscececcseesse 74 


industries..-+++++++e*"* 
Trades known in current terminology as “ sheltered ”’ 


are again well to the fore. In addition to groups con- 
nected, as is the previous Case, with building and fur- 
nishing, public utilities, distributive trades, and ‘‘ The 
Trade,’ are all represented. In no case do the yearly 
averages exceed 8.0 per Cent. : 

Below we show those trades with an average falling 
just below that of the country as a whole. 


3 InpusTRIES with an AVERAGE of 74 per CENT. and 
on Unper 10 per Cent. 


Average. ilies — 
Industry. ndustry. 
Hosiery industry ..+.++++--sereee 7 Coal mining —......... es ceeeees 90 
Electrical cable, wire and elec- Chemicals manufacture.......... o4 
tric lamp manufacture ......+. 76 | Bread, biscuit, cake, &., making 95 
Local Government Service ...... 76 | Boot, shoe, slipper and clog 
Construction and repair of motor trades......... jiteneddecseeases 96 
vehicles, cycles and aircraft.... 81 | Tailoring ....... Occcescoee eoccees 97 
National Government Service.... 89 


The ‘‘ unsheltered ’’ trades now begin to find representa- 
tion. Certain of the clothing trades, the most active 
branches of engineering (electric cables, motor-cars, &c.), 
and chemicals are noteworthy examples, but the inclusion 
of coal-mining may come as a surprise to many who have 
not closely followed the contemporary record of this most 
important industry. Coal-mining has, indeed, undergone 
extraordinary vicissitudes of fortune, its average un- 
employment ratio varying from 2.8 per cent. in 1923-24 to 
15.5 per cent. in 1925-26. With the exception of this 
industry, the lowest: yearly average among the trades 
included in the above table was 6.4 per cent., and the 
highest 10.3 per cent. Industries having an experience 
definitely less favourable are shown below :— 

Tex Lancest INDUSTRIES with an AVERAGE of 10 per CENT. and 





Unpver 15 per Cent. 
Average. Average 
Industry. Industry. 
Other metal industries* ........ 106 | Cotton industry ...............- 3 
Woollen and worsted industry.. 107 | Stove, grate, pipe, &c., and 
De viaincae iccccces ddbvebhwde general iron founding ........ 124 
Hotel, boarding-house, and club Entertainments and sports...... 127 
aah vee EET eee 1l'3 | Textile bleaching, priuting, 
Other food industriest ..,....... 113 dyeing, &..........ee008 erece 
Pottery, earthenware, &&. ...... 142 





* Includes such industries as type-founding, weighing machines, cycle and motor 
sccessories, locks, keys, needles, &c. + ¢g., Jam-making, sugar-refining, fish- 
curing, butter and cheese manufacture, &c. 


In this group the cotton and woollen textile industries 
find a place, together with the least depressed of the 
metal trades, pottery, building (weighed down by heavy 
unemployment among unskilled workers), and certain 
trades of a seasonal type. In this group the highest 
yearly average is shown by pottery (16.3 per cent.), and 
the lowest by the woollen and worsted trades (8.4 per 
cent.) Industries with more than average unemployment 


~the blackest spots in the trade situation—are grouped 
in a final table :— 


Tex Lanaesr InpusrRies with an AveRaGR of 15 per Cent. or OVER 


Industry. Average. Industry. Average. 

General engineering : Engineers’ Steel melting ond row puddling 
Othee and steel founding........ fu iron and steel rolling 
Pablie transport (a) ........ 150 mills forges ........ese00s 
Shipping ce contracting, do... 178 =| Other industries and services (6) 25°9 
ieee scene sseseeedes 197. | Canal, river, dock, and harbour 
Linen engineering, &c, Saseseee 20°5 service.... weeereseeeesee @-eeese 271 

industry.......,., sesessee 906 | Shipbuilding and ship repairing 345 


Charabanc service, motor and hai contracting, &c. (5) 
Under this heading the Ministry cae cae diverse industries as market gar- 


dening, boil 
tigurette cases, ne. animal breeding, artificial flowers, celluloid, ivory, 


Fogineering has consistently improved after a bad show- 
nna ms beginning of ‘the period, and has all but suc- 
ne _n obtaining admission to the previous group. 
vei a connected with shipping and marine transport 
salsa y have clearly been called on to carry a heavy 
has oe burden, particularly shipbuilding, which 
the es One in every three of. its workers unemployed, on 
iton wad oe throughout the whole period. The heavy 
Percent: steel trades, as might be expected, show a high 
cerned pil as does the relatiyely unskilled group con- 
road fie it Public works contracting, hut that i other 
evelo "sport ’” should figure in this group, despite. the 

Pment in the use of the internal combustion engine, 


1s surprising. Of the British textile trades linen is much 
the most depressed, its unemployment burden having 
increased from 14.8 per cent. in 1923-24 to no less than 
31-3 per cent. in 1925-26. Over the whole 1o industries 
shown the spread of the annual figures is, naturally, very 
wide—t.e., from 12.1 per cent. to 36.6 per cent. 

Two interesting conclusions may be drawn from the 
figures set out. In the first place, the distinction between 
“‘ sheltered ’’ and ‘‘ unsheltered ’’ workers apparently 
extends to security of tenure, as well as to the level of 
wages. In the second place, apart from the commercial 
and semi-professional groups, in which fluctuations in 
employment are, in the nature of things, of small dimen- 
sions, those industries which employ large numbers of 
unskilled workers, or are subject to marked seasonal varia- 
tions of activity, frequently show a high average un- 
employment figure. In other words, the “‘ reserve army ”’ 
of semi-casual workers carried by these industries would 
still appear to be significantly large. 








SOUTH AFRICA: PATTERNS AND COLOUR SCHEMES. 
(BY A SOUTH AFRICAN CORRESPONDENT.) 
PARLIAMENT has just had before it the whole code of draft 
legislation on colour questions, which General Hertzog 
has prepared, and ‘‘the confusion of colour,’’ of which 
the Economist has given an impression in a previous 

article, is still unrelieved. 

I happened upon a book some years ago in which a fan-: 
tastic gentleman professed to depict the colours of 
thoughts and emotions. On page after page one found 
lurid blotches of greens and yellows and mauves and 
purples, some looking like a three-days-old bruise, some 
like a fruit salad, some like a wayside fire, some like a 
jazz pullover in which the colours had run. This one was 
love, this one hate, this one contemplation, and so on. 
Colour photography of present South African opinion 
would give a result of much the same nightmare effect. 
One seems to live in a world of writhing, whirling, chaotic 
patterns, with colour everywhere and a settled scheme 
nowhere. Even the pattern that we thought was fixed, 
the Constitution itself, is more fluid than we thought, for 
in the coloured parts of it the colour shows signs of be- 
ginning to run and so to blur the main pattern. Then, 
as though to symbolise the whole confusion, and perhaps 
to provide some diversion from the limited range of varia- 
tions that can be had from black and white and brown, 
we have stirred up the mixed brew of the Flag question, 
and there we have a fine riot of colour. The Vierkleur 
gives us red, orange, green and yellow; the Union Jack 
red, white and blue. So now we have six to play with, 
and even the fantastic gentleman’s equipment for psycho- 
logical photography would be hard put to it to express 
the wild dance of emotions and passions and prejudices 
which now becomes possible. I can hope to do little to 
find threads of guidance in this seething kaleidoscope. But 
it may help if I suggest that the conflicting patterns and 
colour schemes and interpretations of them, which now 
torment us. fall into three main groups. And it may help 
us further if we treat these groups as concerned respec- 
tively with the past, the present, and the future. 

In the question of the Flag pattern the source of trouble 
lies in conflicting interpretations of the past. Both sides 
agree that somehow or other the unhappy past must be 
disposed of. One side would incorporate and sublimate it 
by giving both the old Flags, in some form or other, a 
place in the new one. The other side would cut loose from 
it altogether, and would have neither Union Jack nor 
Vierkleur, not always realising that omission may em- 
phasise the bitternesses of the past even more sharply 
than inclusion. But whatever views are taken, the opera- 
tive influence is always some conception of a past and what 
should be done with it. 5; 

The future, on the other hand, is the background against 
which is seen another of the patterns, that of General 
Hertzog’s proposals for the handling of the native ques- 
tion. Here the attainment of general acceptance of 4 
pattern is far more difficult, far more sweeping in its im- 
plications, and far more darkly fraught with incalculable 
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possibilities, in spite of the fact that the colour elements 
appear to be in themselves so simple, black and white and 
brown. Draught-boards, stippies, speckles, streaks, 
varying shades of brown, intricate interweavings, plain 
mass-division of all black and all white—every kind of 
pattern can find its adherents. And the motive influence 
is in this case not so much passions inherited from the 
past as fears arising from the hazards and risks of a 
problematic future. 

Inevitably the discussion of the Hertzog proposals for 
the future has brought also into the field of discussion 
the pattern that governs us in the present—the Consti- 
tution. As South Africa is a unitary State, and not a 
federation, as its constitution was granted so much later 
than those of Canada and Australia, and as its needs 
and exigencies are so unpredictable, and may be so 
urgent when they do arise, its constitution is much more 
fluid than most, and can be altered with comparative 
ease. 

A constitutional issue of the first importance is raised 
by the introduction of General Hertzog’s Bills. As it 
develops it may quite possibly lead to further and graver 
issues of the same kind. In England the block to any 
sweeping change is set by the House of Lords, and the 
resisting power of that block had to be modified in the 
troubled years of 1910, 1911, and 1912. In South Africa 
the resisting power of the Senate alone was deemed in- 
sufficient by the framers of the constitution for the safe- 
guarding of certain great interests. These are therefore 
protected by the condition that any change in regard to 
them must be effected by a Bill passed at its third read- 
ing by a two-thirds majority at a joint sitting of both 
houses. Two of the interests thus entrenched are the 
rights of the two official languages and the franchise of 
the natives in the Cape Province. 

The safeguarding clause for the native franchise is No. 
35 of the South Africa Act, which, in granting the Union 
Parliament power to determine qualifications for the 
franchise, declares :— 


“But no such law shall disqualify any person in the province 
of the Cape of Good Hope who, under the laws existing in the 
Colony of the Cape of Good Hope at the establishment of the 
Union, is or may become capable of being registered as a voter 
from being so registered in the province of the Cape of Good 
Hope by reason of his race or colour only, unless the Bill be 
passed by both Houses of Parliament sitting together, and ‘at the 
third reading be agreed to by not less than two-thirds of the 
total number of members of both Houses. A Bill so passed at such 
joint sitting shall be taken to have been duly passed by both 
Houses of Parliament.” 


Note here the absolute character of the words ‘“‘ total 
number of members.” It is not total number present at 
the joint sitting, still less the total number present and 
voting, but the total number absolutely. 

Readers with long memories will recall that when the 
South Africa Bill was before the British Parliament in 
1909 it was only the presence of this clause that over- 
came the strong reluctance of many members to assent to 
a Dominion Constitution that allowed discrimination of 
race to operate in respect of the franchise. Even so, 
assent would hardly have been given had it not been 
realised that the alternative was no Union at all. 

Now two of General Hertzog’s Bills contain provisions 
for the exclusion of natives from the general Parlia- 
mentary franchise. Hence Section 35 becomes operative. 
A most illuminating debate took place in the House of 
Assembly the other day, revealing a sharp cleavage of 
opinion on the procedure which this section would appear 
to demand in the handling of General Hertzog’s Bills. 
Before General Hertzog put his motion for the discharge 
of the second reading of all four Bills, and the reference 
of their subject-matter to a Select Committee, General 
Smuts, as leader of the Opposition, called for the 
Speaker’s ruling on the question of procedure. The 
argument, of the Opposition was, broadly, that 
where a Bill contained any provision. that — brought 
it under the operation of Section 35. of the South 
Africa Act, the whole Bill must be handled ab initio by 
a joint sitting. Not only had the House of Assembly, 
sitting alone, no power to discuss such a Bill, still less to 
pass it, but if it attempted to do so, the rights of the 
joint sitting were quite unimpaired; it could reject or 
amend the Bil] just as it thought fit. If the House of 
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Assembly proceeded by itself in the first ; 
tremely awkward conflict might easily arise, 

The Government, on the other hand, held to the vy; 

e View 
that the Bills presupposed throughout the necece,. 
changes in the South Africa Act to be effected ae 
prescribed machinery of the joint Sitting. It — me 
praciicable to disentangle from the Bills those wii, 
to which the requirement of a joint Sitting applied, an rs 
was unfair and unwise to deprive the Assembly of m 
right to discuss the policy as a whole on that account, . 

Apparently the Government wishes to repeat the tactics 
employed in the case of the Colour Bar Bill, and to 
present to the joint sitting a fully considered scheme - 
bare acceptance or rejection. But it seems hardly pos. 
sible to avoid a repetition of the whole Parliamentary 
process over again when the Bills reach the joint sitting— 
if ever they do. 

The Speaker gave a wise and non-committal ruling to 
the effect that no harm was done at this stage by simply 
referring the Bill to a Select Committee before second 
reading, and that he might find it necessary to strike out 
certain clauses as not within the competence of the 
Assembly sitting alone, when the re-constructed Bills 
came up for second reading. 

A debate followed on an amendment by General Smuts 
to refer the whole matter to a strong Commission, Parlia- 
mentary and non-Parliamentary, particularly so that the 
natives themselves might be adequately consulted. The 
reply that they had already been consulted was not con- 
vincing ; such informal conferences as have already taken 
place hardly fulfil that condition. More convincing was 
the argument that all the political parties must be impli- 
cated, and the leaders of each must be on the inquiring 
body. ‘The further contention that a Commission more 
than 20 years ago went into the whole question and re- 
commended something like the present policy, ignores 
too completely the events and developments of inter- 
vening years. General Hertzog evidently looks for some- 
thing that will be binding on the Parliamentary parties, 
and appears to have given up hope of carrying the bulk 
of native opinion with him, at least on the franchise 
question, and almost certainly on the land question too. 

So there the matter stands for the present, and there 
can be no second readings until next year. Meanwhile 
significant events are taking place elsewhere, such as may 
have an important bearing on next year’s Parliamentary 
programme. The flag question has taken another awk- 
ward turn. At one moment there seemed to be a prospect 
of agreement between the Government’s Flag Commis- 
sion, pledged against the Union Jack, and the unofficial 
Flag Committee, pledged in favour of it. The latter 
seemed to be giving way, but was stiffened up by Press 
and party outcry. Labour is anxious to get the thing 
done with in the hope that some, at least, of the odours 
may have blown away before the next General Election, 
and the Government adheres to its promise not to give 
effect to the legislation until the flag has been accepted 
by a majority of registered voters. It would appear, 
then, that the plan will go through in that form. he 
good deal of agitation and bickering should ensue, t ‘ 
will not be, on a large view, an unmixed evil. . 
may serve a useful purpose to busy giddy minds = 
quarrels over flag-patterns so as to leave time Patan 
permanent colour-scheme of the peoples as a hong 
begin to reveal itself, uncontorted and undisturb v4 
premature legislation. The average South African’? 
in the efficacy of large schemes of Parliamentary : 
lation to control the course of what he calls the ‘ ta 
Question is still strong enough to cause disquiet to : . 
who rely more on the slower, but surer, mo‘ Se ead 
economic change and—in the large sense—education: 
advance. He does not yet sufficiently realise :— 

“How small of all that human hearts endure, 

That part which laws or Kings can cause oF cure. - 

Looking away from party squabbles and Parliames cs 
debates, one can see many signs of the emerge a tbe 
clearer ideas about the social and racial pattern elp- 
future South Africa. Some are ominous, some © 
ful.. An ominous ane is ibe recess 
posed holding of a Non-Euro 
All the coloured. elements are fo be represented yeas d 
leaders, and such a conference, if it.can succee, 


nstance an ex. 
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ave great significance. If Colour shows a disposi- 
to ha’ say to the European: ‘‘ You have said that Colour 
_ pa ie pasis of discrimination; then Colour let it be,’’ 
a a development may give pause to the more thought- 
fal of European South Africans. 

The pattern of the future is already Moving towards 
its permanent form in a modern industrial South Africa. 
It should be left reasonably free to move, and, above all, 
without interference from outside South Africa. The job 
will take generations to perform. A high authority re- 
marked the other day that the native question would 
preak every South African Government for the next 20 
years. He was right except for the 20. It will be many 
more than that: 





Notes of the Week. 


The Economic Conference.—On page 1075 we print a 
dispatch from a special correspondent at Geneva, and to 
the story which he tells of the progress of the work of 
the Conference we would draw the special attention of 
our readers, not merely because of the great importance 
of the discussions now taking place, but also because of 
the difficulty which many of our readers must have found 
in obtaining from the daily reports of the work of the 
yarious committees a clear idea of what real and general 
progress is being made. This progress, as our corre- 
spondent reveals it, is very substantial. We were able 
to record in these columns last week that the Confer- 
ence had made a very promising beginning. But there 
was always the fear (to borrow the simile of our corre- 
spondent) that those who professed enthusiasm for sea- 
bathing might, when the time to plunge arrived, linger 
shivering on the brink. But, in general, the delegates 
bave taken the plunge. We agree with our correspon- 
dent that the spectacle of delegates from all over the 
world discussing tariff policies and facing the hard facts 
involved is one of the most hopeful that we have seen 
since the war. There is, indeed, good reason to await 
with confidence the full report of the Conference, which 
should conclude its labours next week. Much, in fact, 
has already been accomplished. It is, for example, a big 
step forward that delegates from many nations with vary- 
ing tariff walls should condemn the more extreme forms 
of tariff barriers, plead for stability in tariffs, and recom- 
mend the adoption of uniformity in Customs nomencla- 
ture. If the final recommendations of the Conference 
take the form which they now seem likely to assume, very 
good work indeed will have been done. The way to 
economic recovery and progress will have been pointed 
out to Governments in the most authoritative and com- 
prehensive manner; and it will then rest with the busi- 
ness communities of the various nations to see that their 
Governments give heed to the voice of collective expert 
wisdom, 





The Illegal Strike—Last week, two days of Parlia- 
mentary time were occupied in dealing with three lines 
of the Trade Unions Bill. Had the passage of the Bill 
proceeded at that snail’s pace it would have occupied the 
House of Commons until September. The Government 
therefore prepared a time-tabie, which is to be enforced 
by what is known as the “ guillotine.’? Of the Govern- 
ment’s time-table, which allots 16 days to the considera- 
tion of the measure, we have little complaint, except that 
a larger proportion of the time might well have been 
allotted to Clause I., which is the vital part of the Bill. 
But every Opposition, of whatever colour, on which any 
Government has imposed the “ guillotine,’’ or closure 
system, has denounced it as a curtailment of the liberty 
of discussion. That description is true enough, but, on 
the other hand, it has been found to be the only prac- 
"cable method of getting legislative work done under 
certain conditions. On Monday, when the time-table was 
Proposed, Mr Clynes fulminated against it—as other 

Pposition leaders have done in the past—and at the close 
of his speech the Labour Party walked out of the house 
a bloc. Fortunately they decided to walk back again 

next day, and took their full share in a two-days’ 
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discussion of Clause I., which, if it did not result in 
making the clause lucid and watertight, at least brought 
several important points to light and introduced some 
improvements. Lock-outs have been brought under the 
scope of the Bill on the same terms as strikes, as they 
clearly should have been in the original draft. |The 
Government have also made it clear that it is not innocent 
strikers in the mass, but leaders that the penalties in the 
Bill are aimed at, and words have been inserted which 
are supposed to make this sure. It has also been made 
quite clear that, in spite of many statements to the con- 
trary, most ‘‘ sympathetic strikes,’’ in the sense in which 
that term is commonly used, will under this Bill become 
illegal. Another thing explained by the Attorney-General 
was the procedure which would be followed under the 
Bill. If a strike is threatened which the Government con- 
sider illegal, the Law Officers will apply to the High 
Court for an interlocutory decision as to whether or not 
such strike is illegal, and whether or not trade union 
funds may be used in its support; an accelerated hear- 
ing in the Court of Appeal would then take place, and 
the question of legality or illegality will be established 
before the strike begins. That, at least, is the aim of the 
Bill as it stands, and an amendment suggesting an alterna- 
tive course, proposed by Sir E. Hume Williams, was re- 
jected. The result of the past week’s work, then, has 
been to remodel Clause I. entirely, and the remodelling 
removes certain objections. But the clause, even in the 
form in which it was passed on Wednesday, remains pro- 
foundly unsatisfactory. The Attorney-General has been 
courteously indefatigable in explaining the intentions of 
the Government. But judges will have to interpret, nof 
Ministerial speeches, but the wording of this Bill; and 
the wording is not yet in such form that anyone can pre- 
dict what strikes the Court may declare to be legal or 
illegal. One thing is clear beyond doubt—namely, that 
Clause I., even in its amended form, goes far beyond the 
single purpose of preventing a general strike. Features 
of the debate were the untiring efforts of a group of 
Conservative members to remove ambiguities, the per- 
linent cross-questioning of the Attorney-General by Mr 
Thomas, and the contribution of Mr Gosling, who in a 
moving speech appealed to the Government, in effect, to 
get out of the way and let the leaders of employers and 
employed get on with their work of promoting indus- 
trial peace and efficiency. 


The Raid on Arcos.—The police-raid on the premises of 
Arcos—the organisation, registered as a British company, 
through which the Soviet Government conducts its trade 
with Great Britain—has elicited a note of protest from 
Moscow, and is to be the subject of a debate in the House 
of Commons next Thursday. It had been hoped that the 
Home Secretary would make a statement in the House on 
Thursday last, but when the moment came Sir W. 
Joynson-Hicks asked leave to postpone this statement on 
the ground that it had not yet been possible to complete 
the examination of the information which the raid had 
brought into the Government’s hands. Pending, the de- 
livery of this deferred statement, we are bound to suspend 
judgment onthe question whether the information ob- 
tained is of a sufficiently serious character to justify, in 
retrospect, the action which the Government has taken in 
order to obtain it. It appears that the particular docu- 
ment of which the police were in search—a document 
which was reputed to have found its way from the secret 
archives of the War Office into the hands of one of the 
staff of Arcos—has not been discovered. The question 
whether the end has justified the means will therefore turn 
upon the nature of the information which has been 
obtained incidentally. One point which will doubtless be 
threshed out, both in the House of Commons and in 
diplomatic correspondence between Whitehall and Mos- 
cow, is the juridical status of Arcos. Is this company, in 
which a Government is engaged as a trading concern, on 
exactly the same footing as any ordinary private trading 
concern vis-a-vis the police and the law, or does its 
governmental character entitle it to some measure of 
privilege? This is an extraordinarily difficult question 
which is inherent in the Soviet Government’s monopoly 
of the foreign trade of the U.S.S.R. It was raised in —_ 
when the German police raided the Soviet trade delega- 
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tion at Berlin. Between a governmental trading com- 
pany and a trade delegation and an.embassy the lines of 
demarcation are not easy to draw. In the present case 
the legal question will turn upon the interpretation of 
Article 5 of the Anglo-Russian Trade Agreement of 1921; 
but even if this legal question were cleared up, that would 
not dispose of the very serious economic and political 
questions which have been raised by the Home Secre- 
tary’s action. In their note the Soviet Government draw 
attention to the recent increase in the volume of Russo- 
British trade, and it appears to be correct that this is a 
matter of substantial importance. British heavy indus- 
tries, for instance, have been increasing their business 
with Russia. Big contracts in this line and others were 
apparently approaching the point of signature when the 
Home Secretary’s action last week suddenly brought 
these transactions to a standstill. Considering the state 
of British trade since the war, this is a very serious loss 
which could only be justified if Arcos proved to have been 
misused as a “ jumping-off ground ” for improper political 
activities of a more than trivial nature. Of course, the 
policy of a Government can never be ascertained with pre- 
cision, and it is well known that in Soviet Russia, at any 
rate since the death of Lenin, two ultimately incompatible 
policies have been struggling for the mastery—the policy 
which would subordinate the interests of Russia to those 
of the Third International and the policy which would 
subordinate the interests of the Third International to 
those of Russia. It is believed that the champions of the 
former policy have recently received a serious set-back 
owing to the split in the Kuomintang party in China, 
which seems likely to overthrow the edifice of Communist 
influence which has been built up so laboriously by the 
Bolshevik experts in the service of the Kuomintang 
during the past few years. If this is so, the placing of 
increased orders for Russia with British firms probably 
has more than an economic significance. It probably 
means that the party in Russia which desires normal rela- 
tions with other countries has profited by the other Rus- 
sian party’s discomfiture in China in order to make pro- 
gress on more constructive lines. In that case the raid 
on Arcos could hardly have been undertaken at a more 
unfortunate moment, and if the Home Secretary is to 
justify himself he must produce some very important facts 
indeed. While waiting for next week’s debate we may 
ask two questions. First, does the raid symbolise a divi- 
sion in the Cabinet over Russian policy? Secondly, is 
there or is there not substance in the rumour that the 
Soviet has recently asked for a round-table conference on 
the debt question? On the latter point a confirmation or 
denial by the Foreign Office would seem to be desirable. 





The Week in China.—This week, again, there have been 
alarums and excursions, but no decisive actions, in the 
civil war. Chiang Kai-shek has felt himself sufficiently 
secure against the Communist wing of his own party at 
Hankow to resume operations against the Northern war- 
lords. He has crossed the Yangtse again and occupied 
Pukow, the terminus of the railway to Tientsin and 
Peking, opposite Nanking. His advance up the railway 
appears, however, to have been checked at no great dis- 
tance from the Yangtse. Meanwhile the rival Hankow 
Government still survives, ‘though Chiang Kai-shek’s 
troops are reported to be marching on Hankow from 
the south and Chiang Tso-lin’s from the north. Here 
much may depend on the action of the Baptist-Bolshevik 
General Feng Yu-hsiang, the commander of the Kuomin- 
chun military organisation. It will be remembered that 
in the spring and summer of last year the Kuominchun 
was driven first out of Peking and then out of Kelgan by 
the combined forces of Chang Tso-lin and Wu P’ei-fu 
but was not put out of action. Feng (who left his 
subordinates to bear the brunt of the unequal struggle in 
1926, while he paid a visit to Moscow) has been in com- 
mand again since last autumn, and -has concentrated his 
forces in south-eastern Shensi, on the flank of Chang 
Tso-lin’s army, which is moving upon Hankow. Here 
Feng sits on a fence from which he can jump on the back 
of whichever party he chooses at the moment he chooses 
It is a situation after his own heart—a situation into 
which he has manceuvred himself at least twice before 
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during the last few years. On those earlier occasions he 
exploited it to the utmost advantage for himself W; 
he play the same game once more? Chang Ts li - 
supporters are reassuring themselves by declarin ae ; 
Feng is impotent because the Russians are tired of hi : 
and because he has no munitions (which is, perhaps - 
same thing in concrete terms). In any case a ce P 
pects of the Hankow Government are not rosy and ee 
eleventh-hour repentance for their policy towards for. 
eigners can scarcely be regarded as sincere. The British 
Government has signified its attitude towards them by 
withdrawing the diplomatic liaison officer whom it “i 
been maintaining at Hankow. In the note announcin 
his withdrawal which Mr Newton delivered to Mr Chen 
last Tuesday, he stated that ‘‘ there is no change in 
British policy towards the legitimate aspirations of the 
Chinese people wherever authoritatively enunciated,” byt 
at the same time he declared to Mr Chen that “ those for 
whom you speak have failed to make good their claim 
to govern in accordance with standards of a responsible 
modern government,’’ and that His Majesty’s Government 
have ‘‘ been forced to the conclusion......... that my reten- 
tion as representative of H.M. Minister at the seat of a 
régime so totally incapable of discharging the respon- 
sibilities of a civilised government is both useless and 
undesirable.’’ This decision is expressly related, in the 
note, to Mr Chen’s unsatisfactory reply to the identic 
note of the Powers demanding reparation for the Nan- 
king outrages of March 24th, which are rightly described 
in the note of May 17th as the climax of a long series of 
provocations. , It will be remembered that the protest 
against the Nanking outrages was presented both to Mr 
Chen and to Chiang Kai-shek, whereas the present means 
of expressing the British Government’s displeasure has 
been applied to Mr Chen alone. The inference is that the 
British Government distinguishes sharply between the 
policies of the left and right wings of the Kuomintang 
towards foreigners, and that it regards the left wing as 
bearing the major responsibility for the unfortunate 
events that have occurred. If this diagnosis is correct, 
the situation may be expected to improve if Chiang Kai- 
shek’s victory over the left wing is consummated. 





Cost of Living.—There was a slight fall in the cost of 
living during April. At April 30th the index number of 
the Ministry of Labour stood at 64 per cent. above the 
level of July, 1914. This compares with 65 per cent. a 
month ago and 67 per cent. a year ago. The following 
table shows the monthly movements of the index figure 
over a number of years :— 


AVERAGE PERCENTAGE INCREASE over JULY, 1914.—All items. 
(Food, Rent, Clothing, Fuel, and Light, &c.) 


lst Day 


of | 1918. | 1921. 1922, | 1923,| 1924.| 1925. | 1926. | 1927. 
ee —_— 





NT 





Nov, ...| 120-125} 103 80 75 
Dec.....| 120 99 80 77 81 


Fox food alone the index number stood at 54 per _* 
the end of the month, as against 55 per cent. at me 
of March, and 58 per cent. at the end of April, 1926. 


ly | % 

Jan..... 8630 16 & a q | 75 | 1 
Feb.....| 90 151 | 88 | 7/}79;}79 ;) «23 7 
March..| 90 141 | 8 |} 7 | 78 | 79 «72, 7 
April .-| 90-95 | 133 741 73 | 75 | 68 | 6 
y --| 95-100; 128 81 70 71 73 67 | 64 
June ..| 100 119 | 80 | 69 | 69 | 72 68 | + 
July ..| 100-105; 119 | 84 | 69 | 70 | 73 70 . 
Aug....| 110 122 | 81 | 71 | *71~«| «73 70 | + 
Sept..../ 110 120 | 79 | 73 | 72 | 74 ye 
Oct. ....| 115-120; 110 78 75 16 | 176 74 “ 








Employment in April.—There was a further _ 
improvement in employment during April. According t 
the Ministry of Labour Gazette, among the 12 million 
workpeople insured under the Unemployment saree 
Acts of Great Britain and Northern Ireland, the ea 
age unemployed at April 25th was 9.4, as compared = 
9.9 per cent. at March aist, and g.1 at April 26, i 
The total number of registered unemployed was pgp? 
mately 1,075,000 at the end of April. This compares wi , 
1,115,000 at the end of March, and I he 
year ago. The following table gives the monthly mo 
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jents in the Unemployment Insurance figures for some 
n TLS 

years past :-— 

' EMPLOYED AMONG INSURED WoRKPEOPLE in GREAT 


yTaGE UN 
Puscen® Britain and NortHEern IRevanp. 


1921, 1922. 1923. 1924, 1925. 1926. 1927. 
ss ~ % 
scr oo .. 162 .. 187 .. 109 .. 145 .. 1k0 a 
sainary css 9 ve 1ST. 1B .. 107 .. 113 2. 104 2. 109 
root 113 + 146 .. 1. 99... 1. 981. 99 
A ril cecece kU ee 14-4 ee 10°9 ee 9-7 ee 10:9 ee 9-1 ee 94 
ee cae “176 .. 135... 107... 95., 109 ..°145 .. 
os lable 178 .. 127... 13... 94... 119 ..914-7 |. 
July eeoneeere 148 ee 12:3 ee 11°5 ee 99 ee 11:2 7146 ee 
August sss 132 +. 120 .. 118 .. 106 .. 121 1142 
Semtember .. 122... 119... 117 .. 108 .. 120 ..9137 .. 
SP ber .-., 128 .- 120... U7 .. ALL. 10-4 19136 |: 
November, 157... 124... 105 .. 110 2. 110 1.9135 
December ., 162... 122... 107... 109 .. 104 ..*11-9 


* Excluding workpeople in the coal-mining industry who were 

disqualified for unemployment benefit owing to the dispute. 
Taking the month as a whole, the most marked improve- 
ment was shown in shipbuilding, although employment 
still remained bad in this trade. There was a further 
seasonal improvement in the building and clothing trades, 
and the numbers unemployed also fell in general engineer- 
ing and in the construction and repair of motor vehicles, 
cveles, &c. But unemployment increased in coal mining, 
in steel manufacture, and in tinplate manufacture. In 
the mines the decrease in the numbers of those wholly un- 
employed was more than off-set by an increase in the 
numbers of those temporarily without work. Employ- 
ment was satisfactery in brick, tile, and cement manu- 
facture, and in the printing, publishing, and stationery 
industries. 





Accountants and the Companies’ Bill.—In his address 
tojthe forty-second annual general meeting of the Society 
of Incorporated Accountants and Auditors, on Thursday, 
Mr Thomas Keens, F.S.A.A., the president, made some 
reference to the legislation dealing with companies, now 
before Parliament. He expressed satisfaction with the 
clauses relating to the issue of a profit and loss account 
and balance-sheet, the form of the balance-sheet, and the 
balance-sheet of a holding company, but added that ‘‘ The 
large company is much in evidence, and we must bear 
in mind the continuous evolution in the relation of Capital 
to Labour, and of supplier to consumer. Therefore, I 
cannot help feeling that as time goes on there will be a 
demand for greater publicity of the details of profit and 
loss accounts and the balance-sheets of companies. We 
all know the objections—the weighty objections—to this 
suggestion, and I do not discount them. But small share- 
holders are becoming more numerous and more intelli- 
gent; investors and their advisers are increasingly guided 
by precise information rather than by private tips or 
market rumour; public policy and economic necessity are 
gradually changing our conceptions of how much the 
shareholders and the public ought to know.’’ The Bill 
does not alter in any substantial manner the general posi- 
tion and duties of auditors, except that the making void of 
indemnity clauses in articles of association places upon 
auditors added responsibilities in regard to the discharge 
of their present duties. ‘* We cannot complain, and we 
do not seek to shirk the legal and moral responsibility 
which the law and public opinion enjoin.’’ Mr Keens 
also dwelt at length upon the ‘‘trustification’’ of 
industry, and put forward a very strong plea for the 
a normal-sized concern as against some of the gigantic 
oe which have recently been formed. ‘‘ There 
of a in every industry at which the size of the unit 
Whe a production represents maximum efficiency. 
a aoe is reached and the concern grows other units 
ois , oe sometimes leading to an increase in 
nalieaa’ : uction. Therefore, all mergers and amalga- 
sinihines. not necessarily an advantage, either from an 
eae oe of view or from considerations of public 
sheets will er, the character of British production 

F Eden bh e quality not quantity :. variety not mass.’ 
Mestatey ot Owever, added the warning that the smaller 
methode Her and manufacturer keep up-to-date in all his 
invested in het be afraid of capital expenditure. Capital 
generally im IS Own business, which he understands, is 
Which he f, a remunerative than investments outside 
fession h quently does not. ‘‘ The accountancy pro- 

aS a peculiar and important service to render to 


) « small business,’ by advice, by counsel, by suggestion 


besed on a wide range of knowledge and experience. We 
can enable the smaller business man to turn to the best 
account those economic and personal advantages which 


are a_ valuable 


inheritance from the characteristic 


individualism that has made our country what it is.” 


Cotton Yarn Minimum Prices.—An event of importance 


in the Lancashire cotton industry has been the publication: 
by the Cotton Yarn Association, Limited, of minimum 
prices for yarns made from American cotton. The official! 
figures came into operation a week yesterday (Friday), 
writes our Manchester correspondent, the rates showing; 
an advance of about 1d per Ib on the then current market 


quotations. 


A few days previously there were rumours 


that action of this kind was to be taken, and certain 
operators bought yarn freely, and such purchases now look 


well. 


The immediate effect of the minimum rates was that 


spinners outside the association were sought after, and 
these firms booked big contracts at prices a fraction below 


the official prices. 


Throughout this week it has been ex- 


tremely difficult for sellers to secure the minimum rates 


and most of the orders have gone to non-members. 


It 


should be pointed out that the Cotton Yarn Association 
has in its membership about 75 per cent. of the spinners. 


who produce varn for sale in the market. 


The success of 


the scheme, therefore, is dependent upon the attitude of 
outside firms, and there is some doubt as to whether the 
association can succeed in this respect when so many com-- 
petitors have a free hand to undercut the minimum rates.. 
On two previous occasions the Master Spinners’ Federa- 
tion has attempted to establish basic prices for American 


yarns, but the,svystem had to be abandoned. 
remembered that the Cotton Yarn Association, Limited,,. 


It must be: 


has the power to impose penalties upon members who dis- 


regard the instructions of the directors, whereas with the 
Masters’ Federation there was no penalty for breaking 
prices, 
sellers for supremacy, and it is not likely that the result 
will be known for several weeks. 
spinners cannot obtain the minimum rates then machinery 
will have to be stopped on a larger scale. 
tion the financial position of many companies cannot be 
ignored. More mills are either going into liquidation or 
seeking the sanction of the Courts for schemes of arrange- 
ment to tie up loan money and the money owing to credi- 
tors for a period of years. Cloth merchants have reported: 
this week that customers abroad cannot understand the 
higher prices, and there is a good deal of uncertainty as- 
to whether the Yarn Association will be successful. 
view of the fact that Lancashire has been losing money 


A fight is now taking place between buyers and 
It is recognised that if 


On this ques- 


In 


heavily during the last two or three years, this movement 
can be understood, but the prices which are now attempted 
to be established are artificial, and will certainly result 
in more severe competition for the trade of the world from 
other countries. 

Census of Production, 1924.—We give on page 1101 of 
this issue certain of the most interesting figures relating 
to British production in 1907 and 1924 respectively, in a 
number of trades, including typefounding, engraving, the 
manufacture of billiard tables and sports requisites, in+ 
door games and toys, and asbestos, according to the 
preliminary returns of the Census of Production, which 
appear in the Board of Trade Journal this week.* 
Although none of these industries is of other than minor 
importance, all show an encouraging growth of output 
since 1907. A 250 per cent. increase in the net output of 
the typefounding, engraving and die-sinking group is im 
harmony with the striking expansion in printing and 
publishing, to which reference was made in an earlier 
article. The similarly striking comparisons which may 
be made in the case of the trades catering for the games: 
and sports proclivities of the nation may afford matter for 
comment by the contemporary historian of public health, 
modes and manners, no less than by the orthodox statis- 
tician. For various qualifications, to which all the figures,. 
as tabulated, are subject, we must refer our readers to 
the respective reports in the Board of Trade Journal. 


Bree ae ante a ee oe ee Se 
* Summaries of earlier returns issued by the Census authorities: 
will be found in the Economist of March 5, 12,19, 26, April.2 and 16 


-and May 7 and 14, 1927, respectively. 
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Dutch and British Rubber Profits——A Dutch reader 
draws our attention to some interesting figures relating 
to.the profits of rubber plantation companies in Java and 
‘Sumatra, compiled by Dr G. Sternheim, and published 
‘in a recent number of De Kroniek. The statistics are 
based on the annual reports of companies, accounting in 
all for about 22 per cent. of the Dutch East Indian output 
last year. The following table summarises the results 
from 1920 to 1925, the last year covered by Dr Sternheim’s 
‘observations, as compared with similar figures relating 
vo British companies, published from time to time in the 
Economist :— 










Paid-up capital (thous. florins) 
Datch { Net profits 


: ( » ?) 
Companies | profits as % of capital........ 
+ British Paid-up capital (thous. £) .... 
C ris J Net profits (od eves 
ompanies | Profits on % of capital........ 


' The 7. are based on reports issued during the 12 months ended June Wth 
of the following year in each case. The number of companies varies slightly from 
year to year, and attention should be directed mainly to the percentage figures. 
Net profits have been struck in both cases after allowing 
for all expenses and depreciation. Comparisons should not 
be pressed too closely, in view of possible differences in 
the make-up of the two sets of figures, but one significant 
conclusion may be drawn. In the three years, 1920-22, 
before the Stevenson Restriction Scheme was adopted in 
the British areas, both British and Dutch companies 
passed through a difficult period, but the Dutch concerns 
fared decidedly worse than the British. In 1923 and 
1924, under the Restriction régime. the Dutch profits, for 
the first time, ran ahead of the British, and it was only 
in 1925, an abnormal boom year, that the latter regained 
the premier position—largely because the Dutch had sold 
more heavily forward at the lower prices prevailing in 
1924. Complete returns for 1926 are unfortunately not 
available as yet, but they are likely to show a consider- 
able drop in both cases. Dr Sternheim’s figures show 
that in 1925 49 Dutch companies produced their rubber 
at a cost equivalent, on the average, to 6.45d a pound. 
Although this low figure may reflect other conditions 
besides the absence of enforced output limitation, the 
statistics quoted show at least a prima facie case for the 
assumption that a significant share of the fruits of the 
recovery in the rubber position since 1922 has gone to 
benefit the Dutch areas which participate in the advan- 
tages, but not the drawbacks, of Restriction. 





A Further Chemical Fusion.—The directors of the 
Cassel Cyanide Company.announce that an offer has 
been made by Imperial Chemical Industries to exchange 
shares on the following basis :—For two existing Cassel 
shares of 5s each there will be exchanged one 41 ordin- 
ary share of Imperial Chemical Industries. For five 
existing Cassel shares of 5s each there will be exchanged 
one deferred share of 10s in Imperial Chemical Industries. 
The directors of the Cassel Cyanide Co. have decided to 
recommend their shareholders to accept the offer, which 
is conditional on acceptance by holders of not less than 
75 per cent. of the shares. The Cassel Cyanide Company, 
whose. headquarters are in Glasgow, is an old-established 
concern, and has .an issued capital of £352,500. Capital 
bonuses of 50 and 100 per cent. respectively were dis- 
tributed to shareholders in 1906 and 1915, while the 
average dividends for the past three years have been at 
the rate of 15 per cent. Recent buying of Imperial 
Chemical shares is ascribed to rumours of a comprehen- 
sive agreement between German and British Chemical 
interests, but the directors of the Imperial Chemical In- 
dustries have issued an official statement to the effect 
that only preliminary discussions have taken place with 
a view to examining the question of closer co-operation 
in the various fields of chemical activity. 





_ Southern Railway's New Capital—The Southern Rail- 
way confirmed on Tuesday the recent rumours of an im- 
pending issue of capital by announcing ‘that it is issuing 
to its proprietors, debenture stockholders. and employees 
#4 millions in 5 :per cent. redeemable guaranteed pre- 
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5 per cent. guaranteed preference stock 
immediately after the debenture stocks ao 
other preference issues. The new stock is 
par in 1957, the dividend being cumulatiy 
in priority to the other preference issues, 
stood that the offer to the staff to participate 
has been made more tempting by allowing 
be made by instalments deducted from salary Or wages 
during a period of eighteen months. The sonniainees 
amount to be applied for by an employee must not exceed 
the total of one year’s salary or wages. The issue will 
no doubt, be as readily absorbed by those to whom it i. 
offered as was the recent issue of debenture stock by the 
L.M.S. Railway, which now commands a substantia] 
mium over the issue price. 


which ranks, 
d before the 
redeemable at 
€ and payable 
It is under- 
in the issue 
purchases to 


al pre- 


The Canadian Northern.— When the scheme of arrange. 
ment circulated by the Canadian Northern Railway Com- 
pany on October 5, 1926, to holders of 5 per cent. income 
charge convertible debenture stock was withdrawn 
holders were promised that a new scheme to be approved 
by the Dominion Government would be submitted. This 
scheme has not yet come to hand. The stockholders’ 
committee have therefore addressed a letter this week 
to Sir Henry Thornton, the president of the railway. The 
gist of this letter may be summarised as follows :—(a) 
The committee insist that their stockholders have an in- 
disputable right to be supplied by the railway company, 
under the terms of the trust deed, with a statement of 
separate earnings of the Canadian Northern Railway 
Company. (b) The committee further ask for a new state- 
ment of the ranking of the 5 per cent. income debenture 
stock as compared with the Dominion Government ad- 
vances to the company, in view of the general mortgage 
of 1917. (c) The committee ask for information as to 
what action, if any, has been taken by the Dominion 
Government with regard to its advances to the Canadian 
Northern Railway Company. (d) And lastly, the com- 
mittee ask for information as to the corporate structure 
of the Canadian Northern Railway Company. Has it a 
separate board of directors, and are those directors se- 
curing the efficient operation of the railway company as 
against the separate entities now wrongly included in the 
accounting of the Canadian Northern Railway Company’ 
Under the trust deed the Canadian Northern Railway 
Company is bound to operate its lines in an_ efficient 
manner and properly conduct the company’s business. Is 
the present system of routing traffic on the various lines 
just to the holders of the 5 per cent. income debenture 
stock ? 








B.M.S.P. Results.—The figures shown by the report of 
the Royal Mail Steam Packet Company, Limited, for the 
year to December 31st last are the worst since 1914, and 
provide an indication of the dislocation in the shipping 
industry during the past twelve months. The directors 
state that ‘‘ for the first four months of 1926 there was 4 
considerable increase in the quantities of outward cargo 
carried compared with the corresponding period in the 
previous year, but the outbreak of the general strike and 
the prolonged coal stoppage subsequently had an adverse 
effect upon shipments from this country, postponing the 
recovery in trade and shipping.’”? The volume of me, 
ward cargo, on the other hand, is said to have remaine? 
steady. Results over a period of years are compare’ 
below :— 
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t figure is struck after making an unstated  allo- 
son for ‘{ depreciation of fleet, &€c.,’’ thus obscuring the 
7, sult of the year’s operations. In October last the 
rea oo “looking to the abnormal industrial conditions 
pert yrevailed at the time,’’ considered it prudent not 
“a os interim dividend on the ordinary stock. They 
OF  comimeid the distribution of 4 per cent., which is 
— cent. less than on the previous occasion. Reference 
1 wo de in the report to the purchase of the whole of the 
aa capital of the White Star Line. As a result/of this 
acquisition it is ‘* considered unnecessary to continue a 
separate North Atlantic passenger service,’’ and of the 
four vessels employed on this service two have been trans- 
ferred to the White Star Line and two have reverted to 
the service of the Pacific Steam Navigation Company, for 
which company they were built. It is also reported that 
the Canada-West Indies Mail and Passenger Service ter- 
minated in March last, the Canadian Government having 
decided to construct the necessary vessels, to be operated 
under the direction of the Canadian National Railways. 
The balance-sheet, of which an analysis appears on 
another page, shows that the book value of the fleet, in- 
vestments in allied companies, &c., has declined from 
£17,053,953 to 417,019,443, but premises are up from 
£,1,266,000 to £,1,468,500, and sundry investments from 
£195,017 to £278,568. Debts due to the company have 
fallen from £.480,107 to £285,385. 


The profi 





Eagle Oil Transport.—In spite of the fact that the 
net profits of the Eagle Oil Transport Company, Limited, 
for the year ended December 31st were lower than those 
for 1925-26, the directors were able to pay a dividend 
on the ordinary shares of 2 per cent., which 1s the first dis- 
tribution made since 1922, when the rate was 1o per cent. 
The transfer to depreciation fund, ‘as will be seen from the 
following table, has been reduced by £125,000 :-— 





Preferen’e dividend) 160,000 
ora dividend ,000 


Carried forward ../+- 84)440}+ \26,240|— 1,692 |+ ''9;297 |—- 6,328 
The most important feature of the accounts, so far .as 
the shareholders are concerned, is the statement made by 
the directors that they propose to repay the whole of the 
seven-year notes outstanding on June 30th next at a 
premium of 1 per cent. These twelve-year notes, of 
which there are at present £2,114,800 outstanding, were 
issued in July, 1921. Their early redemption will mean 
a saving to the company of about £150,000 per annum, 
and brings the ordinary capital much nearer a regular 
dividend basis than for a long time past. The balance- 
sheet shows cash and Treasury bonds and bills amounting 
'0 £3,052,800. The board states that a new chartering 
‘greement has been made, which provides that charter 
rates are based upon current market freights. ‘‘ The new 
arrangements,” it is continued, ‘‘ make possible the re- 


‘umption of ordinary dividends in periods of good freights, . 


Whilst there are provisions safeguarding the continued 
ae of the maximum dividend of 8 per cent. on the 
” frence share capital.’”? On the whole the outlook 
Jae more promising than for some years. An analysis 

the latest balance-sheet appears elsewhere in this issue. 





un Cotton Spimners.—The reduction in the interim 
wr end of the Fine Cotton Spinners’ and Doublers’ As- 
baat Limited, will have prepared shareholders for the 
xian Profits shown in the-accounts for the year to March 
the tn, _ The decline in earnings, as will be seen from 
especi oe table, is of fairly substantial proportions, 
of 1 lay when the latest figures are compared with those 
§ “924 and 1925. The company, however, is still in a 
fron, position, and the reduction in the ordinary dividend 

"2 to 10 per. cent. seems to be purely a precautionary 


Measure. Th 





€ previous year’s rate could have been main- 
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tained out of revenue, but the directors preferred to utilise 
4b 100,000 of the dividend equalisation reserve. . Few: will 
quarrel with the sound policy followed by the board, for 
it should enable the undertaking to take full advantage of 


any permanent improvement in conditions in the textile ~ 
industries :— . 
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* Including £12,358 for expenses-of new issue of shares. 


Small increases are shown in the balance-sheet entries of 
properties and sundry investments, but stocks, cash, and 
rents, &c., paid in advance are lower than in 1926. Loans 
also are up from £301,653 to £603,476. Nothing has, 
on the present occasion, been transferred to the reserve 
fund, which totals £640,075, in addition to which there 
is a share premium account of £417,884 and a dividends 
equalisation reserve of £200,000, while ‘there are insur- 
ance, research, and welfare funds of £176,992, £9,742, 
and £10,892 respectively. Stocks of cotton, yarn and 
stores have been reduced from £)3,672,155 to £3,134,612, 
but it is not stated whether these are taken at cost or at 
market value. 


“‘Slubbers” ‘Report.—The directors of the British 
Cotton and Wool Dyers’ Association, ‘Limited, make no 
comment on the decline in profits disclosed by the ac- 
counts to December 31st last now: presented. ‘As will be 
seen from‘the table given’ below, the ‘gross: profits fell 
from £234,904 to £172,078, and the ‘net profits from 
£167,349 to £108,016. The depreciation fund once more 
receives £25,000, but' the transfer to ‘reserve is reduced 
from £28,541 ‘to £20,000, while nothing is this time 
placed to the investment contingency fund, which, on the 
last occasion received £5,000. The ordinary:dividend is 
halved at 5 percent :— 





Land, buildings, plant, &c., are. shown-in the balance- 
sheet at £1,554,024, against 41,512,769 a year ago, 
while sundry debtors figure for £209,524, compared with 
£240,023, and sundry creditors are.down. from £135,665 
to £107,536. Otherwise changes are of little importance. 
The auditors, in their very full report which accompanies 
the accounts, remark that the financial position, of the 
association, so far-as liquid assets. are concerned, was: at 
the date of the balance-sheet ‘‘ in. a satisfactory: state.’’ 
These assets amounted to £500,600, against which trade 
and loan créditors’ claims existed for £113,700. 





Allied Newspapers.—The report of Allied Newspapers 
for the year to December 31st last does not make. so 
satisfactory a showing as its predecessor. In view of the 
difficulties of the past twelve months, however—especi- 
ally in connection with’ the general strike—the decline. in 
profits cannot be said tobe heavy. The actual fall in 
the trading profit was from £760,487. ta, £682,917, and 
with the sum of £102,353 brought in there is thus a dis- 
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posable balance of £785,270, compared with £805,366. 
After meeting all prior charges, including the preference 
dividend and a payment of an interim dividend of 5 per 
cent. on the ordinary capital, there is a surplus of 
£358,106. Of this £130,000, in contrast to £176,973, 
is put to reserve, and a final dividend of 7 per cent. is 
declared on the ordinary shares, making a total of 12 
per cent. for the year, or 1 per cent. more than on the 
previous occasion. The sum carried forward is £116,107. 
It is stated by the directors that the profits for the year 
do not include any dividend from Allied Northern News- 
papers, Limited. ‘‘ During the year the latter company 
{the whole of the ordinary capital in which is owned by 
Allied Newspapers, Limited) has acquired all the shares 
in North-Eastern Newspapers (1926), Limited, which 
owns the North-Eastern Daily Gazette. Allied Northern 
Newspapers, Limited, also entered into a contract, which 
was completed in January, 1927, for the acquisition of the 
control of the Daily Sketch and Sunday Herald, Limited. 
in consequence of these purchases the Allied Northern 
Company has issued the balance of its authorised deben- 
tures, amounting to £700,000. The reserve fund now 
stands at £250,000. The only important change in the 
balance-sheet is’an increase from £3,007 to £159,736 in 
investments. 


Independent Investment Company.—Since its formation 
at. the beginning of 1924, the Independent Investment 
Company, Limited,. of which Mr J. M. Keynes is a 
director, has made slow but steady progress. It is, how- 
ever, perhaps a little too early to divine from the results 
so far achieved the fruitfulness of .the theory advanced 
in the griginal prospectus. This, it may be recalled, was 
stated as follows :—‘* It is known that fluctuations in the 
relative.-:values .of. long-dated and _ short-dated fixed 
‘interest securities, and also of fixed interest securities 
generally and.of. ordinary shares, are all affected by a 
iperiodic...credit cycle.........The result of accumulated 
experience. an these matters, is to make it clear that the 
course of ; events is sufficiently regular to enable those 
who..are.in,-cloge and constant touch with the financial 
situation. .in; certain instances to, anticipate impending 
changes,.in. ithe course;of the credit cycle. Whilst the 
directors. .will carry on the business of the company on 
the stable: liggs. recognised by sound investment com- 
panies, they imtend, ia addition, to avail themselves of 
‘the above: principle by moving from one category of 
investment to; another, whenever. the general situation 
indicates.:such a change tobe advisable.’’ It would be 
interesting to know. the extent to which this policy has 
so far.been..acted upon. . The financial results of the 
undertaking: since its formation are shown in the follow- 
ing table:—-.. : 





Gross ~ 














+b sirvee Net Ordinary | Reserve, Carried 

March Sist.. ..| Prost. | Profit. | Dividen &e. | Forward. 
‘1904/96 ° 2001. oueAs 18.176 13,562 r 

icpaoaiod ; 562(5%, og °4613 

1925-26‘ ......3...}°27,070 | 20.230 15 400(8;%. ) oS 8,443 

1926-27 oe see e+ +s} 034,426 | 027,336 '18,480(54%)! 5,500 | 11.799 


# — to directors’ remuneration. 
@ Including £5,500 premium on issue of new capital. 


During the past year—ending on March 31st—the capita! 
was increased to £420,000 by the issue of 7,000 new 
‘shares of {10 each, and the premium of £1 per share 
thus secured, less the stamp duty of £1,500, has been 
utilised as the nucleus of a reserve fund. The expenses 
of the issye amounted to the modest figure of £21 15s 8d. 
The dividend is kept at the former rate of 54 per cent., 
_ but the charge to the company is higher on account of the 
increased capital upon which it is payable. The surplus 
_ remaining after these dispositions is £3,356, which, with 
the sum of £8,443 brought in, makes a total of £11,799 
to ‘be carried forward. The balance-sheet shows that 
investments (taken at cost) have gone up from £367,662 
to £47436 ee v3 at the end of the finan- 
cial year just en ing £532,869, compared with 
 £416;428. A feature of the accounts is that Piaediins last 
year there was a cash holding of £951, nothing is in- 
‘cluded “underthat heading on the present occasion. In 
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addition to the reserve fund, another new item 
the balance-sheet in the form of a bank oy 
£20,726. 


appears in 
erdraft of 





Crosses and Winkworth.—Coming so soon after the 
improvement of a year ago, the decline in profits shown 
by the report for the twelve months to March 31st last 
must be a great disappointment to shareholders in Crosses 
and Winkworth Consolidated Mills, Limited. The ney 
accounts show that profits fell from £153, 496 to 
£106,931, and this setback, it seems, is the direct result 
of last year’s labour troubles, for the directors state, “ The 
additional cost of coal and electricity owing to the dispute 
in the coal-mining industry amounted to £33,963." With 
the amount brought forward the available balance js 
£314,841, which also includes £17,000 for income-tay 
recovered. The sum of £100,000, against £160,000, has 
been set aside for depreciation, and the remaining surplus 
of £214,841 is carried forward. According to the balance- 
sheet, debtors have declined from £410,034 to £234,108, 
but creditors are slightly higher. The bank loan has been 
reduced from £,658,976 to 4,427,539, while stocks account 
for slightly more than a year ago. The financial position 
is still far from satisfactory. 


Insurance Notes. 


Liverpool and London and Globe Insurance.—Like the 
Royal, by which office it is controlled, the Liverpool and 
London and Globe has also decided to increase its interim 
bonus to gos per cent. simple from 35s per cent. simple. 
In the matter of bonus distributions, the Liverpool and 
London and Globe can point to an even finer record than 
the Royal, for a bonus of 35s per cent. simple has been 
declared without a break for nearly fifty years. In the 
course of his speech at the annual meeting held on Tues- 
day, the 17th instant, the Chairman made some interest- 
ing references to the reasons which have contributed to 
the temporary decline in the underwriting profits which 
has taken place in 1926. The year 1926, although not 
marked by any large conflagrations, was, on the other 
hand, accompanied by severe vagaries of climatic condi- 
tions in various parts of the world. For instance, in 


‘Australia 4 prolonged heat spell caused serious drought, 


which in turn was followed by disastrous bush fires. The 
State of Florida was visited by a hurricane of unprece- 
dented violence, which caused loss to property estimated 
at over £,11,000,000 sterling. Tornado insurance, which 
is written by the fire department, caused a loss to the 
Liverpool and London and Globe of £110,000. Referring 
to the floods in the Mississippi district, the chairman 
stated : ‘‘ Damage by such loss is a hazard against Poa 
it is not the general practice of our clients to protect t oe 
selves by insurance, this form of liability being exclude 
from our fire and tornado policies. Apart, arte 
from one special interest where, in conjunction with ot e 
leading British and American companies, we reget 
liability, we are not as a company directly involved in 
flood damage sustained.”’ 


Ee 


United British Insurance Company, Limited —"° 
post-war history of this company, which was — . 
1915, has been disappointing. In the first few years _ 
profits were made, and the company was able in ea 
issue further £1 shares at a premium of £3 a share. ae 8 
present quotation for the shares is about 28s. In _ . 
was found to be necessary to transfer £110,000 a fod 
up the marine account, and’as a result of this a am 
was increased from only 66 per cent. of the premium ™ 


a , >4 erl- 
come to just over 100 per cent. Fortunately = g . 
ence of 1926 has shown some improvemen a ae 


claims amounting to £206,434 absorbed neu). te: fend 
of the premium income of £209,906, S0 tha es 
has now fallen to 88 per cent. of the agen in all 
also pleasing to observe that underwriting gw . branch 
departments are distinctly better, and aha the fire 
which shows a loss (albeit a substantial one) 15 
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A detailed comparison of underwriting profits 




















iness. , ’ , 
ie last two years is shown in the following table :— 
1926. 
Percentage 
Aroun of 
Premiums 
ce ctl TEE f — % 
Fire secereveeerseeeere a 71° 
taeah ...  caeeaneeneene 28:2 
Reet son ees . 
tmployers liability .. +++. 716 7 
Motor and General ..s+ee+. 43,761 2:5 
Meta caaliaal toate a 
Gundry iteMs..ceeereeesees } 
118,041° 541° 
charged to profit an 
7 accOUNt secerseee eee} 1,440 2,869 
Met 108s voce sseccesseences 119,481 | 3,410 : 
. * Loss. 


4s from January 1, 1926, the share capital of 400,000 £1 
ordinary shares was converted into 7 per cent. cumula- 
tive preference shares, and part of the reserve fund was 
capitalised 10 create 200,000 new 41 ordinary shares as 
a bonus to then existing shareholders. The dividend on 
the new preference shares absorbed £22,400 in 1926, and 
the net interest earnings, after deducting this charge, 
amounted to £26,058. A dividend on the ordinary shares 
at the rate of 5 per cent. was paid for 1925, but no divi- 
dend is to be paid for 1926 on the new 200,000 ordinary 
shares. The balance-sheet shows that the cost of ac- 
quiring the goodwill and leases, &c., of the British 
Dreadnought Underwriters, Limited, has been entirely 
written off. This investment cost the company £100,000 
in 1920. 





Gresham Life Assurance Society.—This Society is a 
proprietary company transacting life assurance only, and 
has long made a speciality of foreign business. In 1926 
the new business amounted to sums assured of 
42,075,991, three-quarters of which was attributable to 
business abroad. The 1925 new business amounted to 
41,938,390. The net rate of interest earned on the funds 
was higher in 1926, having increased from £4 17s 2d per 
cent. to £4 19s 6d per cent. The unfavourable feature 
of the society’s business is the cost of administration. No 
doubt the expense ratio will always be somewhat higher 
than in the case of an office concentrating its energies 
in this country, but even allowing for this, the percentage 
of 24-9 per cent. for 1926 appears unduly high, In this 
connection it is relevant to recall that the proportion of 
the premiums reserved for expenses at the last valuation in 
1924 was only 16.8 per cent. The life assurance fund as 
at December 31, 1926, stood at £6,726,514 after writing 
off £76,609 due to the stabilisation of the Belgian franc. 
This sum does not, of course, represent a loss, since the 
reduction in the value of the assets is balanced by a like 
reduction in the liabilities on Belgian policies issued and 
payable in francs. As evidence of the widespread 
nature of the business, the balance-sheet shows that assets 
oes in the following countries as security for 
— transacted there :—Argentine, Canada, Denmark, 
“rance, Greece, Holland, Luxemburg, South Africa, 
Spain, Sweden and Switzerland. 





ann Palen Insurance Company.—In 1926 the under- 
i Pe proht in the motor and general department, which 
pe cane important section of the company’s business, 
1925 ae to only £20,881, compared with £72,675 in 
wanes £54,991 in 1924. In commenting on this un- 
ds tas e result In our issue of 14th instant we stated that 
nie ss " hp no doubt be dealt with by the chairman 
instant On at the annual meeting on Tuesday, 17th 
speech is Mw following extract from the chairman’s 
lysed the Sere of interest :—“ The board had ana- 
the loss Statistics very carefully, and had found that 

ratio in respect.of motor-cycles and light cars— 


Cars 
pany's” 7 15, h.p.—was undoubtedly high. The com- 
y no ae perience in. that respect was, however, 
traffic, Ns singular. 
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responsible to a great extent for that result, but 
there were certain contributory factors... There was no 
doubt, generally speaking, that the owner-driven. light 
car was not maintained in the same state of mechanical 
efficiency, especially with regard to.brakes and steering 
gear, as was the heavier chauffeur-driven car.. Greater 
attention to such important details would undoubtedly 
save many a bad accident. There would be very. little 
cause of complaint should events necessitate the raising 


of premiums in respect of motor-cycles and light cars. : 


It was to be doubted whether there was any other class 
of insurance which gave at such relatively small premiums 
so extensive a cover with unlimited liability’ as ‘the 
ordinary comprehensive motor insurance’ policy.’’ 


Licenses and General Insurance—This company was 
established in 1890 for the purpose of providing insur- 
ance facilities against loss of licences’ to owners of 
licensed properties, and in that specialised ‘fielé of insur- 
ance continues to occupy a commanding position. In 
addition to this business, the company transacts a smalt 
fire, accident, and employers’ liability: business. Wrapped 
up in the licences account there is also an undisclosed 
amount of marine and general business. In each of the 
last two vears, and particularly in 1925, there has been 
a net loss on underwriting, but the substantial margin 
existing between interest earnings and cost of dividend has 
in 1925 partly, and in 1926 wholly, ‘counterbalanced this 
adverse feature. In 1926 the fire ‘premium income 
amounted to £135,361, as compared with £115,585 im 
the previous year. The underwriting profit in respect of 
this business fell from £5,579 (4-8 per cent.) to £5,224 
(3.9 per cent.). In both years the accident department 
resulted in a loss, amounting in 1925 to £33 and in 1926 
to £846. The employers’ liability business in 1925 
yielded a profit of £2,675 (8.9 per cent.), and in 1926-a 
much-reduced profit of £487 (1.6 per cent.). “The: prin- 
cipal account is the licences, marine, and general account, 
in which the premium income rose from £250,591 in 
1925 to £264,743 in 1926. The 1925 account resulted 


in a loss of £1,449, but this has been turned into a small _ 


profit in 1926 of £5,095, equal to 1.9, per cent. of the 
premium income. Including transfer fees, the combined 
gross underwriting profits amounted to £6,792 in« 1925, 
and £9,971 in 1926. Deducting, however, items charged 
to profit and loss account, these figures were. turned into 
a net loss in each year, amounting in .192§- to, £15,744, 
and in 1926 to £2,748. ‘The figure for 1925 does not 
take into account either a release Of £20,000' from re- 
serve for contingencies or a transfer tb reserve for de- 
preciation of investments of £10,778. Anterest earnings 
advanced from £15,090 in 1925 to £15,894 in'1926, and 
the dividend has been increased from 18% per cent. to 
19 per cent. The cost of the 1926 dividend amounted to 
£11,225, so that there remains a margin in the interest 
earnings of £4,66y. The ordinary shares, which are of 
the nominal amount of £1 each, with ros paid, are 
quoted at 7os, and at that price yield only £2 148 3d 
gross. |The present price would appear to discount 
future possibilities for some time to come. 





Royal Insurance Company.— The directors of the Royat 
announce that the interim bonus to with-profit life policies 


: The enormous increase of motor | is to be increased from 35s per cent. simple to. 40s per 
€specially . light-car traffic, was undoubtedly }cent. simple. The. last quinquennial valuation of the life 
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department was made as at December 31, 1924, aS a 
result of which a reversionary bonus of 30s per cent. per 
annum simple for the five years then ended was declared. 
This. rate of bonus has been maintained at each quin- 
quennial valuation for 60 years. The first indication of 
change was the decision to grant an interim bonus in 
respect of claims occurring after 1924 of 35s per cent. 
simple, and this rate, as already stated, will now be in- 
creased to 4os per cent. simple. We hope to refer to the 
annual report next week. 
i 





Ocean Accident and Guarantee Corporation.—In con- 
nection with the analysis appearing in our issue of 3oth 
ultimo of the results of this company, our attention has 
been drawn to the fact that the amount of profit shown 
in the accident branch differs from that stated in the 
chairman’s speech at the.annual meeting on 26th ultimo. 
In presenting its.accounts, this company adopts the prac- 
tice of stating the accident fund in one item. Without 
knowing. how much of. the fund is made up of reserve 
for unearned premiums, it would appear to be impossible 
for the outside. critic to arrive at the true profit of the 
business.. Assuming a 40: per cent.. unearned premium 
reserve,. the profit would come out at £256,733 in, 1925 
and £151,680 in 1926, but the actual profit as stated by 
the chairman was 4,196,668. This difference is a sufficient 
indication of the difficulties in the way of analysing results. 





Southern Life Association of Africa.—When com- 
menting on this company in these columns in our issue of 
the 7th instant, we.drew attention to the fact that the 
annual. reports cqntain no information as to the business 
transacted in this country. The manager for the United 
Kingdom organisation. has since courteously supplied us 
with the relevant figures, and we have pleasure in giving 
them publicity...The United Kingdom branch was first 
established in. July, 1924, and in that year new business 
ia the United. Kingdom amounted to only £17,550. In 
1925 the new business had grown to £84,912, and in 1926 


to £107,896. -, 


Mining Notes. 
_ General Mining.—It is seldom that so marked a recovery 
is experienced as that: recorded in the case of the General 
Mining and Finance Corporation. During both 1921 and 
1922 the price of the: shares was down to about half-a- 
crown ; those two years, and the next two also, the com- 
pany was out of. the dividend list: Not long ago the 
shares were up to £2: 15s, and the. final dividend of 2s 
declared in respect: of 1926 made a total of 3s 6d, as 
against 3s:'for 1925. This transformation commenced in a 
very advantageous purchase: from. the Union Custodian 
of ex-enemy shares, both of the corporation: and of its 
subsidiaries ; it was consummated by the establishment of 
rélations with prominent banking and financial corpora- 
tions in London and New York. Meantime one of the 
subsidiaries—the West Rand Consols—has forged to the 
front, and the corporation has taken. a,hand in several 
profitable deals—including the East Raard reorganisation 
and the financing of the Phoenix Oil and Transport. 
Practically the whole of the £151,050 profit made in 1924 
was allocated to reserve. For 1925 the earnings totalled 
£240,900. Of this £50,000-was placed to reserve; the 
dividend on the ordinary shares absorbed £1 51,940, and 
on the founders’ £17,000, leaving the increased balance 
of £30,090 to be carried forward. Last year’s earnings 
amounted to. £342,830; the dividends required £ 177,300 
and $25,420 respectively ; and after the transfer of a 
further £75,000 to.reserve, raising the total to £375,000, 
the increased balance of £44,400 goes forward. Some 
fairly important changes are shown in the balance-sheet. 
Thus deposits figure at £276,200, against £135,000 a 
year ago; creditors at £151,500, against £90, 500. 
Advances by the company have jumped to 4337,900, and 


. Government securities are higher at 272,200. On the 


other hand, debtors figure at £ i 

; 339,800, in place of 
£402,200, and cash at £243,600, as against £327,900. 
As semi-officially foreshadowed some months ago, a 
scheme is put forward for the extinction of the rights of 


the founders’ shares, which at present are entitled to the 
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same dividend as paid on the ordinary, plus >- 

of the divisible profit after 10 per pat. bes lt a cag 
the whole of the capital in any year. The effect of this will 
be, briefly, that the holders of the founders’ shares will 
fare less well in prosperous times, but better jn ye 
periods, than under present conditions. In davatiaiien 
with this proposal, the capital is to bé increased by 486,0 : 
shares, whereof 124,000 will be allotted in extinction of 
the special rights of the founders’ shares and 126,620 will 
be offered at gos to existing holders of ordinary shares 
the price of which is nearly 52s 6d. On last year’s div, 
dends General Minings yield about 6} per cent. 


— 


Central Mining.—It is not altogether Satisfactory that 
with considerable expansion in the interests held by the 
Central Mining and Investment Corporation there should 
be a fresh and substantial decline in the profits, last year's 
result falling £111,800 short of that of 1925, which was 
£12,300 below the total for the preceding year. The bal- 
ance distribution of 12s per share again makes a total 
of 20s for the fourth year in succession; but the carry- 
forward has to be drawn upon to some extent, and the 
allocation to reserve is again £50,000 below that of the 
preceding period. The reserve now figures at £1,600,000. 
Our usual tabulated comparison is appended :— 


_ —_ 1926. 
£ 
Shares, investments, &c. ...... 7,993,400 .. 8,024,500 ..10,005,320 
Debtors, less reserves ........ 92,720 .. 272,180 .. 173,520 
Creditors and dividend ........ 6,845,700 .. 6,253,580 .. 6,693,600 
Loans eeenee eeenesee eeeeeneee 3,428,030 t J 2,810,420 ee 1,432,040 
CER: odénccecdne spbechséis sdes 87,640 .. 103,540 151,920 
Dividends, profits] &c. ....... - 936,500 .. 896,470 ., 781,570 
Management, &c., expenses... 38,260 .. 45,260 .. 50,900 
Taxes........ sabsen ene st 6 -» 85540 .. 70,720 .. ,080 
Net profit ..... bebitdves teens - 812,700 .. 780,390 .. 590 
Dividends......cescseseees cose 925,000 .. 425,000 .. 425,000 
Do per share (tax free) ...... 20/ oe 20/ eS 
To reserve fund ........e06.-.- 250,000 .. 200,000 .. 150,000 
For income-tax ........sseees 75,000 .. 110,000 .. 100,000 
To benefit fund .....ccceeeees 10,000 .. 5,000 . os 
Brought forward .........++. 95,210 .. 106,080 .. 107,070 
Carried forward* .........++ - 106,080 .. 107,070 .. 69,630 


* After deduction of directors’ percentage. 


The expansion of nearly £ 2,000,000 in holdings is mainly 
accounted for by gilt-edged securities. Banking, railway, 
and industrial interests have risen by £360,200 to 
#:1,470,600, while gold, diamond, and platinum interests 
have declined by £196,400 to £1,218,100. In the light 
of the information given at last year’s annual meeting 1 
may be inferred that the bulk of the decrease has occurred 
in the diamond interests. The value of the holdings |s 
stated to be “appreciably greater than shown in the 
books.’’ Unquoted interests represent barely 16 per cent. 
of the total. Satisfactory progress is reported on the part 
of the British Metal Corporation, the British Copper 
Manufacturers, the Trinidad Leaseholds, the North 
Venezuelan Petroleum, and the Anglo-Spanish Construc- 
tion Co. five undertakings in which important partcr 
pations are held. Delay in the construction of the rail- 
way by the last-named concern has entailed additional 
financing, in regard to which negotiations are proceeding 
with the Spanish Government. The supplementary ' 
ports of the consulting engineer as to gold-mining 0n » 
Rand stresses the increase in jackhammer efficiency, 49 
refers to the improvement in metallurgical practice. Men- 
tion is made of the pros and cons of the reduction in 
stoping width—to which it is remarked there must be : 
economic limit. At the current price of about 18 for the 4 
shares, Central Minings, on the recent dividend rate, yie : 
barely 53 per cent., tax free. Their quotation—now = 
%1 below the previous best—has been forced up by ee 
chases for French account as an insurance against 
preciation in the franc. 
ener 


African and European Investment.—In the advance of 
these shares from gs to something like 20s above ar 
figure, the lure of diamonds has played the leading ain 
albeit subsequent developments have rather oe © 
‘*first fine frenzy.’ Last year’s earning’, ~ - nes 
enabled the company, which has been in existence vt “ 
20 years, to enter the list with a maiden distribut "ya 
5 per cent. The accounts show that the additional pro 
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total being £126,700, as against £45,400 for 1925— 

realisations. The schedule of investments 
at. the company has substantially reduced two 
of its more important holdings, only 156,500 Union Steel 
and 246,800 Vereeniging Estate being now held, as com- 
pare d with 273,600 and 456,900 respectively at the end of 
As a partial offset, the holdings of Crown Dia- 


the 
arose from 


indicates th 


oe Lonely Reef, and South-West Protectorate 
Diamonds have been substantially increased. Partly in 


with some of the aforesaid realisations, the 
outstanding debentures were reduced by £243,750, and 
since the date of the accounts further repayments have 
been made, reducing the issue to # 104,300. The com- 
any’s liabilities for loans and deposits have also been 
substantially reduced. With regard to diamonds, much 
depends upon the Bill now under discussion by the Union 
Government. The position of several of the undertakings 
above mentioned has recently been reviewed in these 


columns. 


connection 








Mr F. J. SHaw, Secretary of the Cobden Club, will 
deliver a lecture on ‘*‘ Economic Dangers to European 
Peace’? at Denison House, 296 Vauxhall Bridge road, 
s,W., at 8 p.m. on Tuesday, May 24th. 








Otersea Correspondence. 


LEAGUE OF NATIONS — THE ECONOMIC CON 
FERENCE— EXCELLENT PROGRESS— WORK OF 
THE COMMITTEES—DRAFT RESOLUTIONS ON 
TARIFFS. 


(FROM A SPECIAL CORRESPONDENT. ) 
GENEVA, May 18. 


It is not an uncommon thing for one who is loud in sing- 
ing the praises of sea-bathing to strike a more restrained 
note when actually taken to the water’s chilly edge. There 
was always the danger that something of the same kind 
might happen in the later stages of the International 
Economic Conference now sitting in Geneva. The general 
declarations made by the leading delegates were almost 
too admirable in tone to afford hope that the same level 
would be maintained when it came to the point of voting 
for precise resolutions. A tendency might have developed 
for the delegates to pay too much regard to political 
expediency in their own countries, and too little to their 
personal convictions. 

A process of attrition might have set in, with the final 
result that the resolutions would have lacked the vigour 
and clarity which are so essential if they are to make a 
real impression on the world at large. 

It is always possible that this kind of thing may happen 
during the final plenary sessions which are yet to be held; 
but after nearly two weeks of heart-to-heart committee 
work there is so far no sign of a loss of courage on the 
part of the delegates. It was already clear a week ago 
that the resolutions from the Committee on Commerce 
would be of much greater significance than those pre 
pared by the Committees on Industry and Agriculture. 
The decisions of the last named have since been made 
_ and, while they are useful enough, it is certain 
Pa it would not have been worth while to hold a Con- 
‘cae this kind merely in order to emphasise the 
the 6 1 as of further Study of agricultural credits and of 
With * 7 co-operation in agricultural economics. 
wanitie, . ition of a few sensible but relatively modest 
that . om ie yr. Statistics and diseases in plants, 
pe fe Y. - that the Committee on Agriculture has 
mnie + i e Industry Committee is taking rather 
from all Sait upon the wording of its resolutions, but 
agen — they will content themselves in the final 
trial apree ome declarations that ‘ rationalisation,” indus- 
be further od and statistics of world industry should 
W a Fone stigated along certain quite reasonable lines 
national and ale — of the League and by inter- 
that the preates ae een. It seems fairly clear 
of these two Coa eneft which will arise from the labours 
tions. Tt will mittees will not be found in their resolu- 
mind which th rather come from the modified attitude of 

the distinguished leaders of industry, labour, 
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and agriculture will have acquired almost unconsciously 
by the necessity under which they have been placed of 
discussing their own particular problems in an atmosphere 
of which the question of the removal of trade barriers has 
been the dominating and all-pervading element. 

It has been the task of the Commerce Committee to find 
the formula regarding trade barriers for which everyone 
is waiting so anxiously. To achieve this aim they ap- 
parently found it unavoidably necessary to work in small 
groups. First they split up into three sub-committees ; 
each of these sub-committees then appointed one or more 
drafting committees, and it is credibly asserted that at 
least one of the drafting committees divided itself into 
still smaller units. Anything lower down the scale than 
a full sub-committee works in private at Geneva, and it 
is consequently impossible to say what degree of diffi- 
culty the drafting committee encountered, or what methods 
they adopted to achieve unanimity. The only clue is to 
be found in the reflection that the Customs tariffs draft 
took five days to produce ! 

However, this is definitely one of the occasions on which 
the end is of infinitely greater importance than the means 
which had to be employed, and the resolutions which the 
various drafting committees have sent up to the Com- 
merce Committee during the present week constitute a 
full and ample justification for the holding of the Confer- 
ence. Taken together, with all that should be read be- 
tween the lines, they make up an economic doctrine and a 
definite programme of economic rationalism (to 
borrow a word from the Industry Committee), 
which may yet help Europe out of the wood, if 
she will but pay heed. At the time of writing 
they still await confirmation by the ful! Commerce 
Committee, and by the assembly of the Conference. 
In addition, small alterations in wording and arrange- 
ment mav be introduced by certain co-ordinating com- 
mittees whose task it will be to blend all the conference 
resolutions into one composite series of recommendations. 
But they have already passed the Sub-Committee on 
Tariffs and Treaties, and this sub-committee was composed 
of leading representatives of every country ; everybody 
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realised that its work was really the crux of the whole 
conference, and followed its proceedings with the closest 
possible attention. Consequently, it is reasonable to 
assume that the resolutions of the sub-committee will 
figure in the final decisions of the Conference without 
substantial alterations. It is therefore important to cor- 
sider what these recommendations really amount to. 

It was indicated in the Economist last week that little 
difficulty was likely to be experienced in reaching agrec- 
ment regarding the necessity for a complete removal 
of the more extreme forms of trade barriers. This proved 
to be the case. The first and third sub-committees have 
published their suggestions, which include the making 
of international conventions to secure the abolition of 
import and export prohibitions and restrictions, and of, 
unfair and unequal treatment of foreigners. Direct and 
indirect subsidies are condemned in one resolution, and 
another goes on record against excessive ‘‘ anti-dump- 
ing ’* measures. A third is designed to support further 
efforts to suppress the inequitable forms of trading some- 
times employed by State-owned enterprises, whether in 
shipping, industry, or banking. It also gives a power- 
ful blessing to the existing work of the League of 
Nations and the International Chamber of Commerce in 
regard to the development of commercial arbitration, the 
simplification of Customs formalities, the co-ordination 
of laws on bills of exchange and the suppression of un- 
fair commercial practices. Finally there is a recommen- 
dation intended to strengthen the pressure for a speedy 
international agreement on transport questions—mari- 
time and rail. 

The cumulative eflect of tangible progress along all 
these lines would undoubtedly be extremly beneficial, but 
it cannot be denied that the ultimate barrier—tariffs— 
would remain untouched. The business world therefore 
turns anxiously to the second sub-committee, from which 
the Conference is to obtain a lead on that dominating 
problem. It is, to my mind, one of the most acceptable 
and encouraging things which has happened in Europe 
since the war that it need not turn in vain. The problem 
of tariffs had been tackled from two angles—first that of 
technique and second that of principle. 

It should not be overlooked that since we cannot hope 
to witness the immediate disappearance of all tariffs, it 
is of immense importance, in the meantime, so to influ- 
ence the technique of tariff-making, treaty construction, 
and tariff application, as to render tariffs as a whole less 
of a barrier to. the movemert of merchandise. This idea 
has been prominent in the minds of the members of the 
second sub-committee. Accordingly, they have pro- 
pounded some invaluable declarations of policy under 
several headings. In one resolution they make a power- 
ful plea for stability in tariffs, with a view to avoiding 
those sudden changes which inflict so much damage on 
trade. They add to that a strong appeal to States to 
refrain from the practice of enormously increasing the 
complexity of the headings and sub-headings of | their 
tariffs. Most important of all, on the technical side, is 
a definite request that the League of Nations should em- 
bark on a systematic programme for securing uniformity 
of Customs nomenclature. Lest the full value of that sug- 
gestion be overlooked, let any exporter in Britain con- 
sider how great would be the advantage to his business 
if the commodity in which he is interested was described 
and classified in a uniform way in the Customs tariff of 
every country with which he deals. The League is also 
to be asked to initiate efforts towards securing uniformity 
in the methods of making commercial treaties, and the 
Conference will be asked to give a most emphatic bless- 
ing te an ever-increasing adoption of the ‘‘ most-favoured 
nation clause ”’ in its most liberal forms. Other resolu- 
tion condemn various injurious practice as regards the 
systems employed to apply tariffs, and in connection with 
fiscal discrimination against foreign goods. 


Here, then, is a magnificent programme of purification 
of the tariff systems and tariff technique of the world and 
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business world, perhaps through the International 
Chamber of Commerce, keeps up the pressure of public 
opinion. 

Finally, we come to tariff policy. Some of us have 
not yet accustomed outselves even to the idea of such a 
question being discussed at Geneva. A few years ago it 
would have been ruled out of order as trenching on the 
sovereign rights of Governments. Not so in May, 1927, 
however, and this fact alone speaks volumes for the 
remarkable change in the trend of European opinion on 
the tariff question. The second sub-committee have not 
only discussed it, they have boldly submitted a long docu- 
ment containing an exposé of the present tariff situations, 
and concluding with definite recommendations. The 
latter are four in number, the first three being appeals to 
the Governments of all countries to remove or diminish 
their tariff barriers, to conclude commercial treaties with 
that end in view, and to refrain from setting up tarifs 
de combat. The fourth recommendation is addressed to 
the Council of the League, who are asked to examine the 
possibility of concrete action on the basis of the principles 
enunciated by the Conference. 

Space is lacking to reproduce in full the description 
of the tariff situation which precedes these recommenda- 
tions. It is a sound and moderate explanation of the evil 
effects on Eurpoean trade of the high tariffs orgy of the 
post-war years. The passionate free trader might find 
fault with it for being here and there a little timid or a 
little vague, but he must remember that at Conferences 
much has to be conceded to gain unanimity. In any 
case, in spite of its moderation, it reads very much as 
though it were the beginning of the end for the theory of 
high protectionism. The doctrine has been tried and found 
wanting, and this document proves that Europe !s 
strongly inclined to try something else. 

It may be only wise to wait till we get the document as 
passed by the full Conference, but unless something 
remarkable happens it is already certain that Geneva Is 
not going to disappoint a world in urgent need of a new 
outlook to meet the new conditions of to-day. 








UNITED STATES.—THE DEBT CONTROVERSY— 
MARKETS AND GOVERNMENT FINANCE— GOLD 
MOVEMENTS—INDUSTRIAL CONDITIONS. 


(FROM OUR CORRESPONDENT.) 
New York, May 10. 


Revivat of the controversy over the war debts between 
Mr Churchill and Mr Mellon naturally received @ eo 
deal of attention on this side of the water, although o 
interest was short-lived. The news appeared on ee 
pages of the newspapers for two days, and mos! shes 
papers carried an editorial. The affair then agua, eunyer 
completely from sight. Perhaps this sudden ending . 
interest in the subject was due to competing Dew: a 
as the attempt of the French trans-Atlantic flyers; } In 
haps it was due to a general dislike of the subject. 


. + . . > ; , was 
banking circles the fresh discussion of the ag that 
“rater : 


i ‘sation i thoroughly regretted, although it was apprec’’’™ 
its full realisation in the course of the next decade should | the British reat ihe a well within its ae ae 
be the aim of every business man and every commercial | addressing its Note to the American Government. ! 


organisation. It is well within the bounds of possibility ee 
to achieve even sooner than that; no questions of high 
policy are involved, and the Governments of the world 


will be unable to.stand in the way of progress, if only the 


Mellon, of course, had had no idea of inflt > tent of 
pean opinion when he sent his note to the Pret ope? 
Princeton University; but he assuredly laid — fairs 
to a rejoinder from abroad when he discussed the ‘ 
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ean countries. Our financial people also are dis- 


of age concede most of the technical points raised in 
pe Churchill Note. There is a clear disposition to con- 
the 


‘ede that Britain is adhering to the policy laid down in 
‘te Balfour Note, and to agree that Britain is not receiv- 
the n strictly reparations and war debt accounts more 
- "> being paid to the United States. At the same 
than there is a feeling that Mr Mellon is justified in his 
win contention with the professors—namely, that the 
a ai made by the Debt Funding Commission are 
shin the payment capacity of the foreign debtors. Pay- 
ahs on account of the army of occupation, while not 
chargeable to reparations or war debts, do, of course, 
help out with the finding of dollars to pay the American 


debt. 

One aspect of the matter that might be mentioned 
when explaining the American reaction is the revival of 
recollections of the Balfour Note—which never was liked 
on this side of the water. Here, again, the feeling was 
that Britain was entirely within her rights in taking the 
public stand she did in the Balfour Note, but that one 
didn't “* throw off ’’ that way on a friend. In the present 
‘astance the man in the street has been unable or unwill- 
ing to follow the technical pronouncements of the two 
Finance Ministers, and his feeling has been that the 
British authorities rather went out of their way to give us 
aslap in public. And even being wrong does not reconcile 
one to a public rebuke. He has felt that the British 
Chancellor could have written a letter to one of his con- 
stituents or could have made a statement in Parliament. 
Mr Churchill has explained that such a course would not 
have secured sufficient publicity; but it is precisely the 
publicity angle that stirred resentment here. Then it is 
probably true that the Note would have been better re- 
ceived by the public if it had come from anyone but Mr 
Churchill, who is regarded here as being ‘‘ too smart,’’ 
and as rather vindictive where American affairs are con- 
cerned. You are probably familiar with the somewhat 
colonial American distrust of what they consider ‘‘ too- 
smart’* Europeans! But, above all, our bankers re- 
gretted the revival of the controversy because they feel 
that the great merit of the British debt settlement was 
that it was a settlement, and as such was expected to take 
the debt question out of the field of recrimination. It is 
their earnest hope that the two Finance Ministers now 
will drop the controversy, and this hope has found reflec- 
tion in editorial comment on the incident. Fortunately 
such a result seems likely. Certainly the matter has 
dropped from public attention here, and, one may judge, 
without having stirred up a serious amount of ill-feeling. 

The securities markets retain their strong undertone. 
Average share prices have rallied to new high levels on a 
moderate turnover, and with the striking irregularity that 
has characterised their movement during the past several 
months. The Treasury’s call for the redemption of the 
remaining $1,700,000,000 of the Second Liberty Loan 
bonds for November 15th has been a bullish point on 
investments. Mr Mellon has given no intimation of how 
he intends to refund the bonds, but his action indicates 
confidence in easy money and in a strong investment 
market. At the moment the Treasury could not make an 
exchange offer on terms as favourable to it as those offered 
on March 15th, Apparently Mr Mellon will be content to 
80 along and take his chances of a more favourable 
market later on. He will have the assistance of heavy tax 
ovina, and may feel that he will be able to make a 
‘vourable flotation on September 15th. Certainly the 
in an market looks comfortable. While brokers’ loans 
Peleni oe have been rising, the demands on the 
era system continue moderate and at a level 
mie of a year ago. The season at which rates 
ean Y soften is at hand, and the shipment of another 
This a in gold from London has just been announced. 
$19 supment, which brings the recent total to 

000,000, is believed to be part of the gold that the 


of France recently regained control of from the 
of the 3 England. The Opinion is growing that the rest 


If this 5,000,000 worth may be coming in this direction. 
mane severe actually transpires, the effect on the 
tak oo securities markets here is likely to be impor- 
bamen also Is noted that there is discussion on your side 

€r cut in the Bank rate. If this cut occurs, 
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if a large amount of gold comes here, a reduction in the 


Federal Reserve Bank’s discount rate must be counted as: 


among the possibilities. 

Industrial and business news. continues rather good. 
The steel industry, following the usual seasonal slacken- 
ing, 1S now operating at about 85 per cent. of capacity. 


Automobile sales are in large volume, and the successful. 


companies are doing a most excellent business. The 


General Motors Corporation, for example, is expected to: 


earn $13.50 a share in the first half-year. Retail trade is 
in large volume, and the sales of the mail-order houses, 
which slumped early in the year, have recovered, and in 
April ran ahead of April of last year. The very large 
volume of building construction is one of the real sur- 
prises of the year. For the last four or five years the 
pessimists have predicted the collapse of the ‘ building 
boom ’’; this year they were sure of it. However, it 
begins to look as if the volume of building did not repre- 
sent the progress of a boom, but merely the current 
demands of a population that since the war has attained 
a materially higher standard of living. 
TD 





FRANCE.—TARIFF—BANK OF FRANCE AND THE 
EXCHANGE—FOREIGN TRADE—REVENUE. 
(FROM OUR CORRESPONDENT. ) 

Paris, May 18. 

THE first trial of strength between the Government and the 
various and often conflicting interests concerned in condi- 
tioning the new Customs tariff resulted in a victory for the 
Ministry, but only by a narrow majority of 15 in what 
was practically a full House. The whole debate was typical 
of the ignorance of the average French politician in 
practical business matters, and of his consequent inability 
to draw exact comparative and other conclusions, particu- 
larly in a situation as complicated as that in which matters 
economic now stand. The Government is rather more 
than suspected of a desire to push the new tariff through 
with unwise speed, in view of the heavy programme before 
it. Recent experience has several times shown, however, 
that hasty legislation must often undergo equally: hasty re- 
peal. The ill-considered penalty measures. against 
foreigners not long ago provided eloquent proof of this. 
The opposition to the Government’s Tariff Bill comes 
principally from the same quarters as the stubborn objec- 
tion that proved ultimately successful against the -occupa- 
tion of the Ruhr. On this occasion the Socialists and the 
vast majority of the Socialistic Radicals are:pleading that 
an end shall be put to the war of high tariffs between the 
various nations, and that the Locarno policy in inter- 
national relations and the effort at international disarma- 
ment shall be supplemented by a general lowering of tariff 
walls by agreement. ‘‘ The empirical. policy of co- 
efficients,’’ one of the Socialist deputies argued, has had 
its day, and he urged that the Bill should be sent back 
to committee, to give time for it to be seen if it is in 
conformity with the policy the French delegates support 
at the Geneva international economic conference. The 
motion was lost, as stated, but it had the effect of caus- 
ing M. Bokanowski, the Minister in charge of the Bill, 
to accept a motion vesterday postponing further action on 
the measure until June rst. 

M. Bokanowski insisted, in the course of the debate, 
that on the day when the other nations turn towards free 
trade, France will respond to the call. ‘‘ But,’’ he added, 
amid cheers from the Centre and Right, ‘‘ we are still far 
behind the Powers which accuse us of super-protectionism, 
and we do not mean to hand over French industry and 
agriculture to theories and idealisms which would plunge 
our fields and factories into ruin.’? According to a League 
of Nations report (C.E.I. 37) the French 1925 tariff was 
30 per cent. lower than that 


all except that of Austria. In 1926 the French tariff 


was twice raised by 30 per cent., but this was tempered 
by various separate agreements with particular nations, © 


which justified the Geneva organisation in stating that, 
although the French 1926 tariff was higher on the average 
than that of 1925, the degree of increase could not be 
stated. This is interpreted here as meaning that the mean 
of the existing rates is still far below that of other 
countries: in other words, that in practice the proposed 


and inew tariff, owing to the play of give and take clauses in 


of 1913, and the lowest of » 
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the various individual agreements between France and 

other countries, would not result in the French tariff 

being appreciably higher than those of other nations. 
Unemployment is steadily becoming negligible with the 













































The revenue continues surprisingly satisfactory 
recoveries for April were the best recorded since relaxa 


tion of the exceptional speeding-up methods ad 
ing the last three months of 1927. The total opted dur- 


The 


’, ; — . "ia : : yield from 
gradual revival in business, plus the systematic repatria- | Rugget sources in April was ei te 
tion of foreign Jabour. Last week’s report showed that the 3 658,87 4,700f was ato ny pw S ese e which 
number in receipt of unemployment pay, which totalled | <’ permanent 


sources ’’ (as compared with 2,530} millions in March 
2,4274 millions in February, and 3,293 millions 7 
January). The rise of 1,128 millions on the month was 
due entirely to the facts (1) that the bulk of the direct 
taxation demand notes for the current year have now been 
distributed, with almost unheard-of celerity, and (2) that 
reduction of purchases by consumers, owing to the heayy 
price increases on account of higher indirect taxes, has 
now come to an end through the public having adjusted 
themselves to the new price scales. Further, the demand 
notes this year made it advantageous to taxpayers to 
liquidate at least one-half of their obligations before the 
end of April, the result being that direct taxation pay- 
ments in that month totalled 655,000,000f, or three times 
as much as in April last year. For the first four months 
of the year the total revenue (exclusive of local and ex- 
ceptional taxation) amounted to 11,910,185,g0of, or 
462,278,go0of more than Budget estimates and 
2,052,365,600f more than during the corresponding period 
of 1926. Indirect taxation and State monopolies during 
the four months yielded 9,794,016,000f, or 2,350,825,000f 
more than in the same period of 1926. This is all the 
more remarkable from the fact that since October 1st the 
yield from the tobacco monopoly has been diverted from 
the Treasury and passed direct to the Caisse d’ Amortisse- 
ment for floating debt extinction, as has also (since 
January ist) the yield from succession duties, these two: 
substantial sources of revenue being no longer included 
in the monthly revenue returns. The whole of the cate- 
gories of indirect taxes, with the exception of those on 
registrations and on motor spirit and petroleum, gave sub- 
stantially increased yields in April, as compared with a 
year ago. The falling-off in registrations was nearly 50 
per cent., and was largely due to the impossible height 
to which these taxes have been pushed under Socialistic 
pressure. The heavy increase in the taxes on securities 
is indicated by the fact that this year the yield from it 
in April was 637 millions, or nearly 70 per cent. more than: 
in April, 1926. The tax on turnover (in spite of the cessa- 
tion of its application to exports) continues to be the 
Finance Minister’s milch cow, the yield last month having 
been 767,141,000f, or (owing to the general rise in com- 
modity prices of all kinds) over 50 per cent. more than in 
April, 1927. 


81,916 in the beginning of March, had fallen to 54,252, a 
further reduction of 4,210 units on the week. In the 
course of the week 248 foreign workers (almost entirely 
‘unskilled ’’) entered the country and 1,822 returned 
home. 

Dating from last Saturday, a further modification has 
taken place in the Bank of France’s tactics for controlling 
the exchange market, the object being to offer further 
obstacles to foreign speculation on the rise in the franc. 
On December 23rd, when the Bank’s representative took 
the market in hand, a rate was fixed at which the institu- 
tion offered to buy all that was offered in the way of 
sound money, and simultaneously a fractionally higher 
rate was quoted as that at which the Bank offered to sell 
to unlimited amounts. By this means the stability of the 
franc was ensured. Experience showed, however, that 
this still left a door open for foreign speculation for a 
rise, which might prove dangerous. Since Saturday the 
Bank has continued to maintain its policy of open offers, 
either to buy or to sell, but has stated its buying rate 
only, without indicating at what price it is willing to sell. 
The uncertainty as to the rate for buying back has 
already had the effect of checking the speculation that was 
beginning to excite alarm. The slight tension of the 
opening days of the week was due to this new method. 
On Saturday the rate touched 124.12, but on Monday re- 
turned to its previous level of 124.02-3, the Bank buying 
substantially. The effect of the new tactics on exchange 
buying for the account has been appreciable. The aver- 
age rate quoted for three months, which on Friday stood 
at 1.05f, dropped on Monday to 72c, which closely 
approximates to the difference in the Paris and London 
interest rates. 

The foreign trade returns for April reveal that the 
monthly alternations of favourable and unfavourable 
balances of trade that have prevailed since the beginning 
of the year continue. The total exports in April had a 
value of 4,254,839,000f and a tonnage of 2,835,273 tons 
(or 439,052,000f and 116,233 tons less than in March), 
while imports were valued at 4,297,956,000f, and had a 
tonnage of 4,332,937 tons (or 116,193,000f and 30,353 
tons less than in the previous month). The month’s ex- 
changes resulted in a deficit of 43 million francs, as 
against a surplus of 280 millions in March, a deficit of 
183 millions in February, and a surplus of over 629 mil- 


lions in January. The detailed figures for April (in francs) 
are as follows :— 


ED 


GERMANY.—BOURSE PANIC AND CREDIT CRISIS. 


(FROM OUR CORRESPONDENT.) 
Bertin, May 158. 


THE panic of Friday, May 13th, was the severest — 
in the modern history of the Berlin Bourse. It was : 
result of abnormal conditions in the securities and = 
markets, and it is likely to have further important re . 
tions on both. Stocks without exception ne sae 
heavy drops, which in the case of some of - Pee 
priced amounted to 40 or 60 per cent. ; in the case : ot 
the Vereinigte Glanzstoffe (Artificial Silk ope had 
siderably more. Already before May 13th stoc nd she 
been falling for more than a week. According oe 
Frankfurter Zeitung’s index, based on 100 0n = all the 
1926, the ‘‘ futures list,’’ which contains swags Soe 
speculative favourites, had risen to 348.55 by ‘ Pe of the 
and was down to 297.20 by May 14th. In ale stocks 
extent of the rise the fall is not immoderate, a ‘af 16 
which still sell 200 per cent. above their “ alae cir 
months ago cannot be considered depressed. But have 
cumstances and the suddenness of the collapse 
created a sensation. «<6 The 
Here, however, there is no ground for ae tier ions 
reaction closely copied the action. The rise, the fall, an 
prolonged, was as violent and as extreme as ted ’ The 
a slow decline could hardly have been expec” "sth by 
immediate cause was the announcement on ar Stompal- 
the leading banks which compose the wg volongation 
vereinigung that they would reduce their p nt. before 
credits and advances on securities by 25 per ©" 








Increase or Decrease on 





Imports— 
Foodstuffs eeeeeeeeed 
Raw materials ...... 
Manufactured goods .. 


Totals eeeseeee 


Manufactured goods .. 


Totals @eeeeececee 


$s EE EE 989 L000} — 459,052,000 
As will be noted, the falling off in exports was general, 
while the drop in imports was confined to foodstuffs - but 
the latter were still 2583 millions more in value and 
112,000 tons more than a year ago. The increased pur- 
chases of foreign raw. materials is consistent with the re- 
newal of industrial activity. The exchanges for the first 
four months of the year totalled 17,570,900,000f and 
17,540,800 tons of imports and 18,254,242,000f and 
11,787,473 tons of exports, and showed thus an excess 
of exports amounting to 683,342,000f, as compared with 
an unfavourable balance of 2,152} million francs in the 
corresponding period of 1926. There was a drop of not 
less than 2,861,790,000f in imports of raw materials 
during the four months, while imported foodstuffs showed 
an increase of over 1,392 million francs. 
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: nd by a further unstated proportion after that 
mid-June, a y ° 
date. The declines of the preceding days had already 
frightened a great number of weak holders who had 
bought at or near top prices; and the banks’ announce- 
ment led to wholesale casting of stocks on the market, 
with very few buyers in sight. The panic was so severe 
that the Bourse Committee decided not to quote at all such 
stocks as lost more than 12} per cent. of their prices of 
the preceding day, and under this rule the first quotations 
for about half the stocks on the “* futures ”’ list were 
omitted. On May 14th there was a slight recovery. Since 
then the quotations level has changed very little. 

The panic has led to a violent controversy, the Bourse 
being against the banks, and the banks against the 
Reichsbank. The Cabinet denies that it had anything to 
do with the banks’ decision. The prevailing view is that 
the contraction of speculative credits was necessary, but 
that the time and method were not well chosen. The 
banks maintain that they acted under imperative pressure 
from the Reichsbank president ; according to one account, 
the Reichsbank threatened repression or even legislative 
measures if the banks did not give way. Dr Schacht 
denies these stories ; the banks, he says, came to him with 
the request to raise the Reichsbank’s discount rate as a 
means of meeting the increasing credit strain. This he 
refused on the ground that the present discount rate is 
high enough as far as the credit demand for legitimate 
business is concerned. In his negotiations with the banks 
he merely urged an increase in their liquidity. The banks’ 
cash in hand and on deposit with other banks is smaller 
than before the war; and their Bourse credits could not 
be unconditionally regarded as liquid assets. Foreign 
short-term credits were being used to finance the boom. 
According to an estimate, the commercial banks’ pro- 
longation credits at the end of April totalled some 600 
million marks, and their advances on security of stocks a 
further 1,800 millions. These credits must be considered 
lagely, though not entirely, speculative. Nearly all stock- 
dealing in the Berlin futures market is in practice marginal 
and consists of difference deals. As contracts entered 
into with the intention of profiting from differences are, as 
gaming, not enforceable under German law, a fiction of 
elective delivery is maintained. The buyer for future 
acceptance whose deal does not yield a profit before settle- 
ment day resells his stock at the last minute to a financier 
who is really his moneylender, and buys it again for 
delivery at next settlement. A corresponding system is in 
force for short sales. The banks lend the Bourse large 
sums for financing this form of prolongation. 

The rapid increase in 1926 of the commercial banks’ 
speculative credits has already been reported from here. 
The Reichsbank took no measures against it. The 
Reichsbank president, however, has for a long time past 
pursued a very active policy in connected credit matters. 
Firstly he opposed the policy of the Finance Ministry, 
the railways company, the posts, and the Social Insur- 
ance Board, of lending out their free cash reserves 
through other banks, and thereby weakening the Reichs- 
bank’s influence on the money market. In this matter 
the Reichsbank won, though not wholly. Later the 
Reichsbank tried to cure the excessive fluidity of the 
money market by selling Gold Discount Bank solo bills, 
the yield of which went towards extending agricultural 
long-term credit. The bank opposed strongly the further 
Contraction of foreign loans. The exchange yield of these 
re Dr Schacht complained, was offered to the Reichs- 
bank against reichsmarks, and this threatened a certain 
ee as well as future payment-balance difficulties. 
This Campaign was fought as against would-be borrow- 
'§_ Municipalities, which require official sanction, by 
ae the sanction organisation, and as against 
= e borrower industrial companies by withdrawing 
To Pea, 0 on the interest of new foreign loans. 
wean vipa measures 1s in part due the heavy decline this 
teh i" total of loans from abroad. The Reichsbank, 
of fore:’ ad no legal measure of controlling the inflow 
except me short-term credit, and no practical means 
eee ee alteration of its discount rate, which was 
rates we ought of. In 1926, when open-market interest 

ad te = er far below the official, the Reichsbank 
Markel oo of loss of its influence on the money 
ao shown by the extraordinarily low level of its 
Ounts, B : : 
y reducing repeatedly the discount rate— 
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lastly in January to 5 per cent.—this trouble was got 
over. The discount portfolio, helped by the trade re- 
vival, increased from month to month, so that ultimately 
the threat of too much pressure on the Reichsbank semed 
in sight. The Reichsbank seems to have attributed the 
new stringency to the commercial banks’ diversion of 
credit from business to speculation—a view which most 


unofficial authorities here consider is mistaken. Dr 
Schacht’s campaign against the excessive inflow of 
foreign exchange succeeded rather too well. The long- 


term loans dried up, and the volume of foreign short- 
term money still attracted was not sufficient to counter- 
balance the outflow for payment of imports, repayment of 
earlier short-term credits, and investments and specula- 
tion abroad, not to mention the Reparations cash transfer 
of April. The result was the very high level of the 
foreign exchanges since January. An increase in the 
Reichsbank’s discount rate might have gone far to remedy 
this, but that would have had a bad effect upon the indus- 
trial revival. The exchange drain has been so great that 
not only did the Reichsbank cease acquiring gold from 
abroad, but the question of export by it of gold arose. No 
such export had taken place since the currency stabilisa- 
tion. The latest return, for May 14th, shows only an in- 
significant loss of gold, but the next weekly return, 
according to to-day’s reports, will show a loss of 10 
million marks gold to the Bank of England, from the 
German gold already deposited there, and of a further 
sum, it is understood, to the New York Federal Reserve 
Bank. Sterling has receded somewhat from the high 
points reached earlier in the month, but perhaps the new 
drop shown in the legal-cover exchange reserve has been 
a factor in the sacrifice of gold. The Reichsbank’s status 
has not improved. While the return for May 14th shows 
an increase in deposits of 53 million marks, the discount 
portfolio has declined only by 26 million marks (by 162 
million marks since the April ultimo return), and it is 116 
million marks higher than that shown in the April mid- 
month return. 

The effects of the Bourse collapse on business are 
already to some extent visible. Real estate transactions 
have fallen off, and a decline is reported in the demand 
for luxury goods, in particular for motor-cars. The 
capital market will probably be affected. The big indus- 
trial corporations were strongly interested in keeping 
stocks at the high levels of the past few months. Many 
of them proposed to increase their capitalisation. The 
boom presented opportunities for doing this on favourable 
terms. The public expected the boom to go farther, and 
was ready to take up new shares at almost any prices—in 
fact, the expectation of profit on new issues was a factor 
which kept the boom alive and counteracted the factor of 
the low dividend yields. The share capital increases, it 
is now believed, will be postponed; and there will be a 
revived tendency to raise capital by sale of bonds to 
abroad. The collapse has, for other reasons, strengthened 
the movement in favour of borrowing on long term from 
abroad. Short-term credit cannot be kept out by any 
official means and, as recent events prove, it Is likely to 
be used for speculation. In Bourse circles has been re- 
vived an old project to found a_ special Reportgeld- 
Bank ” for the purpose of financing prolongations, but 
the commercial. banks would strongly oppose, and the 
new bank would have to be fed with foreign money, which 
would be hard to get without the commercial banks’ sup- 


rt. E ; 
The demand for credit continues heavy. Day money 1s 
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plentiful at the relatively high rate of 53 to 7 per cent. ; 
month loans at 7$-8} per cent. The private discount 
rate was last week put up to 5 per cent., and for the first 
time equalled the Reichsbank rate, but it has since been 
reduced to 4%. The amount of credit raised in this way 
has of late greatly increased. In spite of last week’s 
heavy losses, the mid-month Bourse settlement is passing 
without any trouble. 





BELGIUM.—DUTCH-BELGIUM TREATY—ANTWERP— 
FRENCH CUSTOMS TARIFFS — TRADE AND 
MONETARY CONDITIONS —BOUBSE. 

(FROM OUR CORRESPONDENT.) 
GHENT, May 16. 

THE refusal of the Dutch Upper House to ratify the 

Dutch-Belgian treaty has caused much disappointment in 

Antwerp business circles. By its provisions as regards 

the maintenance of the Scheldt and the pilotage upon this 

river, the treaty guaranteed good communications be- 
tween Antwerp and the sea; further, it granted to Bel- 
gium the means of establishing better communications 
between Antwerp and the Westphalian industrial region, 
through the construction of two canals from Antwerp to 
the Rhine, the one northward to the Moerdyk, the other 
eastward over Venlo to Ruhrort. Where the waterways 
that connect Antwerp with the sea and with its West- 
phalian hinterland pass through Dutch territory, an im- 
provement of these communications is always dependent 
to a certain extent upon the goodwill of the Dutch, and 
too rigid an insistence on their part upon sovereignty 
and former treaty rights is apt to lay them open to the 
reproach that they sacrifice the legitimate desires of 

Antwerp to the trade rivalry of their own port of 

Rotterdam. 

On the other side, the atmosphere that preceded the 
treaty negotiations may explain to a certain extent the 
refusal of Dutch public opinion to ratify the treaty. After 
the Armistice, Belgian nationalist opinion, relying upon 
an army with thorough war experience and the support 
of mighty allies, has been agitating in favour of an 
annexation to Belgium of parts of the Dutch provinces of 
Limburg and Zeeland. This annexationist movement is 
conducted by a small, but very able and _ influential, 
group of Belgians, and has been the cause of much dis- 
trust in Holland, where it tends to create the impression 
that, whatever satisfactions Holland gives to Belgium, 
these will only be considered as an instalment upon future 
territorial claims by a neighbour who, by her policy since 
the Armistice (e.g., Ruhr occupation and French-Belgian 
secret military convention) has sometimes exposed herself 
to the suspicion of being a protégé of France. 

The rejection of the Dutch-Belgian treaty has given 
new interest to the schemes for improving the communi- 
cations of Antwerp with the remainder of Belgium. Plans 
are being actively studied for the construction of a canal 
between Antwerp and Liege, navigable for barges of up 
to 1,350 tons. The present communications by water 
between Antwerp and Liege are difficult, and pass through 
Dutch territory, whilst the new canal would be entirely 
on Belgian territory, and could at the same time serve to 
link up Antwerp and Liege with the Campine coalfield. 
The improvement of communications of Antwerp (which 
is situated on the right bank of the Scheldt) with the 
country situated on the left bank is also receiving serious 
consideration, and a tunnel under the Scheldt has been 
decided u so as to en i 
on the left bank of the oa Protea ee 

Sea-going tonnage entered into the Antwerp harbour 
has risen from 14,146,819 tons (Moorsom) in 1913 to 
19,305,907 tons in 1024, and 22,793,537 tons in 1926. 

; Considerable misgivings are being caused in Belgian 

industrial circles by the proposed new French Customs 
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tariff. It is pointed out that, notwithstandine the d 
and faithful Belgian sympathies for France, the wae 
country, through its protectionist policy, is artificially 
affecting the balance of trade between the two countri y 
to the detriment of Belgium. Belgian motor cars sakes. 
ing into France pay 45 per cent., whereas French ex. 
ports of motor cars to Belgium pay only half th 
centage, and this is only one instance out of many. In 
1921 Belgian exports to France amounted to go per Cent 
of its imports from that country ; in 1926 the exports from 
the Belgian-Luxemburg Customs Union to France nad 
fallen to 60 per cent. of imports, and the new French 
tariffs are bound to make Belgian exports still more diff. 
cult. The Belgian Association of Glass and Glass Bottle 
Works has pointed out that the new French duties for 
their products will in certain cases be 4o times those of 
1914. The old French tariff on grapes and other hot- 
house fruits was 150f per 100 kilos; the new tariff ip- 
creases this duty up to 1,250f. The Belgian-French tariff 
negotiations, which are to take place after the conclu. 
sion of the International Economic Conference, will cer- 
tainly put a very trying task before the Belgian negoti- 
ators, who will find before them a list of French duties 
which are in many instances practically prohibitive. 

Belgian production and prices appear to have about ad- 
justed themselves to the stabilised value of the franc, with- 
out the industrial crisis which had generally been antici- 
pated. Conditions in the metallurgical, coal and glass 
industries have been lately in favour of buyers, but on the 
whole the general trade prospects appear fairly satisfac- 
tory. Bankruptcies during the four first months of 1927 
number 180, against 235 during the corresponding period 
of last year. 

The balance of trade for the first quarter of 1927 shows 
an improvement over 1926 :— 


(In Millions of Francs.) 



















































at per- 


Jan.-March. Jan.-March. 
1926. 1927. 
Imports @eeeeveeeseeoeeeeeeeeee ee 4,766 @eeee 7,036 
Exports ...cccscsscccceerees -e 3,680 .... 5,909 


Proportion exports to imports .. 718%, inve | 


The index of retail prices continues its slow upward move- 
ment, and stands at 774 for April, against 771 for March, 
but the index of wholesale prices for April has fallen to 
846, against 858 for March. Confidence in monetary con- 
ditions is reflected by the increase of savings at the Post 
Office Savings Bank, where deposits exceed withdrawals 
by 40 million francs monthly, the highest figure reached 
since 1920. In addition to the notes of 100 Belgas (500f) 
and 10 Belgas (sof), which have been emitted, notes of 
200 Belgas (1,000f) and 20 Belgas (10of) are expected to 
be issued before long. The issuing of a silver coin of one 
Belga (5f) will probably be postponed until the definite 
stabilisation of the French currency. ; 

The upward movement of Belgian industrial shares, 
many of which had not risen in accordance with the de- 
preciation of the franc, has continued during the first 
quarter of this year, but the Bourse has lately shown some 
hesitation. The index of average quotations of variable 
dividend securities at the Brussels Exchange, 1n per 
centages of 1914 gold value, given by the Moniteur 
Inetéts Matériels, is 62.13 on May 1st, as compared o" 
50.14 on February 1, 1927, and 37.39 on August I, tee 

The following comparative quotations will give an ; : 
as to the movements which have taken place in the ‘as 
ten months :— 


1926. 1927. id 
Société Générale (bank) eeee 6,650 18,500 oe 23750 
Antwerp Tramways (cap.) .. 272°50 74250 .- 1.790 
Cockerill (metallurgy) corres 800 1,700 ” 3,505 
Libbey Owens (glassworks).. 1,970 .. 3,425 . ='100 
Ville Montagne (spelter).... 3,500 .. 5,000 .. 4'160 
La Liéve (textile) ......... . 2600 .. 3625 .. % 


The opportunities for easy profits which this constant oe 
affords have caused an increase of the ee a tede 
in all classes of the population. _A comparison tations 
the yield of some shares and their present eee wa 
should invite caution in certain directions, a National 
cent meeting of shareholders the governor me ne hs dis- 
Bank of Belgium issued a warning _against, rudent 
appointments which may lie in wait for imp 
speculators. 
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ALAND.—PRODUCE EXPORTS—UNEMPLOY. 
MENT—ROAD CONSTRUCTION. 


(FROM OUR CORRESPONDENT.) 
CHRISTCHURCH (N.Z.). 


NEW ZE 


For some months past London prices realised for 
New Zealand exports of dairy produce have been 
iow, and big stocks have been accumulated as the 
‘sult of poor sales abroad. This development has 
ied to severe criticism of the policy followed by the Dairy 
produce Export Control Board, which had been attempt- 
ing “to give the market a lead ’’ by fixing prices. At 
the last meeting of the board these matters were dis- 
cussed, and, by a majority of six votes to three, all 
‘esolutions and restrictions dealing with the fixing of 
prices were rescinded. Since then an effort has been 
made to get rid of the accumulated stocks, and produce 
has been sold much more freely, though prices remain 
relatively low. Feeling still runs fairly high on the 
matter, and two schools of opinion may be distinguishe 4. 
The chairman of the board, a leading advocate of price- 
fixing, has some supporters who favour a return to price- 
fixing, and claim that a local scare has been stage-man- 
aged for the definite purpose of causing the abandon- 
ment of the board’s policy. On the other hand, there is 
a strong body of opinion which blames the board for 
attempting to fix prices in a market where it controls 
only a small proportion of the supply. Both sides are 
holding meetings and passing resolutions, but the real 
trial of strength, and the determination of future policy, 
appears likely to come to settlement when the elections 
to the board are held about’ June. Even then the issue 
might be modified greatly by legislative amendment, for 
the Government, now being pressed to modify or abolish 
the compulsory clauses in the Act, may also take action. 

Unemployment, though far from severe when judged by 
old world standards, is proving somewhat intractable, 
and has persisted in some measure throughout the 
summer, usually a season of labour scarcity. 

The Government, having announced its intention 
to check immigration during the usual seasonal 
slackness of next winter, from May to August, 
has now put forward a scheme to engage some 
of the unemployed temporarily on public works. 
The fact that the wages offered are lower for single 
than for married men, and lower than the minimum 
hinder its return to more permanent occupations. 

The prevalence of unemployment in the towns has also 
drawn additional attention to various road improvement 
a rendered necessary by the increase of motor 
vainc. During the last few years the Dominion has been 
one motor vehicles at a very rapid rate, and though 
a rs es has been in force less than two years, 
= ate of increase cannot be computed over a 
ee pod, recent figures show that at present motor 
i are increasing by over 25 per cent. annually. 
ke os — Sopraxeaaeny one motor registration for 
cate ih we oe - country, and the annual expendi- 
sharin: ao" a Pasi c has been estimated by a highways 
mestly road cam #10 per head of population. Until 
pe cangs ba ’ — and maintenance has in very 
A Main Higthvea ce a the increasing demands of traffic. 
Motor taxation ves ard, however, financed mainly by 
increasing demand ee oe the chief roads, and with 
tion is beng ig and increasing revenue, more atten- 
Island, with 8 © road improvements. In the North 
as already been See ter ym considerable progress 

ing advocated foe e. In the South Island schemes are 
the main roads which concrete or bitumen pavements on 
itis sugpested os converge on the larger towns, and 
provement should eet plans for road im- 
employment ae — ed on, partly to relieve un- 
in tion a i coming winter, partly to assist 
¢ficient hich the growing problem of providing 

§nways for motor transport. 
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Letters to the Editor. 


ELECTORAL REFORM. 


TO THE EDITOR OF THE ECONOMIST. 

Sir,—No aes has been more consistent in its de- 
mand for a reform of our electoral system than Tue 
Economist. In view of the meeting to be held on the 25th 
inst. at the Caxton Hall, I venture, therefore, to submit in 
a few lines a scheme which I have elaborated, and which 
I believe to be both simple and direct, as well as satisfactory 
in two main points of electoral reform. 

Let the present constituencies (despite their grava dis- 
crepancies in regard to their electoral rolls) poll as usual, but 
let the results of the ballot be confined () to ascertaining 
the proportion of members of the House of Commons that 
the total polls of each party entitle them to; and (ii) to elimin- 
ating from the second ballot those candidates who fail to 
obtain, say, 25 per cent. of the votes of their electorates at’ 
the first ballot. 

Then let the counties be grouped so that from 30 to 37 
constituences in a compact geographical area may be called 
upon to vote for the quota of members that the total polls. 
of the first ballot have shown to be a fair proportion for 
these grouped constituencies. 

As I have worked out this scheme in detail, and know of 
none so effective, or so little likely to disturb the whole body 
of constituencies, I trust that you will publish this letter, and@ 
some speaker at the meeting may find himself able to recom- 
mend it to his audience.—I am, Sir, your faithfully, 

H. James Rosinson. 

Southall, Middlesex, May 18th, 1927. 


Books and Publications. 


COMMUNISM.* 
‘* WHETHER we take the economic or political aspects of 
Communism, it is far more important to grasp the truths 
it emphasises than to be merely denunciatory of the 
methods by which it seeks its ends.’’ This sentence, 
from the concluding chapter of the survey of Com- 
munism which Professor Laski has written for the Home 
University Series, gives the point of view of his book. 
When he talks of Communism, except in his rather 
scrappy introductory chapter, it is of the Marxian dogmas. 
as interpreted by the Russians that he is thinking; his 
title might more accurately have been ‘‘ Bolshevism.’’ 
Nine-tenths of his space is devoted to the Russian experi- 
ment. Of that one has no criticism to make; it is far 
more useful to understand that tremendous fact than to 
denounce or even analyse abstractions—and Mr Laski’s 
discussion is admirable. But he imports a confusion into 
the minds of his readers when he says, in the sentence 
already quoted, that the truths Communism emphasises, 
rather than the methods it employs, have to be grasped. 
The “truths ’’ are not peculiar to Communism; they are 
at least as strongiy emphasised by Socialists; what is 
peculiar to Communism is its method. That, rather than 
its professed aims, or its attacks on capitalism, distin- 
guish it. Mr Laski does not accept’that method; he 
finds that, on the basis of Marx’s theory of value, the 
problem he confronted is insoluble, and, more broadly, 
states that ‘‘ we need not, as Communism offers us, the 
formule of conflict, but the formule of co-operation.” 
He states that, but does not emphasise it; he hardly 
brings out, and does not stress, the connection betweer 
the Communist method and its results, which is the basis 
of the repudiation of Communism by Socialists every- 
where. Its professed aim is that of Socialism ; but its 
method—that of conflict, violence, and minority rule—is 
actually antagonistic to that aim. Peace is not to be 
reached by the use of the sword, nor a_ co-operative 
society founded by the tactic of conflict. To the argu- 
ments on this head, so forcibly put by Mr Ramsay Mac- 
donald in Parliament and Revolution, when he was stem- 
ming the Communist influence in England in 1919-22, 
and more recently bv Mr Norman Angell in Must Britain 
Travel the Moscow Road? Mr Laski does not refer, either 
in his text or in his references. The result is that his 
book, though excellent reading, is less clear-cut in reason- 
ing and less exhilarating as controversy than it might 


* « Communism.” By H. J. Laski. Williams and Norgate- 
Home University Library. 2s. 
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have been. He does not seem quite free of the romantic] ‘Can a man be rich and just at the same time?” That, bri 

attraction of the word ‘‘ Left.’? It has gloved a hand +. Oe, Sere: peas Se Mr McKerrow’s an 
. . . eel +s) not Jay *w 

from which one expected harder hitting. ful’ in respect of his ability to be rich oa gas very Sorrow. 

whether others will or not.’’ On consulting Mark X © can be, 

John I1I., we are inclined to ask why the author dedic ied ta 


SMALLH INGS IN WALES.* v 
OLD book to Nicodemus and not to the young man x ated this 


ALTHOUGH the author calls his book ‘‘ The Economics of | running.” o “came 
Smallholdings,’’ this title is somewhat too broad, for the | Janus, or the Conquest of War. By Willi 
j i i i laborat » BY Wiliam McDougall 
subject-matter is confined to an intensive and elaborate (London) Kegan, Paul, 68-74 Carter lane. 2s ¢¢ 4 
survey of small-scale farming in Carmarthenshire—with After a review of the possible causes of war, cee net, 
a few details of Continental smallholdings in an appendix fundamental root of them all is the fear of aggression,” sePhoa 
—and no attempt is made to draw general conclusions. | McDougall discusses suggested means of prevention.’ The key. 
; ; ies . f note of the book may be deduced from a passage on a 
The author, indeed, admits that this is impossible from] «jy order to secure the higher forms of liberty. tres 33: 
such a localised study. So far as it goes the present work | develop all that is best in the national life and ‘aehik at . 
is very thorough and exhaustive, copiously besprinkled » Se 


nation must sacrifice the lower forms of ‘liberty,’ liberty to strike 
with numerous tables, data, and bibliographical refer-| 2 blow at a neighbour wherever it is moved by anger, liberty to 


























: ; be judge, jury, and ex i in its , anep: ; 
ences; but it cannot be said that the reader has a very liberty Lich ao eee 2 = aon, ae: in short, 
enthusiastic send-off in Mr Orwin’s introduction, which, | seek short cuts to universal and permanent meaeg Pome 


despite Mr Orwin’s denial of any such intent, seems to be 
an unfavourable prejudgment of the whole question. 
There are some 5,500 holdings of 50 acres and under 
in Carmarthenshire, and as evidence of the author’s 
thoroughness one notes that he has perused the registers 
of every parish in the county for details as to size of 
holdings, &c. Although the registers may not have been 
altogether satisfactory as reliable sources of information, 
their perusal must have meant a lot of work ; moreover, 
several hundred holdings were personally visited, and 
their occupants cross-examined in addition to filling in 
answers to preliminary questionnaires. The effect of size, 
of farming methods, and especially the difference between 
highland and lowland farms, is investigated; and refer- 
ence is also made to a particularly interesting type of 
holding, that of the part-time worker. There are no less 
than 1905 of such holdings in the county, and they serve, 
or are intended to serve, as supplementary sources of 
income, notably to coalminers, who occupy 363 of these 
holdings, general labourers 360, clerks 13; even piano- 
tuners and hairdressers are represented! (See complete 
table, page 28.) The writer does not discuss the great 
social significance of these part-time holdings in an indus- 
trialised country like Britain, and apparently considers 
them as almost accidental and exceptional, and asserts 
that the future of small holdings in this country lies with 
the whole-time type. From this view we are inclined 
strongly to dissent, and think that the part-time holding, 
especially the very small ones of an acre or even less, 
could play a profoundly important part in an industrialised 
community. It is mainly the possibilities that may exist 
in this direction that can make the subject of any special 
interest to business men. But the book is merely an 
urimaginative compendium of data relating to one county 
only, without any constructive suggestions or freshness of 
originality. 


McDougall stumbles when he comes to means of physical enforce. 

ment, and puts forward the unconvincing plan of an international 

air fleet ‘“‘to enforce the decisions of the Court of Justice of the 

League of Nations.’’ A very sincere book, with limitations. 

A Handbook of Commercial Law. By Frederick George 
Neave. Third edition. (London) Effingham Wilson, 
16 Copthall avenue. 8s net. 

A third edition of a work first published in 1905. It is now 
brought up to date by the inclusion of all the more iniportant 
recent cases. 

Oelpolitisk und Angelsachsischer Imperialismus. Von Kart 
Hoffmann. (Berlin) Ring Veilag. 

An interesting analysis of the way in which the oil resources 
of the world have determined the course of politics: The author 
treats of the part played by oil in the Great War, the subsequent 
struggle for the possession of the world’s oilfields, and the formation 
of the large oil combines. 


Horizontal ynd Vertikal im Wandel der Letsten Jahrzehnte. 
Von Dr Manuel Saitzen. (Jena) Gustav Fischer. 

An account of modern tendencies in business organisafion—the 
development of trusts and cartels. 

Die Regelung der Arbeits-Verhdltnisse im Kriege. Von 
Ferdinand Hanusch. (London) Oxford University 
Press. 

A further addition to the series ‘‘ Economic and Social History 
of the World War,”’ published under the auspices of the Carnegie 
Endowment for International Peace. The effect of the war on 
labour conditions in Austria-Hungary is dealt with, industry by 
industry, and it is shown to what extent women’s labour was 
employed. 

Wheat Studies of the Food Research Institute: Survey of 
the Wheat Situation, December, 1926, to March, 
1927. (California) Stanford University. ; 

Topics dealt with include Supply and Demand for the Crop 
Year, International Trade, Wheat Price Movements, Prospects 
for 1927 Crops. ; 
Map of the Mineral Deposits of the World. Tables o! 

Mining Economy adjoined to the Map of the Mineral 
Deposits of the World. Issued by the Prussian (e0- 
logical Survey Office. (Berlin) Dietrich Reimer/Ernst 
Vohsen, Wilhelmstrasse, 29. Rm. 120. ane 

A most useful work of reference on the mineral yennanens : en 
world. For the purpose of the map, the world is x re 
eight sections, each section having a separate map. T ree 
be obtained on a large or small scale, the price for the latter, 
including the tables, being Rm. 24. ; sae 
The Statesman’s Year-Book, 1927. Edited by M. nee. 

(London) Macmillan and Co., St. Martin's street. 7° 
net. 

This annual reference book needs no introduction to. 
It is indispensable to all students of public or internationa 
No intelligent household or office should be without it. — Hand 
The Hotel, Restaurant and Catering Companies (Lon- 

Book. Compiled by T. G. Hatherill-Mynott. ad 86 
don) Hatherill-Mynott and Co., Limited, 85 4 
London Wall. 2s net. bet 

Useful to investors who favour this particular mee xC Part 

Journal of the Royal Statistical Society. Vol. cae, § 
II., 1927. (London) Royal Statistical Society, 
Adelphi terrace, Strand, W.C. 2.75 4. 5 susril 

Contains, amongst others, a paper on “ Indices 
Productive Activity,” by A. W. Flux. _ London) 
International Labour Review. _ April, = smn duet 

George Allen and Unwin, Limited, 40 “us 
2s 6d. 

Europiiische Revue. Vol. Il. May, 1927- > 
Vorwinckel Verlag, Hohenzollern damm, 
2.00. F ‘ 1 s Furopas wirts- 

Includes, amongst others, the following on haftkonferen2, by 
chaft, by Hans von Eckardt; Vor der Weltwirsc 
* Louis Loucheur. 





BOOKS RECEIVED. 


Ancient Rome at Work. By Paul-Louis. (London) 
Kegan, Paul. 16s net. 

Covers a period of 1,200 years, tracing the economic life of 
Rome from ‘the age of primitive industry and pastoral life to the 
organised labour and complex civilisation of the empire. An 
important contribution to early economic history. 

Towards Industrial Recovery. By Hugh Quigley. (Lon- 
don) Methuen and Co., Limited, 36 Essex street. 4s 6d 
net. 

The author, who is the head of the statistical branch of the 
British Electrical and Allied Manufacturers’ Association, traces 
the post-war industrial development of Great Britain, Germany, 
France, and Belgium, and distinguishes the main questions which 
industry in all four countries must face in the near future. Among 
the points discussed are the potentialities of the trust and the 
cartel, the need for more and better statistical information, and 
the possibility of limiting cyclical fluctuations by voluntary 
action. The German section of the work is particularly valuable, 
. though the writer is on less sure ground when discussing the 
post-war relations of industry and finance in Great Britain. 
Money Making in Stocks and Shares. By Sydney A. 

Moseley. (London) Sir Isaac Pitman and Sons, 
. Limited, ‘Parker street, Kingsway. 7s 6d net. 
rightly written and contains much ful i i 

sound advice for the ordinary investor. CR aeiet tas tee 

Economics for Nicodemus. Bv J. C. McKerrow. (London) 


Longmans, Green and Co., Limited, 39 Paternoster 
row. 25 net. 


o our readers. 
1 affairs: 


(Berlin) Kurt 
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Se Phe Fonnamine uf Qn aoa 
* ** The Economics of Smallholdings” A study based on a Survey 


of Small Scale Farming in Carmartheashi 
Cambridge University Press. 4s 6d. — By Edgar Thomas. 
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orie des Ertrags. Von Walter Weddigen. 
- Gustav Fischer. Mk 12.0. 
ful addition to economic literature on the subject of profits. 
at of the Parliaments of the Empire. Vol. VIII., 
re >, April, 1927. (London) Empire Parliamentary 
Associations Westminster Hall, Houses of Parlia- 
ment, S.W.1. 10s net. ie | 
dealt with include affairs in China, migration, Empire 
such as the marketing of goods, &c. 


OFFICIAL PUBLICATIONS RECEIVED. 
following may be obtained from H.M. Stationery 
Th Adastral House, Kingsway, W.C. 2 :— , 
. of the Ministry of Labour for the Year 1926. 


t o 
a 2856. 2s 6d net. 


BARCLAYS BANK 


LIMITED. 
fead Office: 54, Lombard Street, London, E.C.3. 


Bank king arrangements with Agents and Correspondents 
~ ank bit pal towns throughout the world, and is in a position to offer 
uae banking facilities to merchants and for the transaction of 


complete 
EVERY DESCRIPTION OF OVERSEAS BUSINESS. 
Foreign Exchange transactions arranged. 

168, Fenchurch Street, London, E.C.8 
West End Foreign Branch ° 1, Pall Mall East, 8.W.1. 
Liverpool Foreign Branch - ° e 45, Castle Street, Liverpool 
: - 94, Portland Street, Manchester 
- 18, Market Street, Bradford. 


Subjects 
problems; 

















STOCK EXCHANGE NEWS. 
SETTLING DAYS. 


TICKET. | 
| May 24. 


Tue Stock Exchange, and its clients, are a good deal dis- 


Account. 
May 26. 


appointed at the failure of the Bank rate tq drop to the level 
4 per cent. which has been expected for the past three weeks. 
On top of the decision of the Bank Court there came the 
announcement of a large amount of money going out, and 
prices in the gilt market proceeded to sag. The effect 
of this spread quickly to other parts of the Stock Exchange. 
It checked business, and led to a certain amount of selling 
by people who had been banking on a fall in the rate. 
Business during the past week has run on quiet lines, the 
industrial sections continuing to mo lise most of the 
attention now being paid by the public tq the Stock Exchange. 

Conditions in the foreign market have been rather against 
stockholders. For one thing, the news from China was con- 
sidered to have taken a less favourable turn, and, on account 
of this, the prices af Chinese bonds mostly gave way. 
Brazilians also went lower, by reason of. profit-taking sales 
made on the eve of the end-May settlement, though New 
York rallied the market by taking stock. The visit of the 
French President had no effect, sentimental or otherwise, 
upon French Government, railway, and municipal issues. 
Mid-European bonds are firm. There have been few move- 
ments worth mentioning either in Russians or Méxicans, and 
for once ina way Turks have been quiet, showing strength 
towards the later part of the week, 

The Home Railway market has few friends. Traffics are 
regarded without interest; the Southern earnings have 
aroused a shade of di intment. The Southern Railway 
i offering to its stockholders four million pounds 5 per cent. 
saranteed stock at 97. The new London, Midland and 

ottish 5 per cent. debenture, which came out at the same 
free, maintains its premium of 2} per cent. The prior-charge 
<is firm. Recent improvements have been mainly held, in 

‘pile of the dullness which overcast certain of the other gilt- 
tdged sections, 

Argentine Rails, after a fit of depression, strengthened on 
: em and Central Argentine threw off part of its 
nt os L€opoldinas are better, the dividend of 3} per 
bo going against 14 per cent. a year ago. ‘The increase 

= vee to some extent discounted in the price. Brazilian 
att stocks as a whale are higher on the Leopoldina 

ad, Antofagasta firmed up on the announcement of a 
+h cent. dividend, the same as that of this time last year. 
shares er market is in a very tame condition, but tea 
has eee strong in consequence of the shortage that 

Northers . -¥ reason of the lateness of the season in 
continued ndia. Amongst oil shares the tone is dull, on the 
mersprod unsatisfactory condition of the trade in view of the 
Wit a econ and under-consumption that have been dealt 
Daalopg atively in the last few numbers of the Economist. 


Market, the, still the most active share in the industrial 
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price having given way a shilling or so from the 
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Marconis strengthened to'nearly 20s. The iron, coal, 
and steel market is in a lumpish state, most of the daily 
movements consisting of falls of a few halfpence literally in 
the leading shares. Expectation of an agreement in the meat 
trade led to an upward reaction in meat shares. 

In the shipping market ‘the announcement of a bonus by 
the Orient company ‘led to a sharp rise in the price of the 
shares, and to a sympathetic junp in P. and O. deferred. 
Various other members of this group show gains. The 
banking market is good, but insurance shares have weak- 
ened. In the tobacco list prices are irregular. People 
are still perplexed as to what is likely to be the effect 
upon this year’s earnings of the extra tobacco duty imposed 
by the Chancellor in the Budget. The brewery market has 
gone back after its sharp rise. Whiteley deferred reacted; 
other stores’ shares are reasoriably good. Lyons went ahead 
briskly. ne of a feature was provided by further 
rises in shares of South American telephone companies, and 
in the cable group the Eastern quartette made further head- 
way. Lively dealings occurred in Imperial Chemical shares, 
the market being strong and active, and attracting attention 
from numbers of speculative investors. Courtaulds are quiet, but 
Snias attracted support, while English textiles remain under 
the apprehension of reduction in profits as one result of the 
Mississippi floods. The land share market is somewhat re- 
actionary. Nitrates show no movements deserving of special 
attention. 

_ At the beginning of the week a gvod deal of quiet liquida- 
tion went on in the Kaffir market, some part of the safes 
emanating from Paris, part from the North of England. 
When the shares were taken a rather harder tone asserted 
itself. The week finished up with Kaffirs showing an irre- 
gular tendency. De Beers are better on dividend expectations. 
The preference, which had been standing unduly low from 
the investment point of view, came into noticeable demand. 
The Chartered market and other Rhodesians have been 
quiescent. Interest has faded out of tin shares, and the daily 
fluctuations are few: and unimportant. The West African 
market is dormant, and in the various miscellaneous mining 
sections public attention has been equally sleepy. . 

One of the principal characters in Stock Exchange life, Mr 
William Eykyn, noted for his ready wit and repartee, died otr 
Wednesday morning at the age of 59. On the previous day @ 
memorial service had been held in St. Michael’s, Cornhill, 
for the late Mr Alexander S. C. Parsons, a popular member 
of the Stock Exchange Committee, wha had succumbed a 
few days previously to the principal enemy of Stock Exchange 
men, heart trouble. 


NEW ISSUES. 


The new issues of the week, and the current year, and date of 
opening of the lists have been as follows :— 


a a. at biliey. 
(s8URS OF THE WEEK— 
Amount previously recorded...... 175,057,451 


Total Receipts April 1 to May 14, 1927, Dr £900,000. 
NatTIonaL Savines CuRrtiFicaTes. 
Net Receipts week ended May 14, 1927, Dr £50,000. 
ree Co,, 1,700,000 Ord. 
a 9 49 e er 
Oe a B} cach a6 per... 1,700,000 .. 1,700,000 .. 170,000 .. 1,530,000 
1,700,000 Def. Shares o 
De ach, a8 par (ay 16) »--- 85,000 .. 85,000 .. 85,000 .. oe 
ssets Trust, £500,000 


5 % Deb., at 95, red. at par 


— 15, 1977 ‘ 
_—n.... ae ee. 500,000 .. 487,500 .. 50,000 .. 437,500 
siiah Core Sara 
Ord. Shares 0: ‘ 
par (May 16)........++-...-- 960,000 .. 260,000 .. 26,000 .. 234,000 
Spies Lees tar pan aoe 
one is. sain each; at Par 250,000 .. 250,000 .. 62,500 .. "187,500 
O-Cedar Consolidated Trust, 
see esate 
each, a 
fuey 17), diel chegeerecebes 250,000 .. 250,000 . 62,500 187,500 
Footman, dg — oun 
7 um. 
snioen at £1 a=. at Lee 5 160,000 .. 160,000 . 20,000 140,000 
,000 Ord. Shares o x 
pore par (May 18) ...... 80,000 .. 80,000 .. 10,000 70,000 
National Uni Laundries, 
500.000 10% = —— 
cr rcecare "125,000 .. 125,000 .. 25,000 .. 100,000 
Total offered to Public ........+« im .. 3,397,500 .. 511,000 .. 2,886,500 
olders only— | 
a ot nt : pele sy 125,000 .. 250,000 .. 6,500 .. 187,500: 
fo Supply” Corporation, 
ans Ord, Bhares, fl “s 50,000 .. 75,000 .. 12,500 .. 62,500 
r) u Tr £00 
Harpe E ota Bly at PAE. 30,000 .. 30000 .. 7,500 .. 225 
"an ; .. 65,000 
Mow York, and ert £3150. 60,000 .. 75,000 .. 10,000 





430,000 .. 92,500 .. 337,500 


Sajal otherod te shtnehotmes bi Total offered for subscription for ee 


Toral offered for subscription fo Aum 


eovecccese 230,782,601 
Bs or ait sseddcane 17884961 seseceencenceneesess im 
WGBG. wc ccccccvcccscccoceres 276,834 1924 eee Fete Lipo 232,21: , 
Hees IRAMRBRT|  LCes asses 
UGB. secnserenseeeseseeeiet? AISOSTIS| BML cecsecccnseceenseesese To TB 0S. 
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British Assets Limited. — Issued capital 
£2,050,000, together with an issued debenture capital of 
£1,950,162. This is an offer for sale of £500,000 5 per cent. 
50-year debenture stock at 953 per cent. The company was 
established in 1898 to carry on the business of an investment 
trust company. Earnings available for interest on debenture 
debt are given as follows :—1925, £122,378; 1926, £168,288 ; 
and 1927, £209,147. The interest on the debenture debt is 
stated to have been as follows :—1925, £37,212; 1926, 
£46,342; and 1927, £61,967. During this period an ordinary 
dividend of 20 per cent. was paid, and in 1926 a scrip bonus 
was distributed. The assets, at book cost, and adding the 
proceeds of the present issue, are given as £,4,769,110, The 
issue appears to be well covered. 


Scribbans and Co., Limited.— Capital £1,900,000, divided 
into 1,700,000 ordinary shares of £1 each and 4,000,000 
deferred shares of 1s each. This is an issue at par of 
1,700,000 ordinary shares and 1,700,000 deferred shares, 
applicants having the right to apply for one deferred share in 
respect of each ordinary share. The holders of the ordinary 
shares will be entitled to 75 per cent. of the profits, the re- 
maining 25 per cent. being available for holders of the deferred 
shares. The company has been formed’to develop a cake busi- 
ness established in 1898. Profits, before charging depreciation, 
management remuneration, and income-tax, are certified to 
have been as follows :—1924, £272,716; 1925, 4,310,340; and 
1926, £292,477. The assets are given as 4,508,143. The 
purchase price is stated to be £1,627,675, plus a sum equiva- 
lent to the ascertained net profit to March 31, 1927, less 
income-tax. However promising the business itself may be, 
the prospectus certainly leaves much to be desired. The price 
payable for goodwill represents more than two-thirds of the 
total purchase price. oreover, the basis upon which the 
goodwill is valued is to criticism. Much the greater part 
of the purchase consideration is taken in cash. The pro- 
portion of profits available for the ordinary shareholders is not 
generous, while the ordinary proprietors have no preferential 
tights in t of dividends as compared with the deferred 
shareholders. Further, the deferred shareholders have an 
undue proportion of voting power. 


O-Cedar Consolidated Trust, ILimited.— Capital 
£600,000, divided into 250,000 7} per cent. cumulative par- 
ticipating preference shares of £ 1 each and 350,000 ordinary 
shares of £1 each. This is an issue of 250,000 preference 
shares at par. After the ordinary shares have received a non- 
cumulative dividend of 7} per cent., the preference and ordi- 
nary shares rank pari passu until the preference shares have 
received a maximum of 10 per cent. The primary object of 
the company is to acquire control af the various companies 
now carrying on the O-Cedar mops and polish business 
throughout the world, and to provide further finance. This is 
not a model prospectus. More information might have been 
given of the past profits of the companies, together with the 
proportion applicable to the interests to be acquired. The 
total of the purchase consideration should also have been 

Stee Petroleum Company, Limited.—C=pital 1.500.000, 
divided into 15,000,000 shares of 2s each. This is an issue 
of 2,500,000 shares at . The ny was formed in 1900 
and worked oilfields in Russia. It is stated that “‘ During 
the period 1906-14 the company paid in dividends a total of 
13s per share, most of which was free of income-tax,’’ the 
shares then being of 10s denomination. The company’s pro- 
perties have been nationalised by the Soviet Government, and 
a claim for £3,401,666 has been lodged. Owing to the loss 
of properties the company was reorganised, and with the new 
capital provided acquired an interest in Hamilton’s Oil Can- 
cessions (Roumania), Limited. The company has advanced 

100,000 in 10 per cent. debentures, with the right to convert 
into shares, and has obtained the right to a contract for the 
management of the Hamilton Company. The company also 
owns a two-thirds interest in approximately 831 acres of 
freehold reputed oil-bearing land in the island of Trinidad 
B.W.1. Speculative. 


Thomas Bolton and Sons, Limited.—Issued share 
capital 4,500,000, divided into 500,000 shares of £1 each. 
This is an issue of £300,000 6 per cent. first mortgage deben- 
tures at £08 per cent., redeemable 1932-47. The debentures 
will be secured by a specific mortgage on the freehold and 
long leasehold property of the company, and by a floating 
charge on the whole of the undertaking and assets of the 
company, both present and future; a sinking fund will’ be 
provided. The company, formed in 1902, are smelters and 
refiners of copper and tin and manufacturers of copper and 
brass in all forms. Profits, before providing for depreciation, 
a oe trust fees, om income-tax, are certified to 

ve n as follows :—1923, £59,137; 1924, £40,779; 1925, 
£67,546; and 1926, £39,724. The net assets a coin i 
41,310,572. The proceeds of the present issue will be utilised 
in redeeming existing debentures, and the balance will be 
available for working ital. A well-secured debenture in 
view of the prospects of the electrical industry. 
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* apenas » Pretty sae Co., Limited. 
ivided into 200,000 75 per cent. cumulatiy. ’ 
of £1 each and £300,000 ordinary shares was ae shares 
is an issue of 160,000 preference shares and $0,000 o; i 
shares at par. The company has been formed to ac 7 inary 
businesses of drapers, costumiers, and house re ich _ 
Profits before providing for taxation, depreciation, oe. 
directors’ fees, properly applicable to the interests = 
acquired, are certified to have been as follow ci ~ 
H3B 4115 1925-26, £45,4513 and 1926-27, £45058. Te 
assets are given as £372,821. The purchase ‘price is = 
to be £358,613, paid as to £273,613 in cash and as to Lye 
by the creation of mortgages on the company’s freehol — 


perties; £106,000 is alsq payable to a vendor. Speculatng’” 


British Overseas Stores, Limited.—Capital (500,00 

divided into 200,000 7 per cent. cumulative preference shares 
of £1 each and 300,000 ordinary shares of £1 each This 
is an issue of 260,000 ordinary shares of £1 each at a 
The ae was incorporated in 1921 and subsequently two 
South African stores were amalgamated under the title o{ 
Fletcher and Cartwrights, Limited, the company recent) 
changing its name. It has been decided to extend the com. 
pany's ‘‘ operations by the acquisition of interests in well. 
established wholesale and retail stores in the British Empire.” 
Three businesses in Kingston, Jamaica, have been acquired 
of which the net assets are given as £371,485. Profits are 
stated to have been as follows: 1924, £42,707; 1925, £48,028: 
and 1926, £46,371. It is added: ‘‘ The net profits applicable 
to the company’s holding of shares in each, on the basis 
of each of the years completed in 1926, amount to £46,262, 
which, with the addition of the dividend of 8 per cent. in 
December last on this company’s holding of shares in Fletcher 
and Cartwrights, Limited, makes a total net profit (subject 
to income-tax) of £53,062 per annum.” The purchase price is 
given as £290,000, payable in cash. The proceeds of the 
— issu¢ will be utilised to acquire the above-mentioned 
usinesses. Speculative. 


—Capital £500,009 


National United Laundries, Limited.— Capital £200,000, 
divided into 760,000 10 per cent. preferred ordinary shares of 
5s each and 200,000 deferred shares of 1s each. This is an 
issue of 500,000 10 per cent. preferred ordinary shares of §s 
each at par. The company has been formed in particular to 
effect the amalgamation by share control of laundry and dry- 
cleaning undertakings in London and its environs. The 
company will acquire, as its first operation, the whole of the 
share capital of four companies. Net profits, before providing 
for taxation, managing director’s salary and other admin- 
istrative expenses, are certified to have been as follows: 
1923-24, £9,061; 1924-25, £15,983; and 1925-26, £19,220. 
The purchase consideration is given as £112,800 in cash and 
the issue of 200,000 deferred shares of 1s each. Speculative. 


Oxford Gaslight and Coke Company.—Issned we 
£243,060, together with an issued loan capital of Lisi 
This is an issue of £20,000 consolidated ordinary stock, - 
minimum price of issue being £137 per £4100; the stock ‘ 
rank for a standard dividend of 5 per cent., subject oe 
sliding scale, equally with the existing similar stock, = 
is receiving a dividend at the rate of 10 per cent. per antl’ 
There is also being issued £6,551 5 per cent. perpetua 
debenture stock, the minimum price of issue being £95 - 
£100. The company was incorporated in 1818 for supa 
gas in an area covering 80 square miles, including — a 
adjacent district. The net revenue of the company f which 
year ended December 31, 1926, is given as £29,031, 0 can 
the interest on the loan capital, including the amoun afere 
being issued, will total £6,242; the dividend on the pri 
ence stock requires £2,356, leaving available for divi - has 
the ordinary stock £21,033. A dividend of 10 per cen: | 
been paid on the ordinary stock for the past three years. 
capital is required for extensions of the companys. 
plant, and mains. Not without attractions at the he 
price of issue, regard being paid to the narrow market. 


The following advertisements relating to public — 
appeared in the Press during the week :—D. and . Pp 
Limited, having an authorised share capital 7 . shares 
divided into 1,150,000 7 per cent. cumulative prone’ together 
of £1 each and 600,000 ordinary shares of {1 ge - 
with {£500,000 6} per cent. registered notes ; divided 
Pierce, Limited, having a share capital - Seer 1 each 
into 175,000 6 per cent. cumulative preference shares 


and 250,000 ordinary shares of £1 each; Kagera o - 
lds, Limited, having an authorised capital of £5% 
divided into 200,000 shares of 2s each. oe ie 


Es i RON ened Na Semen 


To complete our record of new sssues and summary 7 —— 
loss accounts, company secretaries are requested to jurnis wo 
copies of new prospectuses and reports and accounts. Our aoe 
can also assist by ferwarding copies of prospectuses and ¢0 
reports and accounts which may fall into their hands. 
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ACTIVE SEOURITIES. 


tables show the movements of the week in 
urities of the various markets :— 


British and Colonial Government Securities. 


if y il 


(be more active sec 


=. oe A 






bz 


i 


Es 


-_@e 
eeree . 


<7 


Bike 
Be 


British Railways. 
n, Ord.».91E ++ 903 .. an District .63 628 ..— 
a” ‘bs 
Blectric 


ii all ll 


Great 
Lond.& 
Do 


iW 


iB 





‘ 


a va oe Railways. 


| Central Argentine 
Topol Central New 


Ualted H Sevens coves 72Xd, 


American Railroads. 
Gangahe 6 —- oolaaes 188 ..+ 7 


eeccceveceselsd 


Southern 
Union Pacific........180 


2 


Foreign Government ee 


1%, 1 
Hongarian TA%: a. 104 
Japanese 6%, 1924 . 
Mexican Cons. 1899. . 433 
Peravian Corp. Pref.. 
P.U.M. 6% 
Portuguese (New).... 39 .. 39 
Sei (spk) me 

ne 

Siam 





5 5 
es - 1044 oom a 


Poh Te csiahathade 
German 1%, 1994 ....105 . 


ae 


ire él. * | Meteor Mareoni Marin 
. 2. . 


2 2. Ww “+h 


wera, with 4 1 
a ce 
gett). # ..14g .. 
(£20, with £6 paid, 18}4.. 18% ..+ 4 


at 


pple Orecccece 88 e Odes _T 4 
Nat of Kgyps 
LID) .rrcccrorececs 353 See : 


een 
Gudson’s Bay (£1).. 


“Dot Bee! 


Lyons See) ‘h: 
a 100) .... 314. 
Investment (£1).. 


een, es - 2 


r 


Bena and i ad May (ci (ai) Le i 


pew 
oo 


+1011" 


(krl00) .......... 15t.. 
Cold Storage 


7 
+ 


Cum. Pret, (£1) oe 
Cm. Pri.(£1) lt; . 


=> =~ 
Seaere = 


+ 4 
* o> oh 


-—s 

2 ae 

PB ese 
* et 
eo 


ited Tobacco 
V.0.C, Holding (ai)... . 


a) 


ies 2 St 


3 
o: 
. 


ELE 


Bio Tin wy? 3 
Ropp Tin (4). eee et 
seairs severe 


Fe 


i 


FF. 
F 
ee 


fe 


| 


F 


EB 
fp 


f, 


= 


> 


| ra 


Zambesia Expl. (£1), Qa. 


publication in these columns of the reports of 
be addressed to the Reporting Manager 


ON 
man, 3 Arundel street, Strand, London, W.C. 2. 
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COMPANY MEETINGS, &c. 


INCORPORATED ACCOUNTANTS. 
THE COMPANIES BILL—INDUSTRIAL MERGERS. 

The forty-second annual general meeting of the Society of 
Incorporated Accountants and Auditors was held, on the 19th inst., 
in the Cordwainers’ Hall, London. 

Mr Thomas Keens, F.S.A.A. (the president), in moving the 
adoption of the report and accounts, referred to the continued 
progress of the society, and stated that the membership was over 
4,700. The fact that only 43 per cent. passed the last examina- 
tions showed that the standard of examination was extraordinarily 
high. 

Reviewing the Companies Bill, 1927, Mr Keens stated that the 
clauses practically followed the recent recommendations of the 
Board of Trade Committee on company law, of which Mr Wilfred 
Greene, K.C., was chairman. The president drew attention to 
the important but little-known public service rendered by members 
of Royal Commissions and Departmental Committees, and 
referred to the work of Sir James Martin, incorporated accountant, 
as a member of, and Mr George Stanhope Pitt, incorporated 
accountant, as a witness before the Companies Committee. 
Clauses relating to the issue of accounts, the form of the balance- 
sheet, and the balance-sheet of a holding company, were generally 
satisfactory, though perhaps some considered these clauses might 
go farther. Weighty objections notwithstanding, the changing 
relations of capital and labour, and of supplier to consumer, 
might demand in future greater publicity in the details of company 
accounts. Joint representations on behalf of the chartered 
accountants and the incorporated accountants resulted in a 
clause which disqualifies companies from acting as liquidator, 
‘auditor, or receiver, it being essential that the responsibilities 
of these offices be discharged by individuals. The making void 
of indemnity clauses in articles of association placed upon auditors 
added legal and moral responsibilities. Incorporated accountants 
would continue to discharge their duties fearlessly, yet it was felt 
some protection was required by the auditor against removal 
from office. Legislative protection was difficult, but the high 
standard of conduct maintained in the profession, supported on 
occasion by appropriate professioral disciplinary action, gave 
confidence to the auditor and assurance to the public. © Finally, 
greater control was given to creditors in voluntary winding-up, 
where the directors could not declare that all debts would be 
paid in full within six months. The suggested procedure was 
opén to criticism, as it placed a premium upon the most 
objectionable practice of rush tactics by pushing creditors. 
Further, the liquidator nominated by the creditors could exclude 
the shareholders’ nominee. 

Mr Keens went on to deal with the question of amalgamations 
and mergers in industry and in commerce, which he felt gave 
cause for some uneasiness, particularly in regard to the relative 
positions of gigantic undertakings and the more normal-sized 
concerns. It might be true that community of financial interest 
secured desirable agreement, that combines avoided wasteful com- 
petition, that in some cases they could manufacture more 
economically, and research and experiment more extensively, 
leading, it was alleged, to high wages for the worker and low 
prices for the consumer. Yet the case was not conclusive. There 
was a stage in every industry at which the size of the unit of 
economic production represented maximum efficiency. Thi« 
reached, other units were merely added, and higher costs often 
resultéd. Mergers and amalgamations were not necessarily ad- 
vantageous either from the standpoint of economics or of public 
policy. British preduction would ever be characterised by quality 
not quantity, variety not mass. With greater probability smaller 
concerns might discover inventive genius, improve old metho]s 
and processes, and evolve entirely new ones. Private enterprise 


in industry and commerce meant that those who took i 
assumed control. Shareholders of combines entrusted deste risks 
to directors, whose responsibilities suggested a cautious rather 
than a venturesome policy. A challenge to the great undertakings 
would invite absorption or ruthless competition. Amalgamations 
of capital would facilitate the transfer of industry to the State— 
they opened the way for nationalisation—whereas the transfer cf 
numerous smaller concerns might well be politically difficult, and 
im practice impossible. The trust might terminate in nationalisa- 
tion. The extension of the trust movement would mean that in 
oo years the work now shared among hundreds of members 
- Be 7 accountancy profession would pass to a few big international 
In concluding, the president said that t 

would continue to extend. The solution 7 ies besbeioe ot ae 
partnership in industry and the status of the worker would lend 
a — oon = capacity of the highly qualified 
accou: . , ski in his profession an i i 
affairs, would become the acknowledged and randlin  iaor tog 


acceptable by all parties. Such a great responsibility it would be 


the duty of every incorporated accountant to bear. 


THE MOTOR UNION INSURANCE COMPANY, LIMITED 
SUCCESSFUL RESULTS OF THE YEAR 
The twentieth ordinary general meeting of the M 
Insurance Company, Limited, was held on Tuesday, May rth 
the offices of the company, 10 St James’s street, Lesibes co _ 
Mr C. H. Dodd, who presided, said that the first sion 
: unt w 
which he had to deal was the motor and general insurance aco 
There was this year a considerable increase in premium eS : 
the figures being £76,000 higher than last year, 
claims paid and outstanding had increased in greater Proportion 
and were slightly over £100,000 in excess of last walle The 
increasé in the premium income under that account would sl 
tate an additional £31,000 being placed to reserve for unexpired 
risks. The sum to be transferred to profit and loss account for 
the year was disappointing when compared with a year ago. The 
board had analysed the statistics very carefully, and had found 
that the loss ratio in respect of motor-cycles and light cars~cars 
up to 15 h.p.—was undoubtedly high. The company’s experience 
in that respect was, however, by no means singular if they 
regarded the reports of other insurance companies doing an 
extensive motor-car insurance. The enormous increase of motor 
traffic, especially light car traffic, was undoubtedly responsible 
to a great extent for that result, but there were certain contribu. 
tory factors. There was no doubt, generally speaking, that the 
owner-driven light car was not maintained in the same state of 
mechanical efficiency—especially with regard to brakes and steer. 
ing gear—as was the heavier chauffeur-driven car. Greater atten. 
tion to such important details would undoubtedly save many a 
bad accident. There would be very little cause of complaint should 
events necessitate the raising of premiums in respect of motor. 
cycles and light cars. It was to be doubted whether there was any 
other class of insurance which gave at such relatively small pre. 
miums so extensive a cover with unlimited liability as the ordinary 
comprehensive motor insurance policy. 
The foreign portion of the company’s motor insurance account, 
which was very considerable, was steadily increasing and was 
quite satisfactory. 


REVIEW OF THE DEPARTMENTS. 


otor Union 


ith 
nt, 
ome, 
Unfortunately, 


Their fire insurance account was considerably better than last 
year. At the same time they had not béen able to make a profit, 
owing to losses incurred in connection with certain treaties. What 
the company wanted, really, was a large increase of direct fire 
imsurance business, and the shareholders could do a great deal to 
support their company in that way by placing all their fire 
insurance with it. 

The accident insurance account had always been very good, 
though small. For the year under review the premium income 
was slightly higher than a year ago, and the transfer to profit and 
loss was also rather higher at £2,000. Their employers’ liability 
imsurance account was also profitable. 

The marine account was, he was glad to say, more satisfactory 
than last year, although they had not been able to transfer 
anything from it to profit and loss. However, their premiums 
showed a slight increase, and the claims quite a reasonable 
reduction, while the ratio of expenses and commission was lower. 
The board were carrying to reserve £219,000, which it was hoped 
would be sufficient to meet all claims. 

The life assurance and annuity account, in the hands of their 
excellent actuary, made steady progress. That was not an account 
which could increase by leaps and bounds, but it was building 
up by degrees; the amount of the fund at the end of the year = 
clese on £200,000, as against £164,000 last year. Financially, the 
account was in a very sound condition. Pie 

The balar:ce-sheet called for little comment, the variations < " 
figures being simply the ordinary fluctuations taking ant ‘on 
year to year; nothing had occurred which had disturbe oa 
figures in any way to call for comment. He might aad 
hcwever, that the company’s assets had increased by some 
like £83,000 

PROFIT AND LOSS ACCOUNT. 


The debtor side of the profit and loss account, 
for the transfers from the various accounts and 
refund of excess profits duty, amounting to over 
profit on exchange of £4,700, totalled £220,574- 
there were the dividends paid last year, the grat 
pension fund, the transfer to the fire insurance a tay 
small loss on sale of investments, leaving them 2 balance 
forward of £125,918, or about £8,500 in excess © 
board proposed to deal with that by making up ee 
52 per cent., as had been done for many years : ae 
proposed to make a grant of {1,500 to the Sia! M/s 
and to carry forward the sum of £36,738, ot J" 
more than the corresponding figure of a yet age. 


The report and accounts were unanimously adopted. 
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couMERCIAL UNION ASSURANCE COMPANY, LIMITED. 
ED SUCCESS—EXTINCTION OF UNCALLED SHARE 
CONTINU 


t The annual general meeting of the Commercial Union Assurance 
Limited, was held, on the 17th instant, at the offices 


mpany,y : 
h «the company, 24, 25, and 26, Cornhill, London. 


Mr H. Tabor Brooks presided. 
The secretary ( 
yening the meetin 
The Chairman, 1 


g and the report of the auditors, 


: ape in your hands for the usual period, and I have no 
is goubt you will allow me to take them as read. 
d ‘When my predecessor in this chair—Mr Charles Seligman— 


It acdr 
general 
d strike, W 


this was followed by the prolonged 


strike ; 


has suffered less than might have been expected. 


: of the British General Insurance Company, established in 1904, 
. were purchased by the issue of £1,400,000 5 per cent. debentures 
; and a payment of £542,000 in cash, The fire, life, and accident 
; business thus acquired, and which now passes under our control, 
; will form a desirable addition to our income, particularly in the 
7 home field, and should prove a valuable investment. It has been 
s decided to close down the existing marine section of the business, 
a and an estimated provision therefor was made a part of the terms 
d cf purchase. In connection with this purchase, power was given 
r- at the extraordinary general meetings held in November and 
y December last to increase the authorised capital of the company 
. from 1,180,000 shares to 1,500,000 shares, in order that the issue 
7 of {1,400,000 5 per cent. debenture stock to the British General 
shareholders could be completed. 
t, THE NEW ISSUE. 
yi Another matter that does not really belong to the year 1926, but 
which you will no doubt expect me to touch upon, is the decision of 
the directors to take advantage of the authority given to them in 
st November and December last to issue further shares. In speaking 
t, at the extraordinary general meeting, I stated that this question 
at wuld have the careful consideration of your board. After an 
re evhaustive examination, your directors came to the conclusion 
0 that such an issue was desirable, and they are gratified to feel 
e that the general body of shareholders have, by their reception of 
the offer of the new shares, fully approved the action of the board. 
i, After placing £1 10s, per share, the paid-up portion of the price 
e at which they are issued, to capital account, the balance will go 
d into reserve. 
y You will be asked later on to-day to sanction the application 
of {1,416,000 to pay up the uncalled capital—making all the shares, 
y both old and new, fully paid—a transaction which, the directors 
r ae convinced, carries out the wishes of the shareholders as 
S. expressed at previous meetings. 
le In view of the widespread character of our business throughout 
r. the world, and the tendency on the part of foreign Governments 
d to increase Statutory deposits and reserves, the desirability of 


maintaining a general reserve of free assets, apart from depart- 
mental funds, has been impressed upon us. 


REVIEW OF DEPARTMENTS, 


I will now turn to the accounts. The figures include not only 

thse of the Commercial Union itself, but of its associated com- 
panies as well. The total premiums in the fire, marine, and 
«cident departments amount to, roughly, £18,500,000, against 
417,500,000 last year. The claims and expenses amount to 
£17,386,000, leaving a trading surplus of £1,114,000, of which 
about £280,000 is required to maintain the ordinary reserves, and 
“9,000 represents the underwriting profit, or a percentage of 
45 per cent. on the total income. The net interest, apart from life 
finds, amounts to £914,000, 

The fire premiums are increased by a little over £300,000. The 
tallo Was 53.02 per cent., and the expenses 40.28 per cent. The 
trading surplus amounted to £602,514, and the net underwriting 
pitt to £477,301, of which £300,000 has been carried to profit and 
account. The fire fund stands at 95-47 per cent. of the premium 
Some, approximately the same ratio as last year. The profit of 
meg 1S 5.31 per cent. on the premium income, as against an 
1926 8¢ figure for the previous five years of 6.5 per cent. During 

We paid considerable sums in respect of claims arising from 


. Stés in Australia and the hurricane of September last at 
1m Florida. 


ee Premiums are increased by about £500,000. The 
her cent, Was 57-37 per cent. of the premiums, and expenses 37-55 


twrit The trading surplus amounted to £370,057, and the net 
M6 Profit to £211,600, of which £100,000 has been carried 





THE ECONOMIST. 


(Mr. John Dewhirst) having read the notice con- 


in moving the adoption of the report and ac- 
said:—Ladies and gentlemen,—The report and accounts 


essed you last year we were under the cloud of the disastrous 
‘ coal 
hich has proved, and is proving, so severe a burden 
oa the country. These industrial troubles pressed very heavily on 
trade generally, but I am glad to say that our own business 


Towards the close of the year the shares—as to 99 per cent.— 
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to profit and loss account. The accident fund is 63.73 per cent. of 
the premium income. Of the many classes of business included in 
the accident department, the most important are in respect of motor 
vehicles and workmen’s compensation. It is surprising that work- 
mien’s compensation business did not suffer to a greater extent than 
tt did through the industrial disturbances caused by the coal 
stoppage last year. 

As regards the insurance of motor vehicles, the attention:of the 
public has been directed to the increasing number of serious acci- 
dents which are unfortunately of daily occurrence, and it is satis- 
factory to note from the draft Road Traffic Bill that efforts are 


being made by the Ministry of Transport to devise means for 
lessening the danger to life. Y 


MARINE DEPARTMENT. 


The marine income amounted to £560,181, and the claim ratio to 
58.81 per cent. and the expense ratio to 15.93 per cent., leaving a 
surplus of £141,491, of which £100,000 was transferred ‘to profit 
and loss account. This surplus is a little higher than last year, 
but the actual result is probably not quite as good as 1925. 

The marine fund now stands at 202.42 per cent. of the premium 
income, 

Last year the chairman stated that serious efforts were being 
made to improve the hull business, and I am glad to say these 
efforts are being continued, and with considerable success.’ Un- 
fortunately, during last year there were an exceptional number of 
heavy losses of high-class steamers and two exceptionally expensive 
hurricanes, one in Cuba and the other in Miami; consequently last 
year’s figures are not quite a fair criterion of the results of the 
efforts that have been and are being made to improve the hull 
business. 

As regards cargo, I regret to say there is no improvement what- 
ever, and frankly, there seems to be little or no prospect of any im- 
provement, at any rate in the immediate future, as the competition 
is too severe, and for several reasons an agreement that would 
embrace a sufficient proportion of underwriters to control the busi- 
ness seems to be impracticable. 

The net new life business completed in the year showed a 
diminution as compared with 1925 of rather over £300,000. This 
is almost entirely accounted for by the fact that in 1925 we issued 
certain large single premium policies, which were effected for the 
purpose of tax saving, while last year we discouraged such assur- 
ances. When the exceedingly difficult industrial conditions are 
considered, together with the fact that we actually issued more 
policies than in the previous year, I think the total new business 
may be considered satisfactory. In every other respect the depart- 
ment had a very prosperous year; the net rate of interest earned 
increased by 6d per cent. and amounted to £4 13s 1d per cent., as 
against a rate of 3 per cent. only assumed in our valuation; the 
mortality experienced was less than 55 per cent. of that expected ; 
and the expenses (including commission) at the moderate rate of 
10.85 of the premiums show a small decrease—both absolute and 
relative. 

BONUS YEAR. 

This is our bonus year. You will remember that at the general 
meeting last year the Chairman announced that the directors had 
decided to increase the rate of interim bonus payable on policies 
that became claims in 1926 by 25 per cent. This increase we are 
maintaining this year. I cannot, of course, make any promise or 
even any prophecy as to what the results of the forthcoming valua- 
tion are likely to be; but I think I may say that if the results for 
the current year are comparable to those of the preceding four 
years, we are very hopeful of being able to announce a distribu- 
tion of profits at our next general meeting which should be gratify- 
ing to policyholders and shareholders alike. So now is the time. to 
increase your own assurances, and, if you want to do them a good 
turn, to recommend your friends to do the same. 

The total assets of the company, including those of the life de- 
partment and of the other funds we administer, amount to 
£54,842,312, Or an increase since this time last year of apa 
£3,600,000. The receipts from interest and dividends at £914,91 
show a useful increase on last year’s figures. The transfers from 
the trading department amounts to £500,000 to which must be 
added the shareholders’ proportion of life profits. The balance 
carried forward amounts to £ 1,107,082, and your directors recom- 
mend that a final dividend at the rate of 8s 3d per share, free of 
income-tax, be enegre ltkey do ” = per share for the whole 

ainst 15s 6d per share tor year 1925. 
ae an think oe = shareholders would expect any —— 
addition to the dividend to-day, bearing in mind the ean 
increase made last year. Also, os 3 te issue of shares at £16 per 
esents a most acceptable bonus. 
the cecal and accounts were unanimously adopted ; a at a 
extraordinary general meeting it was resolved to apply t (Res rs 
£1,416,000 standing to the credit of the general reserve fun 


payment of the £1 remaining umcalled on all the issued shares of 


the company. 
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RPOOL AND LONDON AND GLOBE INSURANCE 
a COMPANY, LIMITED. 


NEW HIGH LEVELS. 
TOTAL INCOME EXCEEDS £12,000,000. 
ASSETS £24,823,584. 
INTERIM LIFE BONUS INCREASED TO 40s PER CENT. 
DIVIDEND RAISED. 


The ninety-first annual general meeting of the Liverpool and 
London and Globe Insurance Company, Limited, was held at the 
company’s head office, 1 Dale street, Liverpool, on the 17th inst., 
the chairman, Mr A. Kentish Barnes, presiding. 

In moving the adoption of the report and accounts, the 
Chairman commented upon the steady and most gratifying in~ 
crease in fire, accident, and life business, particularly at home 
during the recent years of industrial depression, and he con- 
gratulated the general manager upon these results. Mr Barnes 
also expressed his personal appreciation of the work of the chief 
officials whom he recently met in the United States. 


VAGARIES OF CLIMATIC CONDITIONS. 


The Chairman dealt in interesting fashion with the effect of 
the vagaries of climatic conditions on insurance underwriting ; 
extreme cold in the United States, necessitating extra heating of 
buildings, and causing numerous fires; hot spells, drought, and 
subsequent bush fires in Australia; devastating hurricanes in 
Porto Rico, the Bahamas, Cuba, and Florida, and consequent 
wind damage; the Mississippi floods, and the storms and floods 
in our own country, and their resultant losses. These showed 
some of the difficulties the underwriter had to face, due to the 
caprice of the weather. In all of these the company were fortu- 
nate in escaping entirely, or with but nominal losses except 
in the Florida hurricane, where claims were considerable. 


INCOME EXCEEDS £12,000,000. 


The total premiums and interest exceeded £12,000,000, the 
highest figure in the company’s go years’ history, and £507,000 
greater than in 1925. 


AGGREGATE ACCOUNTS. 


The total fire, accident, and marine premiums were £10,538,080, 
as compared with £10,039,028 in 1925, an increase of practically 
half a million sterling, losses in 1926 and 1925 being respectively 
£5,986,124 and £5.424,773. 

Expenses came to £4,120,041, Or 39.10 per cent. of the premium 
income in these three departments, being an increase of 0.49 per 
cent. on that for 192s. 

Total underwriting profits amounted to £232,300, against 
£420,497 for 1925, and £490,071 for 1924. The reduction is 
mainly due to the Florida tornado already mentioned; to an 
underwriting loss in the marine department of £37,362, against 
profits in 1925 of £29,182, and to reduced accident profits in the 
U.S.A. 

Gross interest (excluding life, annuity, and leasehold funds) 
amounted to £579,833, an increase of £22,716 over the corre- 
sponding figure for 1925. 

The total funds of the company were £21,538,521, against 
£20,344,071 in 1925, an increase during the year of £1,194,450. 


FIRE DEPARTMENT. 


There was an increase in both premiums and underwriting 
profits in the home field, whilst in Canada and in the general 
foreign field progress had also been recorded. In’ the U.S.A., 
apart from the Florida hurricane, fire department figures had con- 
siderably improved. 


ACCIDENT DEPARTMENT. 


Accident premiums at £5,447,662 show an increase of £693,431, 
to which home and foreign branches and agencies have _ con- 
tributed substantially, though the main increase came from: the 
Globe Indemnity Company in the United States. 


LIFE DEPARTMENT. 
INTERIM BONUS INCREASED TO 40S. PER CENT. 


Net new sums assured at £1,479,181 showed a slight increase 
over the figure for 1925, viz., £1,478,351. 

As the results of the actuary’s interim valuation had been 
extremely satisfactory, the directors had decided to increase the 
rate of interim bonus on policies becoming claims, or maturing 


by survivance after June 30th next from 358. per cent. to 40s. per 
cent. per annum. MS 


PROFIT AND LOSS ACCOUNT. 


After deduction of the dividend 


loss account a credit balance 
brought in. 


there remained in profit and 
of £635,370, against £568,325 
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INCREASED DIVIDEND. 

A final dividend of 11s 6d per share, less tax. y 

making 23s per share, less tax, for the vear, 
tax, for 1925. E 


aS Tecommend 


ed, 
aS against 225 


less 


GENERAL CONTINGENCY FUND. 

£100,000 of this fund was applied to writing down the boo 
value of certain buildings owned by the company. The ag oo 
market value of all the properties exceeds the ‘amount ae 
the balance-sheet. This fund now stands at £330,190. " 


STOCK EXCHANGE INVESTMENTS. 
The mean market value of the company’s Stock Exchange jn 


vestments at December 31st last was nearly £600,000 in exces 
of the value at which they are included in the accounts. _ : 


THE GENERAL MANAGER. 


In conclusion, the Chairman referred with regret to the absence 
of Mr Hugh Lewis, the general manager, who is abroad on im- 
portant business, and spoke appreviatively of the great ability 
and energy which Mr Lewis at all times displayed in the con. 
pany’s interests. 

Mr R. Q. Wilson, deputy-chairman, seconded the chairman's 
resolution, and the report and accounts 
adopted. 


were unanimously 


ELECTION OF DIRECTORS. 

Mr W. S. Crichton, Liverpool, was elected to a seat on the 
head office board, and retiring directors, Messrs j. J. Atkinson, 
J. Bruce Ismay, R. Q. Wilson, and Col. Sir James P. Reynolds, 
Bart., D.S.O., D.L., were re-elected. ; 

THANKS TO OFFICERS, STAFF AND AGENTS, 

The Lord Mayor of Liverpool (Mr F. C. Bowring), in proposing 
a vote of thanks to the officers, staff, and agents, paid eloquent 
tribute to the work of the general manager, and expressed the 
directors’ appreciation of the loyal services of the management, 
staff and agents of the company and associated companies at home 
and abroad. 

The auditors were reappointed, and the Chairman having 
acknowledged a vote of thanks proposed by Mr W. R. Glaze- 
brook, the proceedings terminated. 





MONTEVIDEO GAS AND DRY DOCK COMPANY, LIMITED. 
SUCCESSFUL YEAR—INCREASED DIVIDEND. 

The fifty-fifth ordinary general meeting of the company was 
held, on the 17th instant, at 321 Dashwood House, London, Mr 
Frank H. Jones, M.Inst.C.E. presiding. 

The Chairman, in moving the adoption of the report and 
accounts, said: The capital has been increased by £100,000 6 per 
cent. mortgage debenture stock, redeemable in fifteen years from 
September 1, 1926, and the amount required for redemption for 
the four months to December 31, £1,666, has been transferred from 
the profit of the year, together with the whole cost of the issue, 
including discount, £7,015. ‘ 

Our capital expenditure has amounted to £19,832, and the 
capital account is overspent by £251. I believe that after this 
present year the additions to capital will be lighter. The ogre 
in gas sales compared with 1916 was 107 per cent., whilst the 
capital expenditure increased during that period by less than 20 
per cent. 

Our stock of coal at December 31st was about 10 per cent. a" 
in quantity, but the cost is £247 more. The seven —_ a 
strike did not cause us any inconvenience. We never aie 7 
provide the city with a full supply of gas, and we did not ae 
the price to.the consumers. Owing to our large stock at the a 
of the strike and the early purchase of American coal, the vas “ 
the whole year averaged slightly below the previous a 
towards the closing months of the year freights rose rap! rs 7 
we shall feel the effects of these higher freights on the cost 0 a 
during the first three months of this year; but we hope to re 
the average cost before it terminates. 

The value of residuals remained low during 0 : 
and it was not until the end of October that the a 2 
coal strike wete feallyfelt in’ Montevideo, when prices a seived 
there was a good’ demand for coke.. The average — Salad 
by us, however, was 6s 6d per ton less than in the om cial 
but a larger tonnage having been disposed of, the 7 Gon pat 
show an increase. Our gas sales show an increase a faust? 
cent., and all departments contributed to the eee %6 307 our 
in our revenue. As our expenditure only increased by £9,297 
net revenue is better by £14,904. 

After providing for interest and the whol 
the 6 per cent. stock, including discount, we %°'* *. succe 
able, which enables the dividend for the second year a increase 
to be increased from 5to-6.per cent., free of tax, i 
the carry forward by. £4,723 to £20,481. 

The report and accounts were unanimous 


ost of the yeals 
of the 


e cost of the issue of 


have £52,999 avail- 
55100 


ly adopted. 
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GRESHAM LIFE ASSURANCE SOCIETY, LIMITED. 
FAVOURABLE MORTALITY EXPERIENCE. 
INCREASED INCOME. 

IMPROVED INTEREST ON INVESTED FUNDS. 


The 


Life Assurance Society, Limited, was held on Tuesday, May 17th, 


the chief office of the society, 188-189 Fleet street, London, E.C. 
i Reginald Macleod (of Macleod), K.C.B. (the chairman), 
sided, and, in moving the adoption of the report, said: 

The society’s business operations, despite the period of unrest 
through which industry has been passing, have not, I am happy 
to say, been adversely affected. There is a subtantial improve- 


ment to report in the volume of new business, the actual figures of 


policies issu : 
sums assured, as against 4,653 for £2,031,944 in 1925. The new 
annual premiums, after deduction of reassurances, were £102,805 
premiums received in the respective years were 4 3,400 and £080. 
The latter figures are those of ordinary single-premium business, 
ghere the premiums are found entirely by the assured, and have 


no connection with the business figuring under this heading, which 


has been so largely transacted by many companies in recent years. 

The income of the society derived from premiums, interests, and 
rents now amounts to £1,128,315, which shows the satisfactory in- 
crease of £$4,000 over that of the previous year. 

The total death claims took £189,443, as against £190,410 for 
1928, although the society carried a higher amount of risk, which 
indicates that the mortality experience was even more favourable 
than for the previous year, good as that year was. In fact, the 
society’s actual mortality was a “‘record’’ one, being—so the 
actuary informs me—but 61 per cent. of that expected by the 
society's tables. It is satisfactory to note that all sections—British, 
Colonial, and foreign—contributed to this excellent result. Im- 
mense and persistent care has been taken in all our foreign and 
Colonial branches in the selection of lives. Nothing would be 
easier than to extend our business almost indefinitely if the 
slightest laxity in discrimination were permitted, and I wish to 
place on record our appreciation of the loyal service rendered by 
our management and medical staff throughout the world in giving 
ready co-operation to the principles consistently inculcated by the 
general management year by year and for years past. The steady 
and substantial improvement in our foreign and Colonial business 
is one of the most satisfactory features of our position. 

[am able again to point out to you a considerable improvement 
in the rate of interest earned on the invested funds. This has 
increased from £4 178 2d per cent. in 1925 to £4 19s 6d per cent. 
in 1926, after deduction of income-tax. Discussion has arisen as 
to investment of life assurance funds in permanent securities. 1 
may safely say we should never invest in securities that were not 
worthy of being held confidently till redemption. On the other hand, 
ho security is held permanently if an exchange can be made bring- 
ing a large return by way of interest on capital value with equal 
security. It is largely by constant seizure of such opportunities 
“a our net interest has steadily grown to the present gratifying 
gure. 

It is generally remarked that too great a preference is given 
today to endowment assurance as compared with whole life assur- 
ance. Clients, however, choose the particular form of provision 
that appears to suit them best, and I do not think any pressure in 
this matter is likely to have much effect. What can be done and 
should be done, in my opinion, is to make it as easy as possible 
for clients desiring endowment policies to combine these with some 
Provision for whole life assurance. Under the combined assurance 
lable introduced by our society, a policy may be effected for a 
aati: Say, £1,000, receivable at age 60 or 65, and after pay- 
Sea this amount the policyholder still ‘remains assured for a 

le a £1,000, payable at death. : 

Pres: 4 evidence that we are endeavouring to meet the 
se - s Ss of the community, we have introduced into this 
banal age of assurance which has earned great popularity 
temed & . our branches abroad. The new table, which is 
talnee ot Par Family Policy,’ is somewhat of the 
nie eas Owment assurance, the full sum being payable in 
asuted die ; al to the end of the term. Should, however, the 
once to the GE the term, the capital, in lieu of being paid at 
of the society neficiaries, may be allowed to remain in the hands 
in the ail until the end of the term, interest being payable 
completion a at the rate of 10 per cent. per annum. Upon the 

Np sneha . full term the sum assured is then paid over. 
Upon the deat - hs arrangement is obvious in cases where, 
right find sath e breadwinner, the widow or other beneficiary 
Which tak = ae difficulty in wisely investing any sums 
Vhere it is mediately payable. 
immediately u Preferred, however, the sum assured can be paid 

Pon the death of the assured, and, in addition, the 
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seventy-eighth ordinary general meeting of the Gresham 


ed during 1926 being 5,011 in number for £2,203,514 


in 1926, aS against £91,917 in the previous year, while single 
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society would pay an annuity year by year throughout the 
remainder of the term. It is hardly possible to lay too much 
stress on the inadequacy of the protection with which British 
policyholders are at present content. It has been calculated that 
the assurance per head in Great Britain is only £42—which is 
less than half that in Canada, and little more than one-third that 
in the United States. There is, therefore, ample room for a more 
intensive propaganda in this country. 

The assets appearing in our balance-sheet amount to £7,030,820, 
as compared with £6,761,855 in 1925, am increase of £268,965, 
showing a measure of progress which we regard as eminently 
Satisfactory. On the stabilisation of the Belgian franc at 1755 
we provided the sum of £76,608 to cover the reduced exchange 
value, which sum would otherwise have further increased our 
funds. This reduction in the sterling value of Belgian assets 
does not represent loss, since it is accompanied by a fall in the 
sterling value of the liabilites under policies in the same currency. 

We are now in the middle of the quinquennium, which will 
terminate with 1929. The two years already passed fully justify 
us in the confidence we entertain, that with the accounts of that 
year we shall be able to lay before you a statement at least as 
favourable as that of the quinquennial period ending in 1924. 
For our steady progress, for our assured position, we are indebted 
to the devoted service of our head office staff, of our branch 
managers and officials, both at home and abroad, all acting 
under the keen eye and immediate guidance of our general 
manager, Mr Lawson. 

It now falls to me to move the adoption of the report and 
accounts. 

The Deputy Chairman (Mr Courtenay C. S. Fooks) seconded the 
resolution, which was unanimously adopted. 


BARCELONA TRACTION, LIGHT AND POWER COMPANY, 
LIMITED, 
IMPROVED RESULTS FOR THE YEAR. 

The annual meeting of the shareholders of the Barcelona Trac- 
tion, Light and Power Company, Limited, was held at the head 
office in Toronto, Canada, on Tuesday, the roth instant. Mr 
Miller Lash, one of the vice-presidents, acted as chairman. 

The Chairman, in commenting on the year’s results, pointed out 
that the results from the working of the operating companies 
showed an increase of Pts. 932,101.85 over the results for the 
year 1925, and that the results for the first three months of the 
current year showed a further increase, notwithstanding the 
slackness in trade prevailing at the present time in Catalufia, The 
improvement in exchange was a gratifying feature, the average 
rate on London for 1925 being 33-71, for 1926 32.72, and for 
the first four months of 1927 28.70. 

The Chairman called attention to the recent successful funding 
by the Spanish Government of the greater portion of the country’s 
short-term debt, the freedom of the country from labour troubles, 
the new railway construction, the electrification of existing steam 
railways, the extensive telephone development, and the assistance 
given by the Government to industries of national importance, 
all evidences of the general economic progress in Spain which 
directly and indirectly tended to the success of the company’s 
enterprise. 

The Chairman informed the meeting that arrangements had 
been concluded for the conversion of the 7 per cent. 30-year peseta 
bonds of the company into 6 per cent. 45-year bonds, which would 
result in a great economy. The Chairman reported that the 
board had decided to pay an interim dividend of 1 per cent. 
on the common share capital of the company (#.¢., 50 cents per 
share), and it was the directors’ intention to review the financial 
position of the company every six months, for the purpose of de- 
termining what dividends could be paid. 

The interim dividend on the common stock would be paid on 
June joth next, when the preference stockholders would receive 
the quarterly dividend of 13 per cent., together with an addi. 
tional 1 per cent., corresponding to the 1 per cent. on the common 
stock, to which they were entitled in accordance with the terms 
under which the preference stock was issued. The report and 
accounts for the year 1926 were adopted and the existing board 
of directors re-elected. 

After a vote of appreciation to the staff of the operating com 
panies in Spain, the meeting terminated. 
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ANGLO-AMERICAN OIL COMPANY, LIMITED. 


EXPANSION OF BUSINESS. 
NET PROFITS RECORDS. 


The fortieth annual general meeting of the Anglo-American Oil 
Company, Limited, was held, on the 18th instant, at 36 Queen 
Anne’s gate, Westminster, London, S.W., Mr F. E. Powell (the 
chairman) presiding. 

The secretary (Mr A. H. Hewett) read the notice convening the 
meeting. 

The Chairman, in the course of his remarks, said : The business 
has continued to expand and the profits to increase, both being 
the largest in the history of the company. 

The showing for 1926, however, was affected by the general 
strike and the coal strike, partly to the company’s advantage in 
the increase of burning oil for domestic use, also of motor spirit, 
fuel and gas oil, and partly to its disadvantage, as the selling of 
lubricating oil to our jobbing customers has fallen off owing to 
many manufacturing plants being partly or entirely closed down. 


BRITISH ENKA ARTIFICIAL SILK COMPANY, LIMITED 


INCREASE OF CAPITAL APPROVED. 
PRODUCTION BEGUN. 

The second ordinary general meeting of this company was held 
on the 16th instant, at Winchester House, London, Sir He 7 
Strakosch, K.B.E., presiding. eae 

Mr. H. J. Jennings, F.C.1.S., on behalf of the secretaries (Unj 

5 ii Dion 
Corporation, Limited), read the notice convening the meeting anq 
the auditors’ report. 

The Chairman, in moving the adoption of the report and 
accounts, said: As you are already aware, the factory is being con. 
structed in te units—one of approximately 5,000 Ib per day and 
one of approximately 13,000 Ib. There are several reasons which 
led us to decide on this course. We intend to include in our 
production a proportion of fine denier silk, and this requires a 
special type of machinery which cannot be conveniently incorpora. 
ted with the ordinary type in a single factory. We have been 
able to complete the small factory well ahead of the 
main factory, and thus to have a revenue-producing 
unit at work at an early date to carry some of the 
burden of overhead charges during the construction period. This 
is a point I want to emphasise especially—we have been able, 
before beginning production on a large scale, to make use of the 
small factory to train both staff and labour in the processes con. 
cerned, and also to test the various local conditions, such as water 
supply and so on. The experience gained should be of consider. 
able assistance in the starting up of the large factory, and should 
enable full production to be reached in that unit with less delay 
than otherwise would be the case. ; 

The small unit began production in October, 1926. The initial 
difficulties have been met and gradually overcome, and the unit 
is now working at its full capacity of 5,000 lbs per day. The 
output is being readily sold. Turning now to the large unit, 
the construction of this is practically complete, and the first trial 
viscoses are on their way through the process, We /hope that 
the unit will be producing at its full capacity of 13,000 lbs per 
day within a few months. Taking into consideration the normal 
difficulties in starting up a factory of this size, we do not antici- 
pate much revenue from the large unit during 1927, so that the 
first full year, as regards production, will be 1928. He then ex- 
plained the circumstances in which the present estimate of the cost 
of production was higher than at first contemplated. 





































YEAR’S RESULTS AND DIVIDENDS. 


The net results of the year’s trading, after providing for in- 
terest on the gold notes and the expense in connection with the 
issue of same, shows a net profit of £1,635,235 9s 10d, which is in 
excess of that of any previous year, in spite of the fact that the 
early part of 1926 was decidedly unfavourable from a business 
standpoint. 

The surplus fund at December 31, 1925, showed a credit balance 
of £1,302,826 4s 9d. Adding to this balance the profit of the year 
as shown above, gives a total of {2,938,061 14s 7d. From this 
remains to be deducted the final dividend for 1925 of £500,000 
and the interim dividend for 1926 of £300,538 17s 6d, leaving a 
credit balance in this fund of £2,137,522 17s 1d. This is 
£834,696 12s 4d more than the previous year. 

Out of this credit balance it was decided to pay a final divi- 
dend for the year 1926 (coupon No. 34) of 2s 6d per share, free 
of British income-tax. This is payable on the present issued capi- 
tal of the company, and amounts to £516,990, leaving a balance of 
£1,620,532 17s 1d to be carried forward, and it was decided that 
this dividend should be paid on May 31st. 

Investment in land, plant, other construction and motor equip- 
ment, after allowing for full depreciation, shows a decrease of 
£220,000. This is in line with the remarks made a year ago. 
The present outlook, however, is for a considerable increase in 
these items, such as new tankage, new distributing depots, motor 
lorries and motor cars, all of which will absorb a larger amount 
than last year. 


ISSUE OF CAPITAL. 


To meet the additional expenditure we have drawn upon the 
sums set aside as a working capital fund when we first laid our 
plans. To replenish this fund, and so to make us independent 
in the financing of our production through all its stages until it 
reaches the market, we shall require additional finance in the 
near future. We estimate that £250,000 will meet these require- 
ments. We are asking you to authorise the board to increase the 
capital from time to time by the creation of new ordinary shares 
not exceeding 500,000 in number, but to leave the issue of these 
shares at the discretion of the directors, who will thus be able to 
use them for the raising of further capital as and when it 1s 1 
quired. In the event of your agreeing to this we propose to issue 
almost immediately 250,000 new shares, and to offer them to share- 
holders fro rata to their holding. I am glad to be able to 


NEW TANKERS. 


The investment in steamships shows a reduction, after deprecia- 
tion, of £165,000. There ‘has been little new investment under 
this head, ‘but it ‘was intimated in last year’s report that the 
building of ‘additional tank steamers might become necessary in 
the ‘near future. This time ‘has ‘now arrived, and as the increase 
in total business to be ‘handled now justifies the expenditure, con- 
tracts have recently been placed‘ with British shipbuilders for two 
12,000 ton Diesel-engined tankers of the latest design and con- 
struction. Both vessels are expected to be in Service early in 


1928. at s of the com- 
‘ a announce that a group of the principal shareholders © 

The stocks of oils, spirits, and other merchandise on hand, pany have agreed to co up, free of any commission, any shares 

though “larger in ‘money value, are no larger in proportion to] not subscribed for by the shareholders under this offer. As 


total sales than previously. The increase, however, is £ 569,000. ¢ 

The accounts and bills receivable show a substantial increase 
of £781,000. This is due to larger sales totals, including roadside 
and petrol pumps sold on deferred terms, and to increased credits 
as'a result of keener competition from others. 


regards the prospects of the company in general, it is rather e 
to make a forecast. However, the company is as well placed 2 
succeed as any. It has been soundly and conservatively eres 
On the assumption that the £250,000 to be raised will cover - 
whole of the financial requirements, the ratio of capitalisation as 
production is low. Each {£1 of capital will be producing 4 
of viscose silk per year, a ratio which compares favourably wit! 
that of other well-established producers. 


THE FUTURE. 


What the future would be, whether the price of artificial si 
would rise or fall, whether fashion would turn to or — . 
use, and whether the market would extend rapidly Paes 
absorb the increasing world production, were matters - Zs that 
Personally, he felt that viscose silk had come to stay, ‘: dustry 
they might look forward to a continued expansion of the inc": 
and to a prosperous future for it. 

Whatever the future might hold, the company, 
soundly constructed one, capable of weathering S'" by 
‘they ‘be encountered, and equally capable of profiting © 
weather they all hoped lay ahead of the company. nd a rest 

The report-and*accoutits were unanimously adopted, 4 
lution’ was “passed authorising the increase of capital. 


THE OUTLOOK. 


As regards this year’s trading and the future outlook, it can 
be said that the first three months were very satisfactory, but 
‘since then owing to the flood of crude oil in the Ameriéan oil- 
fields, ‘prices have declined very ‘rapidly, causing a corresponding 
decline on this market of all the products we handle. This means 
a considerable loss on stock on hand, which was unavoidable under 
the circumstances. 

Meantime the business of this company, being confined to ship. 
owning and marketing, is in a more fortitiite ‘poeltiée than that 
of those companies engaged also in the production and refining 
_ Of crude oil, as we avoid the violent fluctuations of the primary 
markets. Our stocks on ‘hand at the beginning of the year have 
been sold, and from now on ‘we are working on the basis of the 
current reduced markets. It is hoped, therefore, that the ‘stability 
of ‘the business ‘will be continued and ‘that ‘the showing for the 
future will be as satisfactory as in the past. 


he said, was . 


torms, should 
fait 





The 
held | 
Burg! 

The 
sald 
and t 
The ! 
s 8d 
they | 
was | 
prous 
to th 
net fi 
distil 
liquic 
woul 
comp 

Du 
in Ce 
fortu 
diffic 
consi 
make 
the C 
devel 
estab 
comil 
the n 
sayin 
by pl 
conte 
point 
time 
event 
now 
trees 

Th 
time, 
ing | 
obtal 
not ¢ 
pure 
chasé 
of th 

Th 


An 
tion 
Holt 
certa 
with 
defer 

M 
first 
hold 
tang 
com| 

divi 
divi 


a i 






ANAKANDE RUBBER ESTATES, LIMITED. 
STRONG FINANCIAL POSITION. 


DOR 


teent! 


The seven : 
wae ;-th instant, at Salisbury House, London, Mr P. j. 


- held on <hairman, presiding. 
’ Burgess» man, in moving the adoption of the report and accounts, 
ae chia of net trading profit was nearly £22,000, 
7 aid that , ee in dividends and interest had swollen by £5,000. 
id and the revenue } of the rubber was just under 2s, as against 
The selling a aol year. The financial position, on which 
4 gs $d for . co prided themselves, had been fully maintained, as 
n. they hed & in the balance-sheet, although, perhaps, it was not 
— the shareholders as strongly as might be, owing 
id prought home = tan ts had been written down. The 
h the fact that their investmen : 
: at which they stood in the balance-sheet was £28,391, or 
Ir net rt under present market value. The market value of the 
4 — 8 was something very near to £80,000. He was sure it 
i — . a reed that this was a most satisfactory position for a 
; "0 
: no with a capital of £ s8AsQ00. . 
g During the year he had visited the East, and, naturally when 
le in Ceylon, went to two of the companys properties. He Wee ua 
; fortunately not able to visit the third—Trafalgar—owing to the 


difficulty of access to it. In this connection the board had under 
consideration a scheme for the development of a road which would 
* make Trafalgar easier of access. He was entirely satisfied with 
the condition of the estates he visited. _ The properties had been 
developed extremely well. They had in their estates one old- 
d established property, one middle-aged, and one that was now 
coming into its full stride. One point which impressed him was 
the necessity for improvements in the matter of cultivation, and in 
" saying so he was thinking rather of the preservation of the soil 
by planting leguminous cover plants, which increased the nitrate 
contents of the soil, and prevented loss of the top soil. A further 
point which was agitating the minds of planters at the present 


y time was improving the strain of the trees, so that they might 
t eventually obtain higher yields than the existing acreage of rubber 
r now showed. This had been made possible by the selection of 
J trees which showed themselves to be of high yielding capacity. 


. The company’s area was something over 1,000 acres at the present 
e time, and was all mature. The directors were always contemplat- 
° ing increasing that acreage, and in 1919 additional capital was 
t obtained for this purpose, namely, £20,000, but opportunity did 
not arise for acquiring new land, and the capital was used for 
purchasing share interests in promising estates. That these pur- 
chases had been successful was shown by the present liquid assets 
of the company. 
The report and accounts were unanimously adopted. 
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BRITISH ELECTRIC TRACTION COMPANY, LIMITED. 
ISSUE OF BONUS STOCK. 


An extraordinary general meeting of the British Electric Trac- 
, tion Company, Limited, was held, on the 17th instant, at the 
: Holborn Restaurant, London, to consider resolutions making 
: cerlain alterations in the articles of association of the company 
. with a view to the subsequent distribution of a bonus issue of new 
‘ dtierred ordinary stock to the ordinary shareholders. 

Mr J. S. Austen (the Chairman) said: This meeting is the 
fist step towards realising the wishes of a large number of stock- 
holders that we should give them something to represent in a 
‘augible form their interests in the undistributed profits of the 
‘mpany. The basis upon which our profits are at present 
divided is this: the preference stock receives a cumulative 
dividend of 6 per cent., the ordinary stock then takes 8 per cent., 
and the preference and ordinary stocks subsequently rank together 
if they were one stock until the preference gets 8 per cent. and 
the ordinary gets 10 per cent.; after that, the ordinary stock 
‘s entitled to all the remaining profits. 

i the new scheme the distribution of profits will be as 
ot the preference stock will get a cumulative dividend of 
ot cent.; then the ordinary stock, which will in future be 
' vill : e eight per cent. non-cumulative preferred ordinary stock, 
° with ee 8 per cent.; then the preference stock will participate 
. es © new deferred ordinarv stock until the preference stock 
t we “elved 8 per cent., the deferred stock at the same time re- 
y yy what would otherwise have gone to the present ordinary 
oa and being also entitled to all the remaining profits. 

a — will ask me, “Why should we not receive as a 

otdinar inaty stock instead, of creating this new deferred 
' ‘the ek?” «The answer is that this present arrangement 


an agree ‘ 
of Stockholders, whi §reement made between the various classes 


'S any ordinary 


ae aS ele 


— ae a ae 


Stock without infringing that agreement. 
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There is another criticism which will possibly be made. It is 
that we ought to be giving you more than 10 per cent. Well, 
we fixed it at 10 per cent., because that is a basis upon which 
we can reasonably expect to make a satisfactory distribution, and 
it is only a beginning. We hope in the future to add very 
materially to it. 

In this deferred ordinary stock you will have a very valu- 
able stock, because in it is concentrated the whole of the reversion 
of the company. I want you to regard this new stock not merely 
as a dividend payer, but also as a means by which you will 
recover not only all the capital that has previously been lost, but 
something more than than. 

The resolutions were carried unanimously. 


RNS 


THE EQUITABLE LIFE ASSURANCE SOCIETY. 
QUINQUENNIAL VALUATION—NEW BONUSES. 


The one hundred and sixty-fifth annual general meeting of the 
Equitable Life Assurance Society was held, on the 18th instant, at 
the office of the society, 19 Coleman street, London. 

Sir Evan Spicer (president of the society) presided. 

The actuary and manager (Mr W. Palin Elderton) having read 
the notice convening the meeting and the auditors’ report, 

The Chairman, in moving the adoption of the report and 
accounts, said that the year 1926 was a good one so far as the 
Equitable was concerned. In spite of strikes and trade depression, 
the new business was the same as in 1925; it showed, in fact, an 
increase so far as life assurances were concerned. The rate of 
interest earned, as given in the report, was £4 12s 6d per cent., 
after deduction of tax, as compared with £4 118 11d in 1925. These 
rates were calculated excluding reversions, &c. If they calculated 
the rate using all interest receipts and the total funds they had 
earned £4 7s 8d per cent. net as compared with £4 6s od in 1925. 
It must, however, be borne in mind that the reversions purchased by 
the society (£75,000 in the accounts) did not produce interest ; they 
gave capital appreciation when the reversions fell in. The funds 
had increased by £340,000. As the quinquennial valuation had to 
be made at December 31st, they paid even more atterition than 
usual to the figures at which the funds were taken. 

The society had £1,400,000 invested in the two reversionary 
interest societies it controlled, and their assets had been valued 
on a properly stringent basis. The result of the valuation of the 
whole business was to show a surplus of £833,390, and after 
dividing £617,873 in bonuses there was £215,517 to carry forward. 
The new bonuses were at a higher rate than any bonus declared 
at a previous quinquennial distribution. They had arranged that 
if a policy became a claim within the quinquennial period it 
should receive additional (or interim) bonuses, and these interim 
bonuses were higher for policies many years in force than for 
pelicies recently taken out. This was an extension of an innovation 
tion started five years ago. But there was a further innovation 
—an extra year’s interim bonus—which he was sure was gratifying 
to all their members. 

Stated briefly, the average bonus added to whole-life assurances 
was 4 per cent. of the sum assured for each year of the quinquen- 
nium, while the bonuses that would be payable at the maturity of 
endowment assurances averaged 2} per cent. The results obtained 
ought to be a great encouragement to their own members tc 
bring in many more policyholders. 

The report and accounts were unanimously adopted. 





PERNAMBANG RUBBER ESTATES, LIMITED. 
SATISFACTORY RESULTS—EXTENSION OF ESTATES. 


The seventh ordinary general meeting of the Pernambang 
Rubber Estates, Limited, was held, on the 18th instant, at 2, 3 
and 4 Idol lane, London, Mr Eric Macfadyen, the chairman of 
the company, presiding. ; 

Mr J. E. Ritchie, representing the secretaries {Messrs Harrisons 
and Crosfield, Limited), read the notice convening the meeting 
and the report of the auditors. 

The Chairman, in moving the adoption of the report and 
accounts, said:—I predicted when addressing you last year that 
the crop for 1926 would show a 50 per cent. increase over that for 
1925—the actual increase in the crop harvested was almost exactly 
that. The increase in the quantity brought into these accounts 

62 per cent. 
ae os aati London sale price of No. 1 rubber for the whole 
of 1926 was just under 2s per pound, our price of 1s 10.234. for 
all-grades may be regarded as just about the average. 

Up to date we have delivered, or contracted to deliver, under 
forward contracts, out of the current year’s crop, 158,045 lb of 
rubber at an average of 2s 2.52d per pound London landed terms. 

If you turn to the acreage statement you will see that we again 


made an addition, of approximately 250 acres, to Cashwood Estate 



































































aR SEND 


canter b-<ceeualae Relates oceaeattammeomaneee 
























































go ne ee 


ee. 
> 
Fs aL Fe i 


og Mtoe 


Me 


* 
tha ohana’ Potty 
~ 


weit axons a 


4 





lege SS PT nS Pi ann weve ae exert yet me Ne 
p gee hy pet ; ; 
bah atlanta ee tee 
" a J 


me spins 


1092 THE ECONOMIST. 
| 


and smaller additions to two of the other divisions. _Your direc. 
tors, having come to the conclusion that new clearings planted 
in accordance with the latest scientific knowledge may probably in 


GOVERNMENT RETURNS, Ke, 
CURRENCY NOTES ACCOUNT—(000's omitted 










[May 21, 1997, 





time surpass in productivity even the best of the older plantations, nt 
consider it advisable for this company to continue development on 
up-to-date lines. We have been granted by the Government of Date baw ig = 
Kedah 1,665 acres of land, which, although on the steep side, is PER 
capable, with proper measures of soil conservation, of being made S e* it 
into a good rubber estate. We hope to be granted a further area i, 
adjoining, as we should be glad to obtain in one place a sufficient 2124 i 
area to provide for a programme of extensions over some years to peeneeehians asses 
come. This new estate appears in our acreage statement as c | 8 
Katumba, and we are undertaking preliminary work on it this a ee 1n6 26a - 
year. eer seretroes 3 241185) i. 
The net profit carried to the balance-sheet is £64,855. We pro- — 248,11 18 
pose to transfer £5,000 to income-tax reserve and £10,000 to general =. areespeeanin | 26016 2 
reserve, the total of £15,000 allocated in this way comparing with | Bept, 30....scccces. | Mea is 
£13,000 similarly dealt with a year ago. Allowing for the balance -seeoesess | 345895 Im 
brought forward and for the interim dividend, we have £61,831 Mar. Slessssereeees 244,585) 1m 
to appropriate. After payment of the final dividend of 8} per cent. | gobs. 997077777777" ay 





Sept. 29. wccccccsece 
(which makes the total distribution the same percentage as last | Dec, 29 





243667 
95 237,467, 136 
| 246,248) 


sereeecoreres } | ig 
> . | 

vear), we shall carry forward £16,892, or £6,082 more than was | mer, 30............ 11.9831 237913 135 

. : May 4....scceeeee 2,286 | 245,991, 168 

brought in. a acinaiuig | 295,719} 12,323} | 246,032) 109 

The resolution was carried unanimously. 1B..2.+-+0000+ 295,245! 12,520! } 56,250 | 190) 245,517 192 














Bince July 21, 1920, notes and certificates outstanding include notes called 





for 1921 at £317,555,200, for 1922 at 
LICENSES AND GENERAL INSURANCE COMPANY, LIMITED. 


PREMIUM REVENUE INCREASE. 


The thirty-seventh ordinary general meeting of the Licenses and 
General Insurance Co., Limited, was held, on the 18th instant, 
at the registered office, 24, 26 and 28, Moorgate, London. 


Mr A. W. Ruggles-Brise, D.L., J.P., C.C. (the Chairman), 





TREASURY BILLS AND BONDS BY PUBLIC TENDER. 


amounts allotted were in bills at 3 months, £40,000,000. 














in bur 


not yet cancelled. Maximum fiduciary issue for 1920 was fixed at £320,600 
£305,988, 400, for 1923 at £270,183,800, for isan 
2248,190,900, for 1925 at A210.146,400, tor, 1996 ®t £247,902,500, and for 192 at 


Tenders for £40,000,000 in Treasury Bills were opened on May 20, 
1927, and the total amount applied for was £46,100,000. For bills a 
3 months, dated Monday to Friday, £99 Os 4d, about 42 per cent, 
and above in full; Saturday, £99 Os 7d, and above in full, 


The 


said that in 1926 they had had to deal with adverse trade conditions Date. —— | Applied ws 3 Months. | Pao 
generally, and, that being the case, shareholders would admit ae a oe | en 
the more readily that as a company deriving rather more than 1927. | £ | £ | £s a és a 
go per cent. of its income from the United Kingdom, they had Bier. 28.2 anne aneeeel 25/000,000 | Sepa one | : : - - 
made solid ground in being able to show a premium increase Ret Bcc decsasmehe 40,000,000 |  62,165,000| 4 7 432 nil 

of nearly 10 per cent., totalling, after deduction of all reinsurances, | April 8........-+++++| oa | Se Sr Do 7 : a = 
£437,992, as against the previous year’s figure of £400,067. Inter- | {PT Bcc 35,000,000 | 51,210,000 | 3 12 1186 nil 
est earnings had increased to £15,893. He thought he could Seep erervorses’= Benn <a penne a at = 
confidently state that an income increase such as they now pre- May BBcocccccsenees 35,000,000 | 45,745,000 | 3 12 06t nil 
sented was, from the percentage view, among the first rank of | Mav 20.........-.-+: 40,000,000 | _ 46,100,000 ' 3.17 0% 2 







~ Tenders will be received on May 27, 1927, for Treasury Bills 
issued to the maximum amount of £40,000,000. 


PUBLIC INCOME AND EXPENDITURE. 


insurance reports generally, pointing very definitely to the increasing 
regard in which the company was held. A net increase of prac- 
tically £38,000 in a poor year was a very safe indication that, 
on the resumption of general prosperity, one could confidently ex- 
pect much Bigger annual increases. The ratio for all claims paid 
and outstanding came out at 52.8 per cent., comparing with the 
previous year’s ratio of 55.3 per cent., and so giving quite a 
satisfactory experience. 


They had not gained popularity through any attempt at wide. 


| Total Receipts into | 





Apr. 1, 1927,)Apr. 1, 1926, Week | 
to | to 


i 
j 
; 








De ih ca ‘ 

spread advertisement, their position having been gained solely ee . 7 Mee. | 
by a record of consistent fair dealing, equitable and sympathetic "Bank of Ei ee 6g Ose, P33) ere be aa 
claims settlements, and a very strong belief in the theory that Bank of ~ ie 545 656. 536,938 - 
the public must be served intelligently, quickly and well—that REVENUE. & 1,801,000 1,046,00 
celerity in claim settlements was the finest advertisement any | Oustoms.......++-coees oe ere 1 ee 00 1,330,000 100d 
company could obtain. eee ‘shicle Duties .. Se 3,362,000 pet pepe ay 

They were receiving constantly encouraging evidences of the eet nt zs 140,000 1,230,000 230,000, 50 


company’s establishment in Australia and South Africa, and they 
looked to these two branches to furnish them with ever-increasing 
income. They had also established strong connections in Holland, 


70,000 20,000 
12,565/000 21,984,000 ae 
7,330,000, 8,390,000 700; 


a House Duty 
Uanerinerel Rights Duty 


Belgium and France, and other parts of the Continent. They found tion Profits “320,000 snow 150000 
encouragement from their efforts in Greece and in Eevpt. i } m4 
“SyPt, and in | ion tagisesccsece] 130,000 150,000 | 


very many other parts of the globe, with the exception of the 


i . 9,756 416,476 
United States, from which they intended to hold aloof. 2,795,879 75 





Miscell B,727 «34,418 od 
The resultant balance on the profit and loss account amounted Receipts... eserir0 301507 10,849 _ 1,007 

to £19,920, out of which the directors proposed that a final Pin PA vee | ___ ns / 97,949,433 78,45:,990 8,231,745 _T 

dividend of 13 per cent. be declared, making, with the interim Total, ine.Balance...... : | 84,409,982 — 

dividend of 6 per cent. already paid, a total of 19 per cent. for 


the year. This was in pursuance of the board’s usual policy of 


. . *. . * | 
slightly increasing the dividend each vear, leaving always a 


: 


comfortable margin between the amount naid in dividend and the Ueser the Unemployment “Insar. i 306,000 40,000 
net interest received. The total reserves, increased by £34,888, ote, raation of Debt— | 4 
to £436,459, represented the equivalent of practically 100 per —_— Sepitel ture Issues : | | 
cent. security to policy-holders, while the total assets now showed Unter =e Tehegraph (Money) ee ee 
a sum of £670,497. ) Under. the Unemployment in- 230,000] 260,000) 
In conclusion, the Chairman said that the year 1926 had been surance Acts, 1931 .........+.- 


By Bills | 985,139,000) 315,954,000) 45; 


By 4 Consolidated Loan......|  41:035,000 3,550,000] 700,000 
2a kes | Ee 


a difficult one, but he had the strongest confidence in the future 
of the company. The year 1927 had opened up well, and he 
had the most encouraging reports of activity from every section 
of the company’s operations. 

Lord Dewar seconding the resolution, which was carried unani- 


mously, and the proceedings terminated with a vote of 
the Chairman and directors. ed eee 


Bettlement (Facilities) Acts, 1919 63,668) __-. 
ONE 1GBL srecccccccccccsercccsers pert a7 | 469,600,141 55,14 


to be 


RECEIPTS INTO AND I88UK8 OUT OF THE &XHEQUER. 


the Exchequer from | __ Receipts, — 


Week 


| Ended ~~ 
| May 15, | May 14, May by 
Migar.” | 1906." | 1901.' 196 


20,000 
1,24 0 
1,060,00 


a0,00 


1,250 


75,00 


~7,600,4 


333,000) 47,54 
85,000 


00, 


9,743 55,5440 
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EXPENDITURE AND OTHER ISSUES. 


ace Total Issues out of 
the Exch 


equer to 
meet Payments from 
































-—— [ssvEs, ——— 
_ Apr. 1, 1987,|Apr. 1, 1926,|" Week | Week 
~ to Ended | Ended 
3 meg 6 May: 15, May 4, May 15, 
“@ 1927. -_|__ 1926, 
‘F ENDITURE. z £ se 
ZS getional Debt Services) 45,547,323) | 1,036,454| 3,965,077 
e jarerest, £0. «++e+eeee a 4,257,117 489,000) 292 007 
gioking Fund «-.----+ 2,052,044, 810,000 
0 poed Fund cesesereseee ” 
Cee ceo. 2511} 50,000) 2,311 
9 iments to Northern 142,740! 
" Ireland Bxcheayrand . oe 
¢ fi omer Oonsol eevee 237,308 1} 48 
3 ST dete cccocses -___| _42,505,500} __48,104,500) 4,300,000) 4,000,000 
Dr siare...eccceceee 87,513,450] 100,345,343 5,866,455! 9,071,87 
2 OTRER ISSUES, 
dvances— 
: ay Exchequer Bonds under 
” the — Exgendtare (Money) 18,458 36,891 
Act, 1 eoere ° 
the Unemployment “Insur- 
; = Acts, 1921 .... +--+: seeeees . 230,000 
6 to Meet Capital inxpenditure— 
’ oa os 1 400,00c) 
vyment Insurance Acts, 1921— 
, tweraent amounts borrowed .. 284 300, se 
; eo = Sis ered cocccesees 303,5 41,930,000} 34,010,000 
~ N tional Barings Cer. 
us Paci ot Nain cedenies biwénes 3,850, 750,000} «00,000 
0, 
at Woys and Means ns Advances — 55,609 6,700,000} 11,600,000 
at 
465,740,234) 55,706,455) 55,511,876 
_ 14, °27.| May 15. ‘do.|In.or De .|for Week. 
Paneer MIAN esesesseeeseeee] — OBS215]— 2)139,822/+ 49.28814 9,165 
20, Bank of Ireland ..... aiseos osacues ____720, 85'— 606,000} + 123,606 
at Total .... scoe seccececes oe 2,860,507'— 556,712! + 132,772 
ad Treasury, May 16, 1927. 


NATIONAL DEBT—(Million £). 























Beideldsgid.iaoi/dei¢ 
> : . 7 : “e 

| g8 | 58 | 28 | od | 8 | 28 | 28 
Ss“ is" |s" |S" | 27 | 3" | 3" 
Fanded Debt ....... 318 | 314; 314; 514) 314) 3514} 314 
Term, Annuities ..... 14 14 13 13 13 12 12 
4% Consolidated Loan.. ee on an ay a 166 | 207 
% Conversion Loan . 684 | 666; 709; 760! 760; 740| 740 
% Conversion Loan . os os 210; 211; 212; 211 / 211 
War Stock .....6+. 63 63 63 63| 63; 63 63 
Deas War Bock. 2,098 268 2,058 2,109 2,109 2.154 2,154 

ar . 
Nationa! War Bonds., 953 | 820; 778; 706) 706; 556 556 
gtaina ioe eee 399 | 396) 394; 5390/ 390; 389| 389 
Victory Bonds ..... 325} 314) 303; 292; 292/ 2/7; 277 
Treasury Bonds .....0+. 411} 457; 499; 482; 486 / 454/ 454 
Exchequer Bonds . 150; 150 15 15 15 15 15 
gies Sarngs Carte. 354 | 366 rine iif 373 Lins 371 
ae poses 1,157 | 1,128 1,111 1,103 
frasary Bills....... Gis | 688 | 676| 665| 663| 599| 5é9 
Vemporary Advances ... 194; 186 167; 139; 183; 117); 114 
7,742 | 7641 | 7 1 1 7 1 

sh ||| ||| A || 





Total Liabilities... ... 7,812 | 7,707 | 7,666 | 7,633 | 7,778 | 7,631 1638 
"Includes debt to American ——— - + Revised from Financial Statement, 


POSITION OF THE FLOATING DEBT, Movement 
Week ended 
Ways and Means Advances May 15, "26. Mar. 1,21, May 14, 27, May ¥, "27, 


— by Bank of 


England 
et Deptuste 145,791,000... 116,601,000": 113,601,000:.— 6,000,000 
Outstanding + 512,515,000... 599,175,000. .*568,620,000. "+ 3,345,000 


Total Floating Debt ...... 721,106,000.. 715,776,000. . 682,221,000..— 2,655,000 


*Inclndes £3,000, the proceeds of which rh a nos carried to the Bxchequer 
within the period of the account 


Use Bankers’ Gasette, 








BANK OF ENGLAND. 
Return for Week ended Wednesday, May 18, 1927. 
ISSUE DEPARTMENT. 


£ 
Note iesued 173,518,775 Government debt .... 11,015,100 


Other securities ...... 8,734,900 
Gold coin & bullion - 153,768,775 


1 173,518, 518,775 





173,518,775 | 
BANKING DEPARTMENT. 
peers £ £ 
capital .. 14,553,000 | Government securities 47,249,230 


Pi ispaiat 12:187.549 | 0 Other securities ...... 46.762048 








deposits Sie aaah eeeeceeeseoesese 
leren-iny & tings ing *T O18 Gold and silver coin ». 1,648,835 
“Ineluding Bxchequer, Be 133,686,174 133,686,174 


Commissioners of National Debt and- 
ied te ” 
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Inc, or Bee. ee 
| Amonns 18, 1 1327, | | ag TS - 
£& & 
Rest . eeese POCOCO eee esesesresseseses 3.197.549 & 2 491 —_- 1 
Pablic lopeaits aedetienktkésenane 100347015 + oat iss - 31674199 
Government eri eras 249,230 a ae > 5 
eee. Adin wate — 458079 | — 22,302,466 
Hote cia nes * "Geass | + {Bate 
Sat and bullion ............ + 1,458,932 + 6,512,423 
of reserve to liabilities + 14% + 111% 
Circulati penton 
ae es and (excluding | in Gold in Reserve and 
Bullion, | Bank Post | Deposits. Banking oroutof | % of Reserve 
| Bills). | Depart- | to Liabilities. 





| | 
Mar. 30 isos 27 137,958,555 130,446,493, 116,361,954 225,00 ont! 3.34 al 
April 6 |151,300,457) 137,859,345 |124,284.771/108.747, 

153)173,304) 137/859°965 |120°976:900 10S, 570.s40 1,364/000 760000 in | 33 sue 


Seon el = 
153,601,940 574,000 out 767, ae 
153.958,678| 136,169, 96,044°352| 359,000 in Sess 

155,417,610] 135,492,710 15.882) 187 94,011,274|1,466,000 in | 39,6 4.900! 343, — 


























|} Town, Metropolitan. | Country. : Total. 
. . a. | £ et £ 
anuary lto May 4........ 12,736,478 | 606,555 | 
Week ending May 11........ Or lor 35.301 1k ws si 
e9 ” ep By Niwneseee 780,535 | 35,452 62,265 | 878,192 
i a heshincaobsbindelmieads 
Total to date 1927 iesvendmedes 14,318,120 | 677.308 1,150,401 16,145, 

Do MA ade ence’ 13,704,805 | 643,528 1,116,275 1 46e 08 
Increase or decrease in 1927 { vem > oe - on + we 
Total for year 1926 .......... 35,346,429 | 1,660,757 "9,817,868 39,825,054 
Total for year 1925 .......... ee | 1,678,347 2,957,508 | 40,437,119 
Increase or decrease in 1926 {|= +2 Tae ha toe as rr e ee 


PROVINCIAL CLEARING RETURNS. 


Month of April. | Aggregate Weekly 


Totals to May 14. 


1926, 1927. % | 1926. 1927, 
Number of Working Days ° ° 
£ £ 
BIRMINGHAM .......... 8,669,000 | 10,120,000 |+ 16°7, 48,445,100 | 50,644,300 
BRADFORD ............ 6,692,000 | 6,462,000 |— 34, a as 
BRISTOL ..........cee00- a 4,638,000 |+ 1°2) 22,272,000 | 22,097,000 
DUBLIN .......cceeeeeee a .. | 95,831,200 | 95,428,500" 
EL: Gubbbictweacdinnant 3,917,000 |+ 74) 18,706.300 | 17,978,100 
i anituccssouced 3,732,000 $iaaee + 106 18,922,900 | 20,1+7,300 
LEICESTER ...... oe 3,212,000 |— 3°7| 15983800} 15,867,600 
LIVERPOOL ............ 30,209,000 | 31,619,000 |+ 4°6| 149,272.200 | 156,01 ,100 
MANCHESTER .......... 56,292,000 | 54,878,000 |— 2:5) 278.004.700 | 262,247,400 
NEWCASTLE-ON-TYNE 5,731,000 6,377,000 |+11°2) 29,196,900 
NGHAM .......... 2,505,000 | 2,441,000 |— 2°5; 13,114,400 | 13,057,200 
ELD ........ se 4,109,000 | 4,368,000 |+ 6°3) 19,852,400 | 21,545,800 
isc cknsesncncenns 129,504,000 | 132,163,000 '+ 2-0! 


OVERSEAS BANK RETURNS. 


HOTE.—The latest return of the Bank of Efypt appeared in the 
Economist of April 16; Denmark in May 7; Esthonia, Lithuania and 
Roumania in May 14. 


U.S. FEDERAL RESERYE BANKS.—In $’s (000’s omitted). 


May 20,; May 153, May 6, | April 29, | May 21, 
REsovunocEs, 1927. 1927. 1927. 1927. 1926. 
Total gold reserves ......| 3,956,870 | 3,070,150 | 3,043,900 | 3,040,860 | 2,814,660 
Total bills discounted .... 458,240 441,970 507,640 44 ,550 489,960" 
Bills bought in open mkt} 225,490 233,050 244,220 241,900 226,490 
Total U.S. Govt, securities} 269,050 253,890 316.280 3 8,330 398,630 
Total] bills and securities 954,580 930,720 | 1, 63.940 | 1,005,580 | 1.126,260 
Total resources .......... 5,116,280 | 5,016,520 5,004,660 | 4,958.580° 
Wederal Rese: . tes in 
era rve no 
actual eoenee «| 1,711,390 | 1,718,340 | 1,720,750 | 1,718,260 | 1,665,240 
Deposits—Member — 
ae SEER coees 2,295,040 | 2,271,490 | 2,326,220 | 2,269,510 | 2,236,640 
otal de Ses seescece 2,353,390 | 2,325,76C | 2,389,300 | 2,315,860 | 2,280,640 
Capital oe in andsurplus} — 357,650 357,€50 357,740 357,580 342,770" 
Total liabilities .......... 5,116,280 | 5,016,520 | 5,086,090 | 5,004,660 | 4,958,5:0 


Ratio of total reserves to 
deposit and maaan 
Rese: ote es 
combined 193% 800% 78°0% 795% 754% 


NEW YORK FEDERAL RESERYE BANK.—In $’s (000's omitted).. 


eesceeseose 











May 20 May 13, May 6, | April 29, | May 2i, 

Mi, | tation | Selon]: Tenine| Sitio 
ills discounted .. 11 4 290: 

Bille oma in open mkt 53.120 62,440 55,300 74,350 
Total U.S. Govt. securities 41,110 38,510 54,560 55,460 77,870 
Total bills and menstiies 219,160 231,020 281,150 226,870 269,540" 

Member ban. | 
Secieccsesant,...| seiaee | $7250} si7.970| 900,100 853,00 
Ratio i Federal Re to dep. 
es. 
wna ities combined... 85'3% | 843% 81'7% 86°3% 80°9% 
BANK OF FRANOE.—In francs (000’s omitted). 

| M | Mi 20, , | Position 

Mans | ays, 1927 nel | at May 28,191 


Assets, 
a coin d bullion .... 5,546,828 5546828 | 5,548,468 3,730,625 
Gort Chich bela abroad .. 1401549 | 1401 549 | 1.401549 | 1a6hsal } 


Bilver _ and bullion.... 342,435 
d ad «| 3,730,429 | 3,608,824 4008 6333604 2,337,775 





Notes eeeeeesereeee ecoeece 52,156,511 sss900 | a on 
Se bapeaits eed 9843325 9,156,493 1a6aet4 | 2,760,166 | 846,96C- 
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BANK OF JAYA—In florins (000', omitted), 
ar a 
ah Ag. 30, Ap ADE. r 23) May 15, Postar 


23; May 15, BD 
Gold @eeeseesecssseeesse | 1926. Oattion, 
Bilver sesneresnroonat 21500 saAco ‘emis leads 3 200,070 #730, oy 
Discounts, ad sh 0 | 1% 3473 zon 


) 
































STATEMENT OF CANADIAN BANKS.—In $'s (000’s omitted). 


Feb. 28, an.3l, | Dec.3l, | Nov. 30, | Feb. 28, 
Assets. 1927. 1927. 1926. 1926. 1926. 

Cash and bank balances.. 395,997 394,048 456,556 472,762 380,000 

Bank balances abroad ... 67,800 70,261 75,539 68,514 67,505 































































































Call and sbort loans...... 438.735 | 432,209 | 423,543 430,282 | 396,018 ! 
Securities .........ss00 507,590 | 495,893} 483619 480,689 564,269 investmente...... |119,500 | 121,100 15600, 113,700 oe Da 
Loans in Canada ...... +-| 1.040351 | ,04L-7a¢ | 1,066,122 | 1,084,811 | 950/900 inset etinn bana ses | tenes | | 96353) mam oa 
Loans abroad ...ccccccees 5 292,84 269,558 p 
Other assets ......s0e0-| 160,119| 165,373 | 166,960 171390 164,414 | Deposits and bills pavabie 55600 | "68-300 Be s00 306,800 | ae 109,499 oo 
Note circulation -ss.se..| 164869] 160459) 175,085 | 177,777 | 163,617 BANK OF NORWAY.—In kroner (000's omitted). os a 
Government ...e.e.+.-| _ 59,854 54,015 42,897 41,592 52,936 May 7, | Apr. 30, Ave. 3, May, Poaar 
Poblic inCanada’......| 1,936134 | 1,9¢1818 | 1981653 | 1,970177| 1,842,302 | Coin and bution Gold ianasa 1927 1906,” {roms ssi 
Foreign «.....seveccees-) 536068 | 351490 | 5H}458 | "351,250 | 525524 | Balance abroad and { ae 147,232 47227 | mee Mayil, a Cais 
balances— Ue -eeavetusaseeeeces esses 262 , 
Canadian ....ccscccooee| 13,192, 14,379 1L,713/ 13,905) 11,526 20, 24,704 | 28,160 a; Depos 
Foreign .........0c000.e| 47,614 | 46887 | 50/639 | 46,248 | ai | cles ome | aon , BAR) aay — 
Bills pay«ble, &. ..... ee} 76,370 81,901 83,495 89,052 81,060 | piscountsandloans ....... M246 A346 | 45,182 16,002 | 8.6 
sal and rest.......... 248,811 | 242/606 242606 | 242,606 | 241,608 and loans ......., 353,053 | 360,657 | 279 i a 
Duher liabilities........../ 4705 _ 3,466} _084|_5,870|_4,459. | Notes in circulation ........ 315678 | 321,084 | 320310 338,762 | i 
SOUTH AFRICAN RESERVE BANK.—In £’s (000's omitted). Poel A nigh nen ug986 | 200,736 |_ 21225 isosss | “ify a ool 
atin. | | Se a Ba 1 ip: Mas yas 195 pe BANK OF 8WEDEN.—In kronor (000's omitted), sive 
AssE 1927 Toa6 14, a A Apr. 30, | Apr. 23,) Mav li wor Bills ¢ 
Gold coin and b iM 6.868 eal 9591 | oa Assrrs, a * | “Nga7 Ise, - — May 3 Loans 
bsidiary coin......... : M.scqocnscosecs 222,048 A 
Investments ............ 549 649 650 649 §29 a foreign — 115,178 | 114,397 | 119,650) 124.616) 136601) 1217 = 
TIES. edish an ° 
Capital oe : . : E : : eee i se — — 1,000 1,000 Gov. secueitios. e 60,421 60,421 60,421 60,421 47,266 32,469 Notes 
motes fe cheeeiatien, ---- 1338 | 7,583 | 7,862) 7,253 1223 7,344 Discounts & loans| 434,169 | 255,159 | 245,724 | 204,332 | 214404 las OO 
ore | 2399/ 2939/ 1823) 1,789| -. | Notesincirculat’n} 462,306 | 472,789 | 497 | Pe 
Bankers’ deposits.........| 6/061 | 5)130| 5108) 6,399 5,710! 5407 | Denosite_....-.-- 1ors77 | jorse7 | “e'zeo | lit'sse ied mo I 
to liabilities to public.. | 5®% | 506% | 531% | 596% 55:3% | 105% BANK OF FINLAND.—In F. marks (000's omitted), 
IMPERIAL BANK OF INDIA.—In rupees (000's omitted). aia — a “5 + | May 8, Postion Gold 
Apr. 22, | Apr. 15,| Apr. 6, | Apr. 1, | Mar.25, | Apr.25, | Old .............. secessceee| 324,931 159 ears - 
Assers, isa. | 1927. isa. fear,” | “tsar | “PSa6-” | Balance ‘abroad ‘and foreign hai ze |) oe 
Loans connie soe-| Terese | iebeet | issaes | ineaia | Ieeso | leatst | innlsh and Foreign Govern: eae ee | a 
Cash credits .....0.. es 34,16,87 | 33,3929 | 34,38,64 | 34,1194 | 30,9855 | _memtseourities............| 544,540 | 344,540 | 44,540 | 366424) tay Capit 
Inland bills ...cc0e- a ae 6,83,66 | 655,67 7,30,88 512,71 Discounts and loans ........| 703,278 | 698,878 | 687,849 592,784 | 105,15) Reset 
Dead stock ........| 2,7823| 2,7738| 3,77, Tet Hotes in circulation ........| 1/416,886 = 
Belwith otherbanks| 815) |. 1215 “Ea . 47 mist aise eee name” | eee M1008 | '$60°749 vasosea | ‘as Dao 
Capital paid Capital paid up. 5enso| se2so| 56250| 56250 = BANK OF LATYIA.—ta1 lats (gold francs) (000's omitted), q 
sessesesees} 500,00 | 5,00,00| 5,00,00| 500,00 se oan May 11, May 4 , Apr. 27, | Ape. 20, May 12, [Non ome 
ee 83,00,71 | 80,34,72 | 85,01,26 | 90,35,71 | 89,64,40| 985,93,02 Assets, 1927. 1927. 1926, 
ee 902 emo | 1om2| 1.948 | Balance abroad’ 222072201] 3uast| Shisi| 30683 | sna | ln 
Sesh, 2c. at 909 1,065 1,266 | Treas. notes & sm. change 10,927; 9 10,099 3,085 Gore 
Banks in London 57 82 97 14 105 408 Bhort aoe bes pl eeccee wo 72,192 | cram = < 
BANK OF JAPAN.—In yen (000’s omitted). ere er ee NE son 
, Apr. 9, | Apr. : Apr Notes in circulation ...... | 29,392} 29, 4,085 Gove 
Asserts. A tea Ser” 1927. Peas” ne 4. Capital paid up eeocccccoce 13,447 8,00 Priv 
Cash and builion.. 1,121,654 1,120,431 1,119,394 1,118 906 oe ast 330 Reserve secececeesessesoee 2,237 2,237 2,237 } 2,237 Priv 
Discounts cosesees | 541,099 ed 445,127 480,916 207,450 41.740 ee ae dnddiosoat Be im =| “7g i 
eas a 120,969 | 119,706 | 123,105 | 705540 Qurrens sccousis .......-| 36430 | 36548 | Mac sig) qr | 16 
Boles «cove | MA25571 | 1.245686 | LaBs.as2 | 1,310196 | 1113966 | seaav0 | Sorermentccccunee «+++ Sgr | jaecs | iam | 1276! 37 
Sie Sse | ‘etees| Gietss| fetes | “tg! fag | oS “ 
THE REICHSBANK.—In Rei! ks* (00's , NATIONAL BANK OF SR .—In Cz. K. (000's a 
ay 14, ay 7, Apr. D0, .) Apr. 30, { Apr. 19, 7) Apr. 12, | May %, Plat 
Assets. ; 2 . 1926. For 
Relchsbank shares not yet ssued | | 177.12 arvaia nie at 1,051,435 a 1,072,% Dn 
—— A ab eeree road ...... 1,849,1 1,850,25 1 805,373 1,838,827 1,254 Bees 
Reserve in foreign tmen R coos | _ 106,172 121008 190882 72,146 La 8 T7541 | 203,391 
Bills of exchange and cheques... | 1,905,436 | 1,991,361 | 2,067'526 4,729,077 4,130899 4,735,431 | 4,945.10 ; 
andother coin ............| 105563 | 101920 | 103,285 "O34'803 | 1073961 | 11.657 Ban 
1,011,234 | 1,034,803 | 1,0 
Notes of other German banks coee 17,207 15,897 6,732 LiusBILiTIEzs. * 
Advances -...se-evseeveesreeeees-| 16008 | 2nU9 | 65.555 ios 490 | G.as7.796 | S.0088 cous ene h 
Other assets........-sccccccceceee | S5OTB56 | 484973 | 451,618 : 233, Meo iT Mee221 ee | 256 
Peles cee esmncnsncoccces | MN: | TRS | SRS AUSTRIAN = BANK.—In schillings (000's omitted). - 
fesued) ......-cceccceccceseoe | 177,212 | 177,012 | 177,219 | 177,812 Asents. Age Age | NS | Na Go 
MROBETVE 2... cccccccccceveccsocccocs 243,393 243,393 243,393 237,085 Metal reserve— . 927. 630 | 148 Sih 
‘Hotes in circulation ...........--- | 3,351,699 | 3503967 | 3,676,192 | 2783203 | Gold tn coin,ete. .. 58,661 oes | 459 tl 
‘Other daily maturing obligations .| 625,136 | 572,014 | ‘581,516 | 671,655 | , Foreign bills ...... 428,290 | 426,175 9 
. Other liabilities ................-. 268,423 188,742 185,526 218,033 | Other foreign billst. 163,85 85,863 84,654 : 
me geld reserve is calgcisiod in woseraance, with oh 173817 = Ce 
of one pound of fine gold equals 1,392 Reichsmarks."' the now legal proscription De 


78789 
49,40 


NATIONAL BANK OF BELGIUM.—In Belgas (a) (000's omitted). 
Position 
Men’ | “sti | “iSe| “Bsa | Mba | Mike 


] 






+ In dollar and sterling only. . 





eecccesoreses® 7 00,81 14 
py lee amy Seen. Tiros! al 117.518] 117,247) 151 
LiaBILITIEzs. 


Assets, 6 (Ww 
Ooin & sil NATI BAR HU ¥.—In Hungarian Penge (a 
and --+«| 1062515 | 1,068,779 | 1,067,160 | 1,066,695 | | 394 870 su s60 — = Mente’). a 
Securities eovccece 471,070 465,29) 486,635 485,354 1,443,114 697,600 a Apr. 3, apr. 25, os 15) st) h 
Motes tn ciroulsta. | 1,891,655 | 1,894,118 | 1,878,185 | 1,964,556 | s,.71,30 | g3a.so | Metal reserve— torial 168.88" ‘ 
‘Current accounts..| _ 74,256 79,411 | 99,437 | 108,342 esa! 113,125 Seid cxtn ont Wemes poragenesonen® 92, ‘Staal mae . 
(a) 1 Belga=5 francs. (b) In thousand francs. ans ape ee 784 789 901,854, 16 
I 
D 


NETHERLANDS BANK.—{n florins (000's omitted). 
: a May 2, © 7 34,756 4, 
Asszts, 1997, 1987 1937 “Roar ay + | Position 4 92 
. . a 4 ’ - sme 3 
Gold ceveeensceeee] URES) uuTID | aubaes | adagia | azz "Teton ssoouste, aepesiia, @.. 2.2... SH0 i zis 
an | aakan | cee| eee] eas Seca | ee io 
7 384,475 | 378,098 | 425,201 | 354,479 | 506,385 | 153,504 * Calculated at pre-war parity of exchange 













po — 870,887 erie diners nee nae 

Sores | SWAT | Tass | Ssocte| sunsm | NATIONAL BANK OF THE SERBS, ae i a | gE 8 

swiss re BABE —Ia inoce (00's omits. cua a | ‘me re Oh 

fart 7, Ape. 30, : : eececeeseseeesre 941 | 1 i ' 
Sire] Bae) as | eae as meee | TANS | Bile nc crseeees 

Aig & adrenee 272,506 | 282,540 | 301,070 | 275,580 | 303, saeoe arena | 
Motes in cirouistn| 772,448 | 900,568 qrogis | 750,467 Benes Se eeceeten.. 
Doposite s-s.----| 1ugtsa| ‘ansiz| ‘geal | iovser| iecior| “Stas | gaasegredite ----0-+- 


Be 


= a SS eee 


|88 B22 a EF 
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38 
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68 
nal 
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BBE x* 


May 21, 1927.] 


BANK OF DANZIG.—In Danzig gulden (000's omitted). 


bs 
ras 
ee cto! 
Bills of exchange «++: 
LORDS vececsscceserees 


weee| DL 
Dei eon demand 


35,798 
1,722 


_—_———"May 10, | Apr. 30, | Ape. 20, | Ape. l0, | May 10> 
| “i927,” | “Toa, tear.” | 1906 
157,579 154,7:2 
vu 236,218 
364,696 
39/668 
25,000 


100,000 
4,653 
693,685 


6,127 
362,885 
40,627 
25,000 
100,000 
4,653 
meres | looses 
A933 62,028 
NATIONAL BANK OF BULGARIA.—In levs (000's omitted). 
a Apr. Apr. 15, | Apl. 7, | Mar. 31, 
ASsETS. von To07. oer.” t927, 1997. 
Gold and silver holdings 1 1,384,354 | 1,381,465 | 1,378,819 


Balances abroad an 
currencies 
Discounts and advances 
Advances to the Treasury 
LIABILITIES. 


{ the Treasury) 
Lian ABILITIES. 
Share capital 


302,521 
44,428 
4535008 
1056.46 
SATSM8 
1,696,301 
SITIONAL BANK OF GREECE.—In drachme: (000’s omitted). 


Fe an. 31, Jan. 15, Fe 
1987. 1937. 1927. 1927. 1926. 


2,520,636 | 2,698,087 | 2,764,883 | 2,678,061 | 2,050,422 

3,818,494 559 50 | _ 3,799,786 

Seam | Seoseal| Sesacir| Seeries| Suneae 

4,930,546 | 4,871,066 | 4,345,297 | 4,796,181 | 4,257,198 

667,675 714,932 755 | 679,312 

2,726,295 aienees 2,863,431 Lier 2,246,134 

1,196,607 | 1,196,013 | 1,179,124 

RUSSIAN STATE BANK.—Note-Issuing Department. 
(Qn Tchervonets—000's omitted.) (Norm: 1 Tohervonets = 10 gold roubles.) 


Gold in coin and bullion 
eececece 


* Inclading 93 million pesetas lent to the State. 
BANK OF ITALY.—In paper lire (000’s omitted), 


:632,% 8 
"ipso 


‘aks 
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BANK O* PORTUGAL.—In escudos (000’s omitted). 


| Apr. 13, Apr. dar. 
ASSETs, 1927. B27.” 1927, 
Coin and bullion .. 9.989 9,969 
Of which gold 8,577 
Balances abroad.... 164,399 
218,079 


scounts 
1,605,247 


Mar. 25, 


165,641 
218,139 

1,606,442 
LIABILITIES, 


Notes in circulation} 1,789,911 1,806,354 
Deposits "62,476 61,198 


LONDON RATES. 


Bank rate (changed from 5% April 21,, % 
Market rates of discouni—"""""*"***" 
60 days’ bankers’ rafts. .cccccoce 
3 months’ do ebdntneteacoeéocenal 
4 months’ do SCeoverceceesssesececese 
6 months’ do Seeeseseescecscooeos 
reasury Bills)— 


Epeetboveeenprqcens 


¢ houses at call eevecccoece 
At MU Becaccocccedusécneoes 


! Additional to those offered by tender in the preceding week, 
Cemparison with previous weeks :— 
£ j Bank Bills, Trade Bilis, 
eg | ——_——_——__—___ 
aq [3 Months. 4 Months.|6 Months,'3 Montha¢ Months.|6 Months, 


OVERSEAS BANK RATES. 


Oslo...ccccccece 
Paris 


at 


Oct. 3, 1925 
Athens ....cc0. goly 7, 1926 
Beagrade eeceee une 1922 
Berlin eeeeeceveee Jan, ll, 1927 
Rrussels eeseee Apr. 27, 1927 

Sept. 4, 1930 


Pretoria.......- 
Re 


Righ...ccccccece 


Swiss Bonk 
Tokio ...2...000 
Vienna eecccece 
Warsaw ecocecoee 


ececece ee e eercccveceoes Apr. al, 1937 


as Irish 
Central Bank of Chile.—Discount rate for member banks, 73%; discount rate 
for the public, 84%. 


eece 


z oosy a5 icnrmgorgy 


RATES OF EXCHANGE. 
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+ Rate for previous day. (t) Francs to £1. 


MOSCOW QUOTATIONS FOR TCHERVONETZ. 
According to advices received in London, the follewing are 
the Moscow quotations for tchervonetz :— 
£1,000 sterling equals 9424-64 saneniet, : 
1 tehervoneta = 10 gold Youblen, ” 41’ sterling = 9-46 Gold roubles. 


et i a et eS ae er ras 










OL ee ee ae eS 
Dyas te : we 
: ‘ re wi*% ae : 
BT yt 


gig 
; 


2 * ¢ 
a vieee yl etl mipmap, pn erate 5 A 


eM Mage oe 


1096 








THE ECONUMIST. 










[May 21, 1y97. 











CURRENT RATES IN NEW YORK. ange, St Exported trom Great Britain an 
° seiemndiiadiipasalaninaiaiiaiba orn, Acadic tainted i i | rn Ireland 
The American Exchange Irving bal Soneeny cable the | pon & \To— 
following money and exchange rates in New York :— France .... ....se+eeee| 2,408 || Germany ..,... & 
British South Africa.... .. 1,097,986 || Netherlands. “""*"**"**: 
May 20, Az. 21, Apr. 28, May 5, a oe, Angio-Egyptian Sudan...... , eel Sasi tit ti 
1926. $27. 41927, — % % Switzerland .....°7°°°""""" 1,909 
money EA " «7 4 4 ron ee a a 
Call money ....-ccccccccccccce . ee oe oe Ao rt snetsestg 
Time money(90days'mixedcoll) 4 .. 4% a 44 ~ & BEY eee eee eee ae | ua 
Raves. DMB baiesabsssencccc 
Nonmem,naligitie 90 days 3 7 cs he Brfoan bea “A 
S tes Rcden ees 
Ineligible, 904 See - ‘ : ° . . || Straits Settiements .."""" |  Sé? 
ecoept. G0 days. 4 aol abl a Total declared value off =| ‘Total deciared ‘vise”‘c| —_® 
Tt Ho ee,| 2,763,388 
Par GOLD MOVEMENTS. ne 
: The arrivals and withdrawals ot gold during the 
as announced by the Bank of England Pa, weet 
London— y ank of England, have been as follows to 
60 days ........ 481g | 48225 | 483 +313 1927. anevete. 2 eS 
Cable......0... t Dollars tor £) «aces | 4 con a WN PR i vcccak cncsdesteebince nil May 14...... . wenden & 
Cheques ...... +855 | 4 4 ps. »  16—South Africa ..sovs. n 16—Germany, de, rove, 
Paris ...... chequ for 1 franco 1930 | 5°03 Solg | 591g | 59: »  17—Germany ......sove. 415,000| |, 17-Holland. tc. sre Son 
Brussels...» for 1 Belgn | 1590 | S02 [1590/2568 | 15S | UB ec essssesssesssstenns i. se. bare sold (al 
Ktaly ......000 . for 1 lire 1930 | 3 523 | 521 | 548 Rae ee ee ¢ ae —India ........., sovs. 12009 
Berlin ........ ° te for 1 mark 2381 (2380 (2369 (2367 | 23685 | ” » igi sratencsostees bars 1,500,000 
Vienna ......0 © for Austrn. shig.| 14:07 |1¢25 [1409 [1410 | 14-08 Feonete Sovs. 5,000 
Madrid ..... ow for 1 peseta 1930 (1448 (1766 | 1760 RC EE heck ea y RA ok ae came (POTS eer cecsonenseseess nil 
Amsterdam .. » for lguilder | 401954019 (4000 (4000 | 39°99 DAA .csecotorerccorsseses + 915,000 Total .. 1.534.000 
= 26°25 2668 96°675 2,655 Net witha oa rene 1,534,000 
oe © for l kroner | 26°804| 21°67 3035 3585 25°90 “ = a aw a geen 
Stockholm .... 4, 26°75 | 3 y 26°745 Messrs Samue ontagu an 0. write on May 18th as 
Montresi."s...  /OnmOsutefor 81 "| 100. licoos |xepm.ng m.latepm. | follows :— ed 
Yokohama.... for 1 4985 | 46°85 47 46 GOLD. 
Gong Kans...- o =e - ise 19S ifs lan During the week under review the Bank of England te. 
Calcutta ..... " for l rupee |... 2083 | 3607, | 3638 a ceived on balance £,1,466,000, increasing the net influx this 
Beencs a pence fox 9160 0365 em ie le | tee | year to _43,660,000, and decreasing the net efflux since the 
Valparaiso .... » ts for 1 peso 12-166 112125 119125 '12125 | 12125 | resu ion of an effective gold standard, as set out in the 


The South African Banks quote the following rates :— 
Union of South Africa. Union of South Africa. 


From Close of Mail 
February 19, 1926. 


“London on South Africa, South Africa on London. 
Buying. | Belling. Buying. | 


From February 22, 
1926. 


Selling. 
BE.  ciscdachosteckesenc’ a dis. (par to pm. prem. 
SeenON Gon ccatisdoenene dis. . - ae ato 
BERS ccccccccccccccce 1 ” n o 
UO ns ” " 1 ” 
BEATE cece. ccccccccce 3 i ° 1 . 
420 days 32 mo “ ** 


CENTRAL AND SOUTH AMERICAN EXCHANGE RATES. 
quotes the 


The Anglo-South American Bank, Limited, 
following rates of exchange :— 











Australia and Australia Zealand 
New Zealand. — 
Buying. Selling. Buying. Belling. 
Aus- | New | Aus- | New | Aus- | New | Aus- | New 
| tralia. | Zeal tralia. |Zeail’nd| tralia. | Zeal’nd 


INDIA COUNCIL REMITTANCES. 
The total remittances from the Government of India to the 
Secretary of State for India in Council from April 1st to 
May 14, 1927, were as follows :— 


Purchases of Sterling in India .......... boo static ckcen us 000 
‘Transfer from the Paper Currency Reserve in England to ; 
' the Account of the Secretary of State for India 
in Council ........... si renbeececeds< bdlnbad ecewus 4,000,000 
4,345,000 
BULLION. 
The following statistics of imports and exports of 
gold for 
week ended May 18, 1927, are issued by the 


Statistical 
Department of H.M. Customs and Excise :— 


daily bulletins at the Bank, to £ 1,664,000. 


SILVER. 

Business in the silver market has continued quiet, a con- 
dition reflected in the small fluctuations in prices recorded 
during the week. The Indian bazaars have both bought and 
sold, and the moderate demand has been met by sales on 
account of the Far East. Supplies have not been forthcoming 
from America, but, on the contrary, this quarter has been 
more ready to lend its support to the market, especially at 
the lower prices. ‘The following were the United Kingdom 
imports and exports of silver registered in the week ended the 
11th inst.:—Imports: Netherlands, £:153,519; Anglo-Egyp- 
tian Sudan, £100,000; other countries, £:3,010—£256,529. 
Exports: British India, £99,543; other countries, £9,207— 
£108,750. No fresh Indian currency returns have come to 
hand. The stock in Shanghai on the 14th inst. consisted of 
about 72,200,000 ounces in sycee, 78,100,000 dollars, and 
6,240 silver bars, as campared with about 72,300,000 ounces 
in sycee, 76,800,000 dollars, and 5,320 silver bars on the 7th 
inst. 


GOLD AND SILYER PRICES. | 





Gold | gilver—Per Ounce. | Gao 
Per Date. =| Cash. 
Ounce. Cash. Forward. 
a a d 
25 May 27,1921..| 35k 
= 25 y 96, 1922..| 368 
25 
25 
26 
26 








NOTICES. 
The National Provincial Bank, Limited, 


announce that 


d 
branches of the bank are now open at 132 Golders Green roa¢, 
N.W. 11 (to be known as Broadwalk branch, Golders Green), 


and at Porth street, Porth, the officer in charge at the -— 


being Mr T. T. Prichard. ; > branch 
The Midland Bank announces the opening of a Sh borne, 
at the corner of Saquth street and Long oe h im. 
Dorset, under the management of Mr I. A. Sleightho nice the 
The Bank of British West Africa, Limited, announ’ 1 
ning of branches at Cape Palmas (Liberia) — 


Orocco), i ’ 
A ke of the Bank of Adelaide was opened at Brisbane 


u May 17th. sd 
Othe Caan ssechad. Banik of Australia, Limited, sat uth 
branches of their bank nave _ opened at Hindmars 
ohse)> f 
eo ‘Coledes Rice es al a 
Budgarian affiliation, the Banca Commerciale | Phil pople) 
Bulgara, Sofia, have opened a branch at Plovdiv C oye 
The directors of the National City Company an 
Mr Victor Schoepperle a vice-president of the compe: is. 
Sch rle has been associated with the company 
inception in 1916. as the 
r Kinshiro Kitazono has been appointed manager ' 
Mitsubishi Bank, Limited, London. 


nounce the 


The Standard Bank of South Africa, Limite Atria, and 


ning of ‘agencies at Karibib, in S | 
Tweeling, near Reitz, in the Orange Free State. 
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WEEKLY TRAFFIC RETURNS. 
paILWAYS OF GREAT BRITAIN AND IRELAND. 
7 a ae 


| 






































casi (000’s omitted.) —_| (000's omitted.) 
(b) Wee | naa pwede oe tb Ss 
May 15, oe ‘Open.| 88 $5 i] Si #398 ae|3 2 
cum ("Peta Sdl ab | elds | 98 | 232s 
- pte | z 
Western ...- Ly 11,031 
Cro tot 1996 «a0 7165 10/037 

Do for 1925 ..++++ 10: 
Lond. 4 N.-Basta.(c) on 20,659 

Do for 1 eeere 18,676 

Do for 1925 ..++-- 19,963 
Lond, Mid. & Scot. 26/600 

Do for 1926 ..+-++ 24,24 

Do for 1925 .-++++ 266s 
fouthern seccseee 1990 

Do for 1926 ...++- 7, 

Do for 1925 ...+++ 7,638 
Metropolita® (c) - = 
cent 4,928 

Do for 1926 ....-- 4,425 
Lon. aa Groupic) 720 
pele ie Dewi 513 
Great Northern (b) | 567 
Great Southern (b)/ 2,182 1,454 

ee RAILWAY RECBIPTS. 
‘ Ff 3 Gross Receipts Total Grose 
Name. Pertod. i ii for Week. Receipts, 
INDIAN, 

nteitiiad 2weeksiApl. 16) 1,078 | 362000 + 78,645 7,90,000 + 1,19,972 
Saale covcce, SWOGKS 118 33,700|— 31,300; 1,34,400 — a 
Bengal & N, Western| 3weeks 23 2,076 | 8,49,246\— 16,865! 27,46,705 + 1,50,176 
Bengal-Ni ..».| 2700ks 16} 2,937 + 3,83,114 
Bombay, Bar., & C.1.| Gweeks|May 14| 3,032 267,000 $115,000 1,54,22,000 + 4,56,000 
Burms,....cecercee| 2WOOkS/Apl. 16)1,349 | 8,04,328 —1,16, — $1; 
Medeas & 8, Mahr ..| 3weeks 23} 3,048 | 17,20,000'—1,30,155 54,92,000'— 3,60,285 
Nisam's Guarantd.(s)} 3weeks 1,018 3,56,095|\— 44,959; 12,19,767'— 1,20,431 
Rohilk'd & Kumaon|28weeks 16; 269 + 6,713) 1,76, + 29,407 
Do Lucknw-Breilly\28weeks|  16| 290 | 1,03,735\4 25,184) 2.53458 + 75,083 

ian -| Sweeks 23) 1,876 — 28,658) 33,78,169 + 14,705 

(a) Total receipts of all lines, 
ARGENTINE (a). 
| 

NE. cesees, weeks Ma 14 TSA 3,000 624 
Bi.and Pacific ....\4sweeks|  14|2,694 0 + 312000 
HW pg asain —— : 4,t30 an 785\+ 34,411 

Southern ../46weeks 26,000) 11,748, 
B.A. Western ....../46weeks 14) 1,883 | 11 ‘ "000! + 347/000 
Oentral Argentine .. 46weeks 3,305 000 

Cordoba Central doout 14) 1,202 3,104,500}+ 93,300 

Entre Rios ..........! weeks 14, 728 27,300) + — 170,800 
CUBAN, 
& 
Havana Central .. weeks|May 14 ee | 12,820|+ 1,796) 549,324/— F3 
United of Havana ../46weeks| 14 1,301 62,028|+ —26,622| 3,243,112|— 326381 
URUGUAYAN, 





CANADIAN. 


— 6157076 + nary 94,74 
Catadian Pacific ig 14,403} 3,341,000|— 133,000! attassr «ssh oe 








it ia 
Dota’ *:}'9 Pa. 21,000] + 1,900 
Ae fea May fa 6,451 4ai| 1347, Sai7 
ies 4015 , 


at par, ib) Converted oh ta anion ne ae 
TRAMWAY WEEKLY GROSS RECEIPTS. 









Name, rea tee Total 
Calorie ‘iwesk 7 ag 
= Ss te 
= so: ae 
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senntnain December 27, 1926. 
Es. Cones | ASSETS, Com 
with Dec. a Dee 
cae 28, _ ee 28, = , 
8% cum. pf. shs., £1 ie 
ae ies Deters, Seneat 2. sere 
Shite. deb. stk. 971,600 .. — 23,704 Stocks .......... 115,251 .. + 42,935 
Creditors ....... 683,286 .. + 97,208 [Investments .... 159,736 .. + 156,729 
Savings funds cose 54,199... + 9040 Cash ............ 322,8.0 .. + 13,868 
General reserve .. 120,000 .. en Preliminary and 
Profit and loss . 358,106 .. — 17,221 deb. issue exp’s — 526,648 
Total ........ 8,937,191 .. —284551  ‘Total........ 8,937,191 -. — 284,581 
BRITISH COTTON AND WOOL DYERS’ ASSOCIATION. 
LIABILIT _— 
IES, Compared ASSETS. Com 
with Mar. Oo eee 
— 3, ey a 31, —_ 
Ord. shares ...... ‘ 
4% deb. stock .... 620000 BES. 0c Stock Me Be cbae 15544 132,669 |. — ieee 
Deb. a accrued.. 6,200.. .. | Debtors ....... cd 20ss24 .. — 30,499 
Reserve .......... 60,000 .. + 28,541| Cash.............. 8,333 .. — 26,591 
Depreciation fund 290,000 .. + 25,000| Trusteesfor debs.. 39,245.. .. 
n- “ae 
tingeney gall ieee Investments ...... 150,090 .. 2,000 
sve cebs6 107 — 28,129 
Profit and loss OT 6 _ ees 
Total ........ 2,093,885 .. — 33,990 Total ........ 2,093,885 .. — 33,990 
CROSSES AND WINKWORTH CONSOLIDATED MILLS. 
March 28, 1927, 
LIABILITIES, Compared ASSETS. Compared 
with Mar. | with Mar, 
a 31, , a 31, -_ 
Pref. shares ...... | Land, bldgs., & 4,269 887 .. — 917 
Ord. shares ...... 1,000,000 Hanes se 234,108 .. — vest 
Premium on shs. | Stock .........66- 508,781 .. + 33,995 
account ........ ee re 442 .. + 80 
2nd _ mort. — | Insurance........ 2162 ..+ 1617 
and interest. . 200,000 .. Bills receivable . 2,409 .. — 6,523 
3rd. mort. debs. . -- 888,842 .. — 27,126 | Shares and share 
SE vc cancacaes 26,851 .. ,297| _ of reserve fund 2,037 a 105 
Creditors ........ 86,447 .. + 6,599; Investments, at 
Unclaimed divs... 294... 40> oost..........-. 1,898,462 
Owing 10 bankers 422339 1. — alas? 
wing to ers oo 437 | 
Third mt. deb. 2 | 
transfer ....... 21,158 .. + 17,126) 
Reserve to excess’ - | 
profits, &c. .... 53,522 ..— 11,446) 
Profit and loss .. 214,841 .. + 23,931. 
j ———e 
Total ........ 6,918,288 .. — 245,580! Total .....¢ 6,918,288 .. — 245,580 
EAGLE OIL TRANSPORT COMPANY, LIMITED. 
December 31, 1926. 
LIABILITIES, Compeoes ASSETS. Compared 
h Dec. with Dec, 
sale “I a. ey Ie 3, _~ 
7% cum. pref., £5 2,000,000 . Cost of steamers, 
Ord. shares, £5 .. 3,000,000 . et b, eters 9,879,965 .. — 170,405 
"Se en Stock of repair 
ikecgadietnis 2,114,800 .. — 64,550} stores ........ 6,763 .. + 270 
shemnalbiion res. 4,694,498 .. + 549,564/ Debtors ........ 346,032 .. + 13,377 
— —_ other Cash and loan .. 3,052,824 .. + 621,762 
juvewnde 661,974 .. + 3,125 
Pref.s hopunckbase 
for dividend .. 48,570 .. — 12 
enon for 
interest........ 794... — 2,775 
Sundry copbibowa:, 559,261 .. — 74,020 
Profitand loss .. 189,687 .. + 53,672 Of 1: Buldsebs Oy 
Total ........ 13,285,584 .. + 465,004 Total ...... 13,285,584 .. + 465,004 
FINE COTTON SPINNERS’ AND DOUBLERS’ ASSOCIATION. 
March 31, 1927. - 
° ASSETS. ompared 
LUIABILITIES oem wit hhaw. 
Amount. 31, 1926. Amount. 31, 192Q 
‘ ‘ rties, &. 6,031,808 + 717 
f. shares..... Pro ies, &c, .. ete 
Sey Sok. hates. ° Seoesemaene suee nes -. + 98,215 
Ord. shares ...... 4,410,000 .. . Furniture, &c. .. “+ 395 
4% deb. stock.. a e Stock-in-trade .. sstsil .. — 537,544 
4% ext. deb. stock 750,000 .. e Debtors .......... 1,251,835 .. — 287,589 
Deb. interest . a ge ‘ TED ccceccovcces "101,543 -- — 27,907 
Reserves ........ , _ 
Insurance...... 176,992 .. + 4,087 
Pension fun . - 
Research fund .. 9,742 . —— 
Welfare fund 10,892 .. — 15,583 
Superanta. fun 4s 50,576 
Loans .......... 603,477 ; nee 301,824 
Creditors ........ 1,465,499 oe — 488,520 
Profit and loss.... 577,826 .. + 61,603 ieee 
Total ...... . 015,246,387 .. — 637,313 Total .......-15,246,387 .. — 637,313 
ROYAL MAIL STEAM PACKET COMPANY. 
Dee. 31, 1926. a - 
m 
LIABILITIES. Comet ASSETS comae 
Amount. i, os. dnt 3, ™ 
&£ £ 
Ord. stock ...... 5,000,000 . Fleet, &c. .......- 17,019,443 .. — 34,510 
cum. pref. ee 2,900,000 ee Premises vs; Scien “aeialind , fs + 4,200 
deb. stock .. 1,400,000 .. ‘i Plant .........-+. ae * e247 
deb. stock.... 3,100,000 . : Stores ........-+- . 004 .. 
Deb, int. accrued 180,600 .. + ja + ne insurances.. oss ee + ae 
1,555 o- eeccece so" . 
Dive ve tund »... 1,450,000 .. — 150,000| Investments ...... zi.s68 .. + 8555) 
Insurance acct. .. 1,300,947 .. + 44,404 tS ...-. ceeee i eo 9,640 
Bills payable .... 588,551 .. + 24,593 | Pe voyages.. 150, +3 
Sandry balances.. 2,842,441 .. + 240,138 Cash, bills rec., £c. . 
Profit . 266,782 o- 28,175 7 
Total ......-.19,930876 .. + 131518] Total ........19,930,876 .. + 151518 
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ALLIED NEWSPAPERS, LIMITED. 
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OIL OUTPUTS. 





BRITISH CONTROLLED OILFIELDs, LimiTeD.—Production for week 
ending May 11, 1927 :—Buchivacoa, production, 48,661 barrels; 
shipments, 34,086 barrels. Trinidad, production, Oropouche, 202 
barrels; Palo Seco and Cedros (Trinidad Petroleum Development 
Company), 1,165 barrels. 

Mexican EaGLte Or, Company, Limrtep.—The production for the 
week ended May 7, 1927, was 140,000 barrels. 

Tampico Or, Luarrep.—The total production on the company’s 
properties in Mexico during April was ore barrels, in respect 
of which the Royalty due to Tampico Oil, Limited, amounted to 
2,180 barrels. 

THE VENEZUELAN OIL CONCESSIONS, LIMITED, announces that its 
production for the week ended May 14th was as follows :—Bolivar 
District, 50,469 metric tons; Maracaibo District, 3,078 metric tons. 


Reports and Notices. 


At an extraordinary general meeting of Vickers, Limited, held 
at Sheffield on May 16th, Sir Mark Jenkinson presiding in the 
absence of the chairman, General Lawrence, the resolution to 
bring the company’s article of association into accordance with 
previous resolutions passed from time to time, and which was 
approved at the meeting held on April 29th, was unanimously 
confirmed. 


Mr Arthur Acland Allen has been appointed chairman of the 
Chersonese (F.M.S.) Estates, Limited, in succession to Mr Noel 
Trotter. 











At an extraordinary general meeting of the National Bank of 
India, Limited, held on 17th instant, the resolution passed at a 
meeting held on April 26th last to amend the memorandum of 
Association and to adopt fresh articles of association was duly 
confirmed. 


Mr Christopher Dalley, M.I.E.E., M.Inst.P.T., and Mr 
Richard R. Tweed, M.Inst.P.T., the technical directors of the 
British Controlled Oilfields, Limited, have been appointed joint 
general managers for a term of years. Mr G. W. Halse, B.Sc., 
A.M.1.C.E., M.Inst.P.T., has joined the geological staff. 





RAILWAYS. 


GREAT WESTERN OF BRAZIL RAILWAY.—The report for 1926 
shows that after deducting 10 per cent. from the gross receipts for 
three months to complete the special fund for renewals in accord- 
ance with the arrangement made with the Brazilian Government in 
December, 1919, the operating results in sterling for the past year 
were as follows :— 


1925. 1926. Difference. Per 
£ £ £ Cent. 
Gross receipts .... 802,341 .. 939,747 ..+ 137,406 ..+ 17-12 
Working expenses... 640,748 .. 748,799 ..+ 108051 ..+ 16-86 
Net receipts .. 161,593 .. 190,948 ..+ 29,355 ..+ 18-16 


Profit as above, £190,948. Add transfer fees, &c., £119; interest, 
discount, &c., £3,617 ; exchange difference, £3,511 ;making £198,195. 
Less Brazilian Government for audit and inspection, £1,873; in- 
terest on permanent 6 per cent. debenture stock, £18,375; interest 
and sinking fund on 4 per cent. debentures, £85,899; interest 
and sinking fund on interest arrears debentures, £16,626; 
leaving a balance of £75,422. Pro forma provision has, however, 
been made for amounts in respect of rental under the lease con- 
tract, £35,345; and 13,000 contos loan repayments, £47,549; which 
Teaves a debit for 1926 of £7,472. The deficit of £7,472 for the 
year 1926, added to the debit brought forward from the previous 
account, makes a total debit of £165,598 to be carried forward. 


RUBBER, &c. 


SIALANG RUBBER ESTATES.—The profit for year ended January 31 
1927, is £110,913, against £119,659 for preceding year. The 
ordinary dividend is reduced from 35 per cent. to 30 per cent. 
The sum of £15,000 is put to reserve account, against £10,000. The 


_ carry-forward is £52,104, against £47,191 brought in. Cash is at 


£38,218, against £21,044. Investments stand at £122,452, against 


£133,350. Of the total investments, £93,482 is in British Govern- 
ment securities. 


MISCELLANEOUS. 


BRUSH ELECTRICAL ENGINEERING COMPANY, LIMITED. — The 
report for 1926 states that the co-partnership between the share- 
holders of the company and the employees, mentioned in the last 
report, has been put into operation. The profit and loss account 
drawn up im accordance with the scheme shows that after pro- 
viding for general charges, maintenance of plant and buildings, 
interest on the company’s debenture stocks, income-tax, and the 
sum of £15,555 19s 4d for depreciation of buildings and plant, 
there remains a net profit of £62,886. This sum is allocated as 

:—To general reserve, £5,494; to dividend at the rate of 
10 per cent. per annum on shares (including 6,558 shares issued to 
co-partners in 1927 in respect of distribution for the year 1925) out 
of the profits of the year 1926, £46,512; to further 4 per cent. in- 
terest on prior lien debenture stock, £2,044; to surplus for appor- 
tionment between shareholders and co-partners, £8,835. The 
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general reserve account has been increased duri : 
£239,359. Progress in the past five years is dha in ae ao 


ing table :— follow. 
Depreciation. : 
ene W tae . Off To a Carried 
rofit. ri ; : : 
Year. £ £ 3 —"* Di me orward, 
1922 e@erese 310,765 es 34,599 as 34,40 fo 
1925 :..... 154157 °. 15,000 °. 23635 °°: 5130 
1924 eeeeee 144,313 ee 15,000 ee a vi 10 ee a 
1925 eevecse 145,491 ee 15,794 ee 5,544 Sr 10 ee oa 
1926 ...... 135,464 .. 15,556 . 5.495 |. Rin 


* Undivided profits account, 

INDIA GENERAL NAVIGATION & RAILWAY COMPANY 
The profit and loss account for 1926 shows that ’ 
usual provisions, including depreciation and taxation there js ; 
net profit on the year’s working of £145,274. Adding to this the 
balance of £73773 brought in from the previous year, the on ¢ 
for disposal is £168,547. Transfers have been made—To deben 
ture sinking fund of £3,500, to general reserve of £20,000 “A 
pension and provident guarantee reserve of £20,000, to Deere 
reserve of £41,981, and the following dividends are recom, 
mended :—On the preference or ‘‘A’”’ shares 5 per cent. free of 
income-tax, £12,202; on the ordinary or ‘‘B’”’ shares 8 per cent. 
free of income-tax, £39,334; leaving to be carried forward £31 $30. 
During the busy season the fleet was kept very fully occupied, 
the traffic figures constituting a fresh record. ~ ; 


MANCHESTER SHIP CANAL.—The following is the latest monthly 
approximate traffic return :— : 


~ 


» after making the 





| Total for Four Months.) Total 
April, 1926. April, 1927., Increase. ——__- ——__. | Increase, 


_——___- | — 


£ £ ee £ | £ 
103,142 118,835, 15,693 | 418,335 | 465,094 46,759 


MONTEVIDEO GAS AND DRY DOCK.—After providing for interest 
on the debenture stocks, 6 per cent. debenture stock redemption, 
and other charges, there is a balance at net revenue account for 
1926 of £52,997, including the sum of £15,759 brought forward 
from the previous year. An interim dividend of 2} per cent., 
free of tax, has been paid for the half-year to June 3oth, and the 
directors mow recommend the payment of a final divi- 
dend of 3} per cent., free of tax, making the dividend 
for the year 6 per cent., leaving a balance of £20,481 to be 
carried forward. In September last an issue was made and fully 
taken up of £100,000 mortgage debenture stock at 94 per cent., 
less a commission of 4 per cent., bearing interest at 6 per cent. per 
arnum, and redeemable in 15 years from September 1, 1926. Com- 
pared with the previous year, gas sales show an increase of 6.04 
per cent., whilst the number of meters in use has increased by 
6.14 per cent. The revenue from the dock and workshops depart- 
ment shows satisfactory expansion, The new gasholder was 
completed and brought into action early in June, 1926. The laying 
of larger trunk and district mains has been continued. 


NITRATE PRODUCERS’ STEAMSHIP.—The accounts for year ended 
April 30, 1927, show a profit for the year of £02,512, to which 
must be added the balance brought forward from last year, vi2. 
£14,838, making a total of £107,350 to be dealt with. From this 
must be deducted general expenses, directors’ fees, income-tax - 
interim dividend, amounting in all to £12,127, leaving £95,223 . 
appropriation. It is now proposed to pay a dividend at the _ 
of 74 per cent. per annum for the final six months of the — . 
year, together with a bonus of 2} per cent., both free of —_ 
tax, and to place £70,000 to reserve for depreciation, a g 
£15,454 138 10d to be carried forward to next years account. 


R. AND J. HILL, LIMITED.—The report points out that > 
company’s business was affected by the prolonged strike ae 
tiens, but more particularly by introduction of. several eee 
petitive brands which were extensively advertised, oe 4 
heavier publicity outlay, which severely taxed the co Pd ad 
resources. The balance from trading account ~ eee pre- 
March 31, 1927, amounts to £36,054, against £50,574 a 
ceding year. The ordinary dividend is reduced from 15 P eainst 
to 10 per cent. The sum of £5,000 is put to = re a 
£10,000. The carry forward is reduced from /£4,4! efi 42,568, 
Cash stands at £7,634, against £11,290. Stocks are cal Loan 
against £122,894. Debtors are at £87,452, against £90, * agains 
from bankers secured on stock-in-trade is at eet 33 40l- 
ncthing a year ago. Creditors are at £22,405, 482!" cai 

SALTS (SALTAIRE), LIMITED. — After placing + &e., 
£40,000 to depreciation fund and deducting debenture = profit of 
the accounts for year to March 31, 1927; show “36 for 1925-26. 
£19,737, which compares with a net loss of £139,1 ne, the sum 
‘As a result of the settlement with the Inland a it the past, 
of £58,972, the amount of income-tax ‘over-provide or and 1088 
has been written back, giving a total credit on ee approval of 
£78,709. To this there have been added, with Soo standing a 
the company’s legal advisers and auditors, £31; 6.607 at credit 
credit of debenture redemption sinking fund, and te balance of 
of reserve fund, making in all £1375207- A cre 


£5,379 is carried forward. 





i i 
— 











t for 1926 
SIEMENS BROTHERS AND CO., LIMITED.—The rePOr sitions 
points out that notwithstanding the grave ieee company’s 
prevailing during the greater part of the os a 
profits show no diminution as compared wit ie ities was net 
of expansion from enlarged manufacturing | the high price 
realised. The cost of production increased owing nartaltid Nevel- 
of fuel due to the coal stoppage, and orders were bled the company 
theless, the value of orders in hand from 1925 ¢n@ 
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tter output than would otherwise have been possible. 
ant contracts were carried out, the most notable 
ture and laying for the Pacific Cable Board of 
woaded submarine telegraph cable in the Pacific from Fanning 
a or to Suva in the Fiji Islands, a distance of 2,143 nautical 
{slan The cable is giving excellent service at very much higher 
miles. transmission than that guaranteed. The profit for the 
and loss account is £358,990, an increase over 1925 
The 


Many import 
being the manufac 
6 


os er rofit : ae ‘ . 
en The ordinary dividend is again 7} per cent. 


carry forward is £266,504. 








Gounnercial Reports. 








THE CORN TRADE. 
Mark Lane, Friday Evening. 


The continued spell of fine weather has considerably improved 
the agricultural outlook. Small supplies of native wheat en- 
countered a fair demand at hardening prices, with a moderate 
business passing in imported descriptions at generally steady rates. 
The floating and forward cargo market, however, showed less 
activity, but sellers refrained from pressing, and undertone fully 
steady, especially for North American and Plate descriptions, 
yhile Australian near at hand and for early shipment met with 
moderate support on Continental account. Steamers of South 
Australian May shipment sold 55s 3d, ditto June 54s od, West 
Australian afloat 55s 6d, Barusso 63 lbs May 53s, Rosafe 62} Ibs 
afloat 54s 6d, and a sailer of South Australian afloat 55s 3d. 
Feeders steady but inactive, and a cargo of Plate maize May ship- 
ment sold 29s 103d all per 480 Ibs, c.i.f. Wheat fully steady. 
Xo, 1 Northern Manitoba ex-ship 61s gd, No. 2 ditto 60s 3d, No. 3 
cfs 6d, No. 4 558, No. 5 518 6d, No. 6 47s 6d, No. 2 tough Manitoba 
os ad, No. 3 558, Barusso 63 lbs 56s 3d, Australian 58 per 
yoo lbs, English 12s-128 6d per 112 Ibs. Flour maintained. 
London standard grade 47s, town whites 48s, patents 49s-49s 6d 
per sack delivered in the Home Counties, with 6d-1s per sack 
less for deliveries in the London districts, Of imported, Mani- 
toba patents range from 448-46s 6d, Minneapolis 44s 6d-46s 3d, 
cone patents 438-438 6d, Australian 41s 6d-42s 6d per 280 lbs 
ex-store. Maize easier. Plate landed 33s 6d, ditto ex-ship 32s 9d, 
new crop May-June 30s 3d, white flat African 38s landed, per 
48 Ibs. Barley steady but quiet. Californian 44s-47s, Chilian 
Chevalier 52s-60s, ditto brewing 44s-48s, Australian Chevalier 48s- 
sos per 448 Ibs. No. 3 Canadian Western 38s 3d ex-ship, No. 4 
ditto ex-ship 37s 6d, landed 39s., Persian landed 35s 6d, Cali- 
fornian feed 36s 6d landed, per 4oo Ibs. English malting 12s 4d- 
148 as to sample, feed 1os-ros 8d per 112 lbs. Oats steady. La 
Plata landed 28s 3d, ditto ex-ship to arrive 26s 9d, Chilian landed 
aks 6d, ditto ex-ship 27s, Scotch 32s-34s landed, per 320 lbs. Eng- 
lish gs 4d-ros 4d per 112 Ibs. Millers’ offals firm. Broad bran 
gs, middlings gs 6d, fine ditto 11s, feed oatmeal 10s, light oats 8s, 
ground oats 138 per cwt, bags included, ex mill. Oatmeal firm, 
with a fair inquiry for forward deliveries. LLondon-made flaked 
$s, rolled oats 17s, fine cut 16s 6d, medium oatmeal, coarse pin- 
head and whole groats 16s 6d, ex mill, per cwt. 


COMPARATIVE AYERAGES OF GRAIN. 


The following table gives the estimated sales of home-grown wheat 
the harvest years 1926-27, 1925-26, 1924-25, 1923-24 :— 


| 1926-1821, 1-15 ro 1923-1994, 








Estimated sales of home-grown wheat—| Cwts. Owts. Cwts. | Owte. 
lweek to May 14........ pan whe 162,543 | 115,208 | 264 | 147,924 
weeks to May 14,....., eeececee cece e(10j444,718 | 7 | 9174481 12,124,776 
tnnge peice ot nglish wheat per] 5 @ | e 4a s 4 
——iittttttttsteseseceseeesecesesesess! 12 0 13 4 j 12 8 10 ll 


The following is a statement showin iti 
R g the Quantities Sold and the 
Average Price of British Corn in the past two weeks, and for the 
“responding week in each of the years from 1923 to 1926 :— 





Quanrrrms Sox, Avzrnses Price rar Cwr, 
Weeks Ended ida i Socapcicsadaamens iS aimsinaioacte 
= Wheat, | Barley. | Onte. Whees, | Barley, | Oate, 
May Cwts. Owts. sa aa sa 
Myc} 42128 | Bok | gs | 8 | 9 | BL 
_ 62,543 27,134 59907 | 120/ NM 2 9 4 
V1, 1933,.| 342,617 

It, 1934" 10,624 29,597 | 1010 90] 10 

Sie) oe] Be] ge ee gel a3 
V'S, 1926../ 115,208 21,864 23972 | 13 4 | 93] 38 





AMERICAN WHEAT MARKETS. 


A sli a 

Wee ~ a ‘n prices was recorded at the beginning of the 
buying by tiie of the inactivity of export demand and poor 
tnfavourable 08 Weather reports, however, have since been 
have been tann port inquiry has broadened, whilst crop advices 


n bulli , 
quoted a edt act: As 4 result, prices are in advance of those 





Jan. 7, 
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alee 6.1 Manitobay ont a — 
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Visible supplies of wheat in Canada, at 34,370,000 bushels, show 
a decrease of 892,000 bushels as compared with the previous 
figures. Supplies a year ago stood at 46,097,000. 


—_—_———— = 
COAL. 





Our Cardiff correspondent writes :—There has been no improve- 
ment this week. A slight decline has, in fact, taken place in the 
volume of trade. In some of the inferior districts work has been 
very irregular, and prices for nearly all classes of coals have 
been easier. At no period since the resumption of work have 
inquiries been so scarce. The situation is causing some anxiety 
to both colliery owners and exporters, and it is feared that under 
the audit which is now in progress the wages of the miners 
will be considerably reduced, even if they are not brought down 
to the minimum rate of 28 per cent. on the 1915 standard rates. 
The following are the current approximate quotations :—Best Ad- 
miralties, 22s 6d to 238; seconds, 21s to 22s; best drys, 21s to 
21s 34; Black Veins, 21s to 21s 6d; Western Valleys, 19s 6d to 
20s; Eastern Valleys, 19s to 198 6d; best steams, 148 6d to 15S; 
cargo smalls, 12s 6d to 13s; coking smalls, 15s 6d to 16s; anthracite 
best large, gos to 45s; Red Vein large, 25s 6d to 30s; machine- 
made cobbles, 47s 6d to sos; French nuts, 45s to 47s 6d; stove 
nuts, 42s 6d to 47s 6d; rubbly culm, 11s 6d to 12s; foundry coke, 
358 to 45s; patent fuel, 25s 6d to 26s 6d; pitwood, ex-ship, 30s 
to 30s 6d. 





Our Glasgow correspondent writes :—Conditions in the Scottish 
coal trade are practically unchanged. Foreign inquiry circulates 
rather more freely, but so far has produced very little increase 
in business. Prices are fairly steady, but weakness has recently 
developed in certain navigation varieties, especially Fife screened. 
Approximate shipment prices :—Lanarkshire: Ell best, 148 6d; 
splint best, 16s gd; splint second, 15s 6d; navigation, 16s 6d; 
navigation second, 15s; steam, 143; Hester, 178; trebles, 14s to 
148 3d; doubles, 13s to 13s 6d; singles, 12s gd; pearls, 12s 3d; 
dross, gs 6d to 1os. All per ton f.o.b. Glasgow. Fife: Screened 
navigation, 18s to 19s; first-class steam, 148; third-class steam, 
12s 6d to 12s gd; trebles. 14s 6d to 15s 3d; doubles, 13s 3d; 
singles, 138; pearls, 12s 6d; navigation smalls, 16s. All per ton 
f.o.b. Burntisland or Methil. Lothians: Prime steam, 13s gd; 
secondary steam, 138 to 138 3d; trebles, 14s 9d; doubles, 13s 3d to 
138 — singles, 138; pearls, 12s 3d to 12s 6d. All per ton f.o.b. 
Leit 





Our Sheffield correspondent writes ee satisfactory can 
be reported of the coal industry in South Yorkshire, and prices 
are irregular. Production has been curtailed further this week. 








IRON AND STEEL. 





We extract the following from the weekly report of the London 
Iron and Steel Exchange :—A slight improvement has been notice- 
able of late in the iron and steel markets, although business has 
been spread very irregularly over the market. The lower prices 
which have been accepted for coke and British pig iron have 
given a more hopeful tone to the market and for the first time 
since the coal strike ended buyers have shown an interest in for- 
ward business in pig iron. Competition from Continental iron is 
still keen, but in the inland districts British producers are finding 
conditions more favourable. In the semi-finished steel department 
prices are weak. The supplies of British material coming on the 
open market are also improving. The demand for finished steel 
is still disappointing. British manufacturers report that rather 
more business has been transacted of late, but foreign markets are 
buying very cautiously. Continental steel prices are slightly 
firmer. 





Our Middlesbrough correspondent’s report, dated May 19, 1927, 
is as follows :—Pig iron. The tone of the market is pessimistic 
and. business is most difficult. Foreign competition is still keen; 
and although makers of Cleveland iron adhere to their quotation 
of 75s for No. 3 G.M.B., prices must decline further unless there 
is an early change in the general situation. Hematite is also 
weak, with the general quotation at 80s for mixed numbers. This 
is for small parcels, but for a large order a 1s to 1s 6d reduction 
could no doubt be secured. Manufactured iron and steel. Steel 
works continue busy on present orders, but there is a dearth of 
new business. The principal quotations are: Steel ship plates 
£8 2s 6d, steel ship angles £7 12s 6d, iron bars {11 15, steel 
rails £8 10s, Iron ore. The foreign ore market is lifeless owing 
to the uncertain outlook. Best Rubio is round about 21s 6d 


per ton c.i.f. Tees. 





Our Sheffield correspondent writes :—A break in the market for 
South Yorkshire blast furnace coke has created hopes of cheaper 
pig-iron, followed by a release of trade which has long been held 
up by high costs and prices. The advance of quotations for coke 
from 20s to 22s a month or more ago was never realised. Since 
then offers have dropped to as low as 18s. Blast furnace owners 
are now holding off for a further reduction to 15s, which would 
be 1s 6d more than before the dispute. Pig-iron prices continue 
on the easy side, but are not quotably lower. There is no. con- 
siderable buying forward, and consumption has dropped appre- 
ciably in the light iron foundries. Steel trade conditions remain 
much as before. The output of heavy steel continues on a very 
large scale, but there is no sign of a revival of forward buying. 
Some branches of the finished steel industry show signs cf 
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SUMMARY OF COMPANY PROFIT AND LOSS ACOOUNTS. 7 
a Net et nt, 
Profit Appropriation. | 
Amount 
Balance| After Corresponding 
Period || Period Laat 
rr: Ended. me . Balance ||__<% - 
Deprecia- | Forward, | Net | Divi. 
| 7 | Profit, | dena 
(eae = Breweries. % £ a. he 
ane Buchanan-Dewar eeeceevesecees Mar. 31 28 ee 98,413) 1,059,328 : 
bx John Walker and Sons.......... Mar. 31 25 220, 127,143) 654,410] 95 
PR a. Sans Land, &c. aii ii + | 
Lap es Aboukir Company ..........-+0+ ar. es 11,430} 2 — 
“4 ; Forestal Land, Timber, OR. cari Dec. 31 74 17,776; 200,671 ena 
f v2: House Property and Investment) Mar. 31 9 4, 8,960! 29,472 15° Tp 
eRe Iron, Coal, and Steel. | E 
ake Andrew Knowles and Sons ...... Mar. 31 8 oe 58,626 |Dr22879 nil E 
spe Madeley Collieries ............ -.| Mar. 31 10 6,833 3,574; 39 160 1 ce 
: i Wilsons and “—— Geek: i. .cctcee Feb. 28 5 - 6,341 30,845) 5 5 
pt Anglo-American Oil ..........-. Dec. 31 20+ 1,620,533|1,393,426 29: Bill 
. British-Borneo Petroleum ...... Mar. 31 i, 15 17,139} .. | 8 
i Rubber, &c. | 
we Haydella Tea and Rubber ......| Dec. 31 25 1,500 931) 4810 95 
Rie: Igalkande Rubber and Tea ...... Dec. 31 20 * 2,333 14,439, 95 
ee Kulim ereeseeseos eeovecve eeeces Dec. 31 oe 6,043 3,620 ee 
E Kwaloe aaa avees oonesecces pee. = 3 i aaa ern 
Madingl ey ( a y) eeeeeeserese eb. ’ ’ 4) * oe 
; Permatang (Malaya) ............ Dec. 31 , 3 1,333 an ss | _ 
c Sepang Selangor................ Dec. 31 35. 10 5,000 11,484) 42,763) 10 ' 
Sialang eereeereeeeees eeeeesereeen Jan. 31 109, 30 15,000 62,104) 118,659 35 b 
Sungei Matang .............00. Dec. 31 15,267 20 4,000 1,967} 21,104, 25 z 
Waverley Plantations ..........| Dec. 31 22,055 124 4,000 3,002! 29,475) 20 
Shipping. = 
British and Trichy Steam Packet..| Dec. 31 169,995 5 oe 147,061, 5 
QU a vnictinicevcansonbaare’ Mar. 31 17,295 63 3,000 | 451) nil Jap 
Eagle Oil Transport ........ »+++| Dee, 31 838,672 2 625,000 89,687) 919,297) nil hav 
GRO cdcbaccgnsecctnvcecsses --| Dec. 31 8,931 of 3,000 | 3,813) nil ord 
Nitrate Producers’ Steamship ..| April 30 86,247 10 70,000 | 39,637 10 on 
Royal Mail Steam Packet ...... 31 205,325 4 | Dr 150,000 | 487,929 5 vy 
Tea. “fe 
Amalgamated ...... sitninivieniie itl Nov. 30 374 62,821 267,735} 35 , 
Bic Anglo-American Direct Tea ....| Nov. 30 225 | 75,650 247,979) 223 a 
Bh Bordubi ..........+. iaaeeeocal Dee. 31 45 +s 44,922 45 = 
ae le nese ee le Nov. 30 40 ee 57,024 40 os 
} Consolidated Tea and Lands -| Nov. 30 30 77,184 237,057), 552,960 30 “~~ 
: RY cccces pessessees boeseees Dec, 31 25 : 16,864) 35 he! 
Dhendai eeeeereeeeceeseceee eeece Dec. 31 35 2,086 18,811 50 Shi 
Isa Bheel eee sere seseesreseesese Dec. 31 45 #9,138 23,800) 35 hoes 
Kacharigaon ........-..s.s00e- Dec. 31 17} 422 7625, 15 “ 
a Kanan Devan Hills Produce ....| Nov. 30 373 | 100,650 s10879| 324 
: Koomsong .......... isededence Dec. 31 423 6,000 30,616) 45 
Telegraphs and Telephones. 
' Eastern Extension Australasia,@e| Dec. 31 10+ 550,000} 415,430) 854,294) 10 
Eastern Telegraph....... pub/sise Dec. 31 10+ 400,000} 506,625) 1,114,399) 10 : 
Textiles. j 
British Cotton and Wool Dyers’| Mar. 31 5 50,000} 27,276) 142,348 10 “a 
Orosses and Heaton’s Asso. Mills. Mar. 31 e 18,207} 21,870) 36,375| . a 
Crosses and Winkworth Consoli- éd 
dated Mills ...... weeeeeeees| Mar. 31 100,000) 214,841) 153, : 
Fine Cotton Spinners’ ........ .-| Mar. 31 10 {Dr 100,000} 214,726) 625,205 t 
John Bright and Bros. ...... .++.| Mar. 31 -- | 33,941) 46,249). | fa 
; Tramways and Omnibus. o hs 
Carthagena and Herrerias ...... Dec. 31 .* | |Dr 26,787) on 
Potteries Electric Traction ...... Dec. 31 : 2,949) Dr 4,206 ; ( 
Oonsolidated ......+...2605 wees] April5 20 19,635... | 52,860, 0 ” 
\ Independent Investment ........ Mar. 31 54 os 11,799) — A ™ 
| Industrial and General..........| Mar. 31 16 82,360 71,748), 305,90 th 
ra 4 Second Mercantile .......... os.) May 5 6 10,000! 9860) - 1, | 
$ Other Co es. \| 7 
iS AMtiek Wontpegers ’.c+.c+é>s<.s| Deo 3l 12 | 130,000, 116,106 708.07 r i 
: British Thomson-Houston ...... Dec. 31 Je 226,468) . 151 10 A 
Brush Electrical Engineering ..| Dec. 31 10 21,050, .. |i or asll 10 
J. Mandleberg and Co. .......... Dec. 19 3, 41,339, ae 1% an 
Royal Sovereign Pencil ........| Dec. 31 74 5,000 6,965) eae a fi 
Salinas of Mexico .......... e+--| Nov. 30 . 2, 9,480 | Dr 139,186 «+ Se 
Salts (Saltaire) ......-.-....... Mar. 31 oo [Dr 58,587, | 5378 ost 
Siemens Brothers and Co. ...... Dec. 31 - | 266,507 32.939 10 
Thomas Brown and Sons ......-. Jan. 31 7 10,000, se 69.260) 15 F 
Tweedales and Smalley ........ April 30 +s —— | 
William Melhuish (Proprietors)..| Dec. 31 s sa v 22,500 12,817" : 
t Tax free. v Issues of preferred ordinary shares to ordinary shareholders. (m) 15 months. 
. “oreign material's if 
recovery, but others are weaker. The Arcos raid is regretted by | in price have been made to encourage buying. ee ae” In the 
a number of local manufacturers, who fear that the large Russian | have come into this district in considerable a eigtind contracts 
orders for tools and steel may now not be forthcoming. A large | steel trade the orders for work to follow on - vetural enginee?s 
electric steel furnace is to be installed in Russia and another in | are disappointing, but both shipbuilders and s fe the steel works 
Spain, in which country an effort is being made to develop a | have on business to place, and in due — has been offeres 
home-produced supply of steel. Unemployment in Sheffield has | will participate. Continental semi-finished stec sales were made, 
tended to decrease of late, but has not yet fallen to pre-stoppage | here at less than £5 per ton delivered, and some senIt is reported 
level. Conditions are quiet at the moment in most of the tool | but this low quotation has now been — of Glasgow, bare al 
branches, and in cutlery and electro-plate, although exports are | that Messrs P. and W. MacLellan, Limite ’ ana River, India, n 
being maintained on a substantial plane. secured a contract for a bridge over the ze of malleable 170" a 
the tonnage of same being meee mt ae salt to secure oe r 
Ro nd orders 5 rollers W 
a Sinton conepeten, wit —Profues of a dames | Meenas fan tetas ele ot 
: . Tessin ‘ mi or 
is decidedly weak. Hematite is sulad ‘nto faata Soikig' has salty are sleo finding that oaly the very lowes. oi d deman f b 


large quantities, but for forge and foundry qualities concessions 


secure export business. Black sheets — 
foreign account, and a steady supply 's 








going to the shipyards: 
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SOME RESULTS OF THE CENSUS OF PRODUCTION, 1924. 
(A brief discussion of these figures will be found on page 1069.) 


A.—Gross PropuctTion and SELLING VaLvE. 








Production. 
32 
Industry. 2s 
ey 
g 





T yefounding,| ) 
Electr otyping,| | 
Engraving, Pro- es 


cess Block Mak- ee 970 as 2.974 
ing and Die- 
Sinking Trades. .| J 
Billiard a = 
Sports Requisites 
Billiard ss 331) i 
Tables, &c.. ‘ ° : “330 is 
isites for 
ce osineun if we +1,143} ee 2,676 
Total, eal 116)} pene 
ing other items) ee *1'520 oe 
Games and Toys ..| «+ hes 216 i ens 
Engine and Boiler al 
eee ‘fi *1,ogi} 3,819 
bestoS .. +++ fact dh ni? { ’ ) 


* Figures for 1912. 


B.—WokRKERs and Net Ovrpvt. 














| 
No. of Workers Outpui 
Industry. | Employed. | Net Output.t | “Worker. 
| 1907, | 1s. 1907.§ | 1924. | 1907. | 1924. 
£000 |£'000/ £ | & 

Typefounding, de. ..| 6,519} 9,715) (666) | 2,305 102 | 237 

illiard Tables a 6,510 7 101 
Sports Requisites. . 7:00} 406) (668) | 1,7 {e118} = 
Games and Toys ....} 1,862} 5,096) (110)| 706, 59{| 139 
Packing and Asbestos|{ 3600} 6,641} (321) | 2,127 {«i¢6} 520 








! 


+t Amount by which selling value of production exceeded cost 








of 


materials used. § 1907 figures usually include Irish production, and 





are extracted from the Report of the earlier census. * Figures for 1912, 





Japan is again a buyer for thin gauges, and several good lines 
have been secured. Galvanised and corrugated sheets have been 
ordered freely at the recent low prices, and higher figures are now 
demanded by makers, who state that £15 per ton f.o.b. is the 
present quotation for 24 gauge. There is no change in the prices 
of steel materials. 





Our Cardiff correspondent writes:—In the iron and steel trade 
the demand for tinplates continues unsatisfactory, and work 
has been suspended at a number of mills. The price of tinplate 
bars has been reduced by 5s per ton, but with foreign bars selling 
at {5 per ton it is not anticipated that the lower quotation for 
the native bar will have any stimulating effect on the market. 
Shipments last week were lower, and stocks have consequently 
increased despite a decrease of over 28,000 in the number of boxes 
received from works. 








OTHER METALS. 





Tix.—The market for tin opemed the week with a dull and 
easier tone due to lower Eastern advices and persistent realisa- 
tions of forward dates, while consumers bought sparingly. Later 
higher cables from the Straits and America imparted more con- 
fidence here, and prices responded to a better inquiry and less 
pressure to sell, though dealings were attended by some iriegu- 
larity. Standard cash changed hands at {£291 10s-£289 10s to 
4292 1§s-£291 158, three months £284 2s 6d-£281 10s-£285 and 
4284 28 6d. Sales in the East were reported at £293-£290-£292 
and {291 5s, c.i.f. terms. 

COPPER also commenced with a weaker tendency, due to a 
poor demand and liberal offerings, though subsequently the loss 
Was partly recovered on buyers showing more disposition to 
‘erate. Standard cash sold at £54 7s 6d-£54 128 6d-£54 7s 6d, 
three months £54 18s 9d-£55 5s-£55. 
ie irregular while easier on balance, with a generally quiet 
oe Good soft foreign pig, May, sold £25 58-£24 178 6d, 
ne £25 tos-£25 18 3d and £25, July £a5 5s-£25 3s od-£25 6s 34, 
yr £25 16s 3d-£as 5s-£25 6s 3d. 

* *ELTER quiet and irregular. May sold £29 2s 6d to £28 17s 6d 
(3 £29 teen £29 as 6d to fat ae od and £29, July 
a .29, August £2 . 

inne £29, October fa se oe 

Pc Steady. Hone delivery £107, export £112 ton. 
on MONY maintained. English special brands £74 108-£75. 

Semen £56, May-June £53 to £54 per ton, c.i.f, 
cif SM Steady, and forward quoted 15s 9d to 16s per unit, 
QUICKSILVER firm and s 

: : d pot quoted £2 r bottle. 
a ne ATES easier. I, C. Coke ae and forward sold 

2@ to 19s 13d per box, f.o.b. Swansea. 


i cennsesintaisastnienaenanieenssecstee eee) 


THE COTTON TRADE. 


LIVERPOOL, May 19, 1927. 


Th 
and ee for spot cotton has been a little better this week, 
tuled by ween” 22 advance of about 20 points. The market is 
The crop generally is later than last year, 





d by weather news, 


So i , 
Tain, while come especially West Texas, are badly in need of 
Weather is q “ers, notably Arkansas and the Central belt, fine 
the member, he The following resolution has been put before 
be drawn - of the association :—‘‘ That a rule of the association 
it shall be ¢ {° Provide that on all cotton sold on spot terms 

Provision that cash shall be demanded in exchange 


for delivery order; the buyer to receive ten days’ discount at the 
rate of 2 per cent. over Bank rate, with a minimum of 7 per cent.” 


A poll this afternoon resulted in 260 votes in favour and 1 
against. The resolution will now come before a general meetin 


52 
g> 


but it is doubtful whether it will be carried by the necessary 


majority. 


Spot sales for the week May 13th to 19th (inclusive) 


were 37,000 bales, of which 23,810 were American, 800 Brazilian, 
32050 Peruvian, 5,550 Egyptian, 2,720 African, 750 East Indian, 


and 320 sundries. 
including 24,517 American, 455 Brazilian, 1,712 Peruvian, 17,2 
Egyptian, 3,348 African, 1 East Indian, and 621 sundries. 
tions to-day are: American middling, 8.734; Egyptian 


Imports for the same period were 47:934 pr 
oO 
uota- 
akel, 


16.20d; Uppers, 12.654; Brazilian Fair, 8.934; Peruvian G.F., 
mod-rough, 9.50d; Peruvian smooth, 9.654; Tinnivelly, 8.0od; 


West African middling, 8.434; and East African, 11.754. 
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LEAGUE 0oFNATIONS 


INTERNATIONAL 
ECONOMIC CONFERENCE 


MEMORANDUM ON THE COAL 





INDUSTRY. 
Volume |! - - 2/6 net. 
Volume 2 - - 2/- net. 


MEMORANDUM ON THE IRON AND 
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MANCHESTER, May 19, 1927. nae ee ee and ate of the producers of the an 

Prices are dearer than a week ago, due partly to the hardening oe ficlemier.. This is * siaad heutrnet aa until the eng 

tendency in raw material values and partly owing to the minimum | |, ;° country, where many mill-owners would - State of trade in 
prices for American yarns published by the Cotton Yarn Associa- they had one month’s clear work ahead of them. Th overjoyed to fing Mi 
tion. An unsettled feeling has prevailed, and buyers so far are | ;. certainly good as regards the raw material © outlook for prices Lins 
resisting the higher prices. Cloth inquiry for India has been possible that the second half of the year, or at and it is more than cons! 
fairly plentiful, but most of the offers have been too low. Better July-September, will see higher values a the periog ef 
advices from China are being maintained, and clearances at the | +124 hitherto. Just at the moment no oie a than have 13 fe 
auctions in Shanghai continue more favourable. Business of any | trade is really busy, and the recent trouble ; of the Bradford is q 
é . : } ’ uble in regard to « : ; 
importance for the minor outlets East and West has been isolated, has upset confidence amongst twenty to thirt Sard to “ Arcos tech 
but a fair amount of activity continues to show itself in fine | pave n in the habit of selling wool, to ov pears firms who unc 
fabrics for several markets, whilst steady support has been given | ,, long credit terms to that company’s ieee “gr * fairly freely has 
by home trade buyers. In American yarns the bulk of the trade | Textile Syndicate of Moscow. It is rb Baar : € All Union £16 
has gone to spinners outside the Yarn Association, who have | more business to place, but, of course, all new t . Russia has Calc 
been prepared to accept orders at slightly below the minimum pended, though deliveries of old édtitracts ie san "'e are sus. Shij 
rates, and scme fairly substantial contracts have been arranged. previously. Sng forward as pass 
Operations in Egyptian yarns have been irregular, but this section ee aga) 
continues in a stronger position. blac 

(1.) Comparative Statement of the Cotton Trade. HIDE, LEATHER, AND ALLIED TRADES. 

a Seteny eae. The home hide market continues its upward trend, At the 
May Price, Price,[Price, Price, | Bermondsey auctions on Thursday best ox hides sold from iq F00 
19, | May | May | Apr. Apr. eas. to 8jd, and seconds from 6§d to 73d per lb, advances of 1q to a 
| 1927.) 12.) 5. | 2%. | 19. | 1% | 4d being general. ae com made from 63d to 73d, advancing a fal 
ee eRe tren tr ee 4d on last prices. alfskins were firm, best selection makin: rece 
Raw Cotton—Mid. American ........perlb| 813| 854 | 872| 845 | 789| 719 | from 8d to 12d per Ib. Wools sold from’ ss od to 13s 6d, ee ~ 
- Sakellaridis Fully Good Fair from 5s 6d to 14s 6d, and lambs from 2s 2d to 6s each. Business port 
Yarns—32's twist eee = Be a aS ao 1¢e0 a nS in imported hides is improving, and home tanners seem to have 308. 
— W'swelt ...............2...perlb 14} 14 ist ist covered themselves well ahead. Best Argentine fregorifics are Dec 
— 60's twist (Egyptian) ........perlb = 264 % 7 -. =, now selling = 83d, and B.A. dry Americanos at 12}d. The = 
. S Chicago market is very strong, states the latest cable, with bes: , 
Sein: Ghirtings Trae 19te ie sreend aveiat ° : i ; _ : : S ; heavy packers now selling at 17 cents, the price for the cor. Cub 
38-in. ditto, van 8b 16, 10 Ibs........../13 9/13 6 (13 6/13 3/13 0/13 0 | responding week in 1926 being 13} cents. cif 
38.in. ditto, 57 yds, 16 by 15, & lbs ........ 130/12 9 12 9 112 6 l12 3 12 5 The demand for sole leather has improved; tanners appear to - 
be well sold up in 10/12 and 12/14 lb bends. Light bends are 
(11.) Compared with Previous Years. scarce and dear, but there is still a weakness in the very heavy _ 
weights. Shoulders are selling well. Upper leathers share the a 
oo) Corresponding dates in improved demand. Black patent is selling well, also black glacé, t 
1s. —_-_-—"————=_ | but some importers of coloured kid are already reducing prices as 
1927. 1928. | 1925, | 1926. | 1925. | 1922. substantially in order to clear stocks. Reports from the shoe On 
la ala te manufacturing centres are much better; makers of women’s and bold 

Cote ant children’s shoes, sports goods, &c., are all well employed, whilst 
= - Bakeliaridis Puily Good’ Fait | S75 | 10-28 | 1299 | 1811 | 1494 1204 | Orders for artisan boots are coming forward more satisfactorily. ‘a 
. ,Zevptian ceeececeees DOF ip | 1690 ay 2% as 157% 1875 Indications point to good trade right up to the Whitsun holidays. han 
_ Me hces veseeeeeeper Ib) 15 21 ok 
- 60's twist (iigypian) SII Spee ib 2 ‘oh 4 ah, a. q 
8 a e 
$2.in. Printers, 116 yds, 16 by 16, 32’sand 50’s| 2 9126 9 (34 0 [37 0| 32 3 31 0 THE ~ 
a ae eee ieee 27 3/31 0 0 41 0; 35 é| 23 6 , 
38-in. ditto, 38 yds, by 16/10 Ibe oneweesens | 13 15 1418 4421 0/18 0 18 3 oi 
39-in. ditto, 37g yds, 16 by 15, 83 lbs ........' 15 O|14 14116 6 |19 0/16 6 17 oO Cey 
rule 
cee 
THE WOOL TRADE. OF SOUTH AFRICA, LIMITED fen 
; ee tos 
Our Bradford correspondent, writing on Thursday, says :— Bankers to the Imperial Government in South Africa; “= the for 
Interest is still being displayed in raw wool, and the competition Governments of wee eam. —_—* am “y 
at the Brisbane sales this week clearly shows that foreign require- Pes e 
ments are by no means satisfied. France and Germany were 
active buyers, and Japan was also operating freely, but Yorkshire AUTHORISED CAPITAL ... = £10,000,000 " 
buyers showed caution. Clean costs in Brisbane are about 5 per SUBSCRIBED CAPITAL ... ped £8,916,660 i 
cent. above the closing levels of the London auctions last week, ———— e 
and, of course, well above the Bradford parity. It is the old PAID-UP CAPITAL ... vee = pee 2,229,165 4) 
story of foreign users being able to out-bid Bradford, and yet bee £2,893,335 ora 
make a profit on the sale of the product—presumably on the £6,687 495 18 
lower conversion costs. In this market it is easier to sell raw enti . 
wool than it is to sell tops, and, what is more to the point, £11,809,995 * 
Whereas a small profit can generally be made on wool, it is ——— Tes 
impossible to sell tops at anything like replacement cost. Top- tw 
makers’ quotations, of course, are very firm and unchanged on Ju 
the week, but this is due to the strength of the raw material “ “i Rensee Foe at of Selborne, E-@. 1.0 
position rather than a demand for tops. There is a moderate Christopherson, Esq. William Smart, Esq. Ju 
turnover in most qualities, but spinners are only buying for E. Dickinson, Esq. Bt. Hon. Lord Sydenham, 6.0.8.4 . 
nee Peerage A good average 64’s top is still costing ames Fairbairn Finlay, Eeq., 0.8.1. ste Ci 
about 3s 11d, with a warp top 1d to 2d more. Values, however General frica—J. P. Gibson | 
are hardly being sealed. nd m.ost firms are awaiting turther —- atin an oon es k 
developments. Yarn business is irregular, and most spinners ee ee F. Le Sueur, W | 
complain that, while they have plenty of orders on their books, peonte ym as we t sone. ; Sccretary-—Herbe ar 
“7 cannot obtain particulars. This tends to create a deadlock, ~— —_———_ EET | 
and makes it difficult to keep machinery running. Competition Head Office: 10, CLEMENTS LANE, LOMBARD STREET, y 
is very keen, and prices are being cut in many cases. New and 77. KING WILLIAM STREET, LONDON, E.C.4. i 
business in piece-gogds is fairly well maintained on home account Senhen Wall Branch: } 13 
and there is a little more inquiry from some of the overseas 5 q 
matkets Wer Bad Besach: 9) NORTEUNED 
HamBuna AGENCY : -STRASSE. a 
COLONIAL WOOL. oe Sarat ek a sameness | 
niki (FROM A CORRESPONDENT.) BAST AFRICA. q 

ough new business is slow in Bradford, there i ider- EXECUTORSHIPS [ep TRUSTEESHIP: STEESHIP EBTAKEE. 
ably more inquiry from the Continent since i hace oe _AND TRUSTEESHIPS _ : 
closed a week ago. This inquiry is more particularly for fine 2 
qualities, 56’s and upwards, but even in lower sorts holders of “ 
raw wool are more optimistic. Wool merchants still appear to to 
have the best end of the trade, and are confidently expectin to ql 

dispose of all their season’s imports i isn g 

: ports at satisfactory prices. Sub- q 
stantial profits are out of the question, but a steady turnover is 
expected that will fully cover cost, carriage and interest. Me Q 
chants look to the Continent almost entirely for this business ond . 
a in Bradford are rather gloomy. No canal etait. a 
dime. toe' ta wued 4 wite on or Great Britain, will give instruc- L 
put into the form of tops in England. F 





May 21, 1927.] 
VEGETABLE OILS AND OILSEEDS. 


ts have not been very active, and are quietly steady. 
od oil shows but little change, and is in poor demand from 
Lisseo™ s at the present level of prices, whichyare around £33 5s 
consumers © ed ex-Hull for May delivery, though actual business 
per — done in London on Wednesday at £31 15s. Cotton oil 
1S 7“ and rather easier, crude Egyptian offering at £36 and 
is ne refined at £38 58 ex-Hull. Various other seed oils are 
technica In the oilseed section a better demand for linseed 


Marke 


sn sed, more particularly forward Hull having conceded 
has de 6d for May-June and up to £16 10s for July-August. 
A catia linseed to London-has been done at £18 7s 6d June-July. 
ngs continue at a high level, bringing the quantity on 
a from Argentina and India to Europe up to 211,500 tons, 
— 200,400 tons a year ago. Egyptian cottonseed is steady, 
aps Sdee held for £10 afloat and May loading. The Continent 


has bought soya beans freely at £11 12s 6d for June-August. 








OVERSEAS PRODUCE. 


F00D, BEVERAGES, &c. * 

§UGAR.—There is no change in the general position of spot parcels, 
afair inquiry being dealt with, particularly for British standards, at 
recent level of prices. Remaining supplies of home-grown granulated 
also move off steadily at 30s 9d to 318 9d, according to factory. Im- 
ported kinds quiet. Czecho, also Dutch ‘‘J"’ granulated, spot, 
30s 44d; Czecho, prompt, 17s 9d; May-August, 18s 14d; November- 
December, 16s 14d, f.0.b., Hamburg. Dutch ‘‘J,’’ prompt, 17s 9d; 
May-August, 18s 14d ; October-December, 16s 3d, f.o.b,, Rotterdam. 
White Java, May-June, 178; June-July, 16s rogd, c.i.f., London. 
Cuban basis, 96 per cent., May-June, 14s 74d; B.W.L., ditto, 18s 6d, 
cif. U.K. White terminal flat. May, sellers, 16s 83d; August, 
sold, 178; October, sellers, 16s; December, 15s ¢}d; March, quoted, 
17s 34; May (1928), sellers, 178 6d per cwt. Damage to the 
Louisiana crop by floods cannot be determined at this juncture. 
Messrs Tate and Lyle’s goods since reduced by 3d per cwt, also 
home-grown, 

COFFEE.—A good demand continued, chiefly from home-trade 
buyers for all the finer qualities, which realised firm to dearer prices. 
Common and low medium kinds remained slow. Costa Rica, fine 
bold, 1488 6d to 200s 6d; peas, 160s to 190s. Futures remained very 
slow. 

C0COA.—Only a quiet business in spot parcels at about late rates. 
Accra F/F, May-July, sold, 68s 6d to 72s; October-December, 65s, 
0.b. 


TEA.—Indian auctions during the week totalled 42,334 packages. 
Anactive market resulted, and prices ruled firm, while dearer in 
the case of cleancommon and low medium teas. Pekoe, sold, 1s 24d 
to 1s 11¥d; orange, 1s 4d to 2s 64d; broken ditto, 1s 4d to 2s &d. 
Ceylon sales of 28,500 packages opened with a quiet tone, and prices 
ruled irregular and occasionally easier, but as the auctions pro- 
ceeded buyers operated more freely, and this created a decidedly 
firmer tone. Clean common and medium teas were readily taken at full 
to slightly dearer rates. Finest invoices were wanted, also leaf grades 
for export, but broken pekoes above the 1s 9d level formed the 
weakest feature, while frequently 4d to 3d per lb lower. General run 
of quality varied, and was not up to recent shipments. Pekoe, sold, 
is 24d to 28; broken, rs 3d to 2s 1d; orange, 1s 7d to 2s 4d; broken 
ditto, 18 74d to 2s 44d. 9,521 packages of Java and Sumatra offered 
in auction experienced a quieter demand, and prices showed some 
regularity. Good medium brokens and finest Pekoes suitable for 
export, however, sold well at rather dearer rates. Pekoe, sold, 1s 14d 
to 1s 3d; broken pekoe, od to 18 43d; with finest 1s 7}d to 1s 74d ; 
orange pekoe, 1s 2d to 1s 84d; broken orange pekoe, 1s to 
sod, with finest lots up to 2s 10d; pekoe souchong, 113d to 1s 2d 
per lb in bond. 

KCE—The market displayed a firm tone, and Eastern shippers 
werved, but trade still checked on European account. Rangoon, 
wo stars, spot, London sellers, 158 rogd to 16s; May-June and 
jane July, 158 44d; S.Q. to Japan, May-Jane, 13s 74d, single bags, 
a to Cuba; double bags, 16s 14d, c.i.f. Burma No. 3, May- 
sine, doubles, 158 6d, c.i.f. Alexandria. Spanish oiled, spot, 21s to 
wee May-June, 20s gd. Italian, May-June, 20s 6d for cleaned, 

ali Beans slow. Madagascar butter, spot, old, 22s to 25s, as to 
apy: afloat, near at hand, 21s; forward, 22s, c.i.f. Rangoon 

i, °¥ crop for shipment, 11s 14d. Peas quiet. Japanese, spot, 
> dpe ce also May-June, 19s 6d; September-October, 


WICE.—Pepper firmer, Black Lampong, spot, 113d, f.a.q.; March- 


un ~ April-June, sold, 1134; August-October, 1s ofd. White 
. “td »§pot, ts 73d; L.S., March-May, buyers, 1s 74d; April-June, 


. August-October, Is 7 


: Zanzibar cloves, August-October, 
Pimento, spot, 


UK per lb. Sago flour, May-June, to 


mcf tS Tapioca, May-June, to Havre, 16s 3d sellers, per 
Dried), — 
tena, cad The market for currants keeps firm, but business 


cted, owing to scanty supplies available. Amalias, 

~ 438: Zante, 438 6d ; Putra “ete to 448; Gulf, 44s to 
aa common to good, 45s to 48s; fine to choice, 49s to 
More in ralian, new a 41s to 53s. Sultanas: There is rather 
trinary to for Smyrna fruit, and generally tone steady. Smyrna, 
to 708; Gr eae 60s to 69s ; good, 71s to 72s; fine Cretan, 62s 
Ueached reek, 668 to 758; Austral n, 548 to 70s; Californian, soda 
ality ‘val to 598; Cape, new, unbleached, 52s 6d to 578 6d, as to 
avaited BA can raisins in short supply, and further arrivals are 
Quarter bow While offerings consist largely of second-hand parcels. 
10 528, as a quoted 52s to 56s; seedless, 548 to 558; Cape, new, 46s 
pturals, ote: Of a good demand continues for bags, 
locums quoted Gon nee selling at 26s, and genuine, 308 to 32s. 
Specially on Gos, and layers, 458 to 50s. Dates are in request, 
*xport account, Hallowie, spot, quoted, 248 ; Khedrowie, 
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Condensed Statement, December 31, 1926 










RESOURCES 
Stockholders’ Un- 
called Liability $5,000,000.00 



















Cash and Due from Banks ... $11,076,476.67 

Bankers’ Acceptances and Call 
LoansSecuredbyAcceptances 10,965,459.92 
U.S. Government Securities ... 11,495,726.16 
Other Securities and Advances 19,777,785.68 

Customers’ Liability a/c 

Acceptances and Letters of 
EE tas nc codhdbinncoscidecssebitcack ___52,306,631.97 
$105,622,080.40 










LIABILITIES 











Subscribed Capital 

and Surplus ...$15,250,000.00 
Capital and Surplus paid in ... $10,250,000.00 
Undivided Profits .................. 3,902,703.49 
Due to Banks and Customers 35,876,466.00 
Acceptances and Letters of 

Credit Outstanding ............ 55,200,008.38 
Reserve for Taxes, Dividends, 

GE. cncacconsscbusistscssiccscamsbese 392,902.53 






$105,622,080.40 









PAUL M. WARBURG 
Chairman 


F. ABBOT GOODHUE 
President 


52 Cedar Street, New York 











16s; Siar, 15s 6d. Of evaporated fruits, plums tend dearer, and 
small sizes reservedly offered. Californian, 30-50’s, quoted 48s to 
578 6d; 60-80’s, 39s to 44s. Apricots sell in small lots. Californian, 
at 107s 6d to 125s; Cape, 105s to 132s 6d, according to grade. Pears 
slow. Californian, 52s 6d to 57s 6d; Lake County, 57s 6d to 67s 6d. 
Apple rings quiet of sale. Almonds firm, on scarcity. 


CANNED GOODS. 

CANNED FISH.—Business is gradually improving, and prices tend 
firmer. Sardines met a steady inquiry at late rates, and the same 
remarks apply to salmon. Alaska red talls, quoted, 43s 6d to 45s; 
ditto, pink, 26s to 27s; pink halves, 35s to 36s. Lobsters in small 
supply on spot, but fair interest is evinced in the new pack, and best 
halves quoted 165s. Crayfish firmly held, while Japanese crab is in. 
better request, especially new pack, available stocks being in moderate 
compass. 

CANNED FRUITS.—There is a better movement in Californian. 
fruits, the spell of warm weather having a marked effect on consump- 
tion, so that rates are steadily maintained. Quotations for many 
lines are favourable to buyers who are more disposed to cover 
requirements. There is a good inquiry for Singapore pines, and 
prices tend firmer both for spot and shipment parcels. Business in 

talian tomatoes fs restricted, but spot lots are held tor full rates. 

CANNED MEAT.—Corned beet quiet, but Danish lunch tongues in 
good request, and 12/6 lb tins quoted 125s to 145s per case, accord- 
ing to quality. Cooked boneless hams also sell well. Danish, 1s 3d 
to 1s 7d, and Belgian, 1s 44d per lb for cases of 6 tins. 

CONDENSED MILK.—Market quiet. Evaporated, however, con- 
tinues in demand. Full cream, unsweetened, quoted 48/16 oz, 21s 9d, 
delivered. Danish cream, 48/6 0z, 13s case. — 

HONEY.—New crop Jamaica is now arriving freely, and genera! 
run of quality is above the average. Pale, set and setting, is selling 
at 52s 6d to 558; light amber, 47s 6d; and dark liquid, 42s 6d. Old 
crop manufacturing is pressed for sale at 32s 6d to 35s. New Zealand 
continues in good demand. Whites and water whites, 75s to 87s 6d ; 
light ambers, 67s 6d to 85s; medium, 60s to 68s ; dark, 58s to 60s cwt. 
Maepeiaies in the same inactive state. Plantation standard sheet, 
spot, also May, sold, 1s 73d; June, 1s 74d; July-September, ts 83d; 
October-December, sellers, 1s 83d per Ib. 
eo a firmer tendency. Firsts, to Continent, April-May 
sellers, {28 5s ; May-June, £28; new crop, August, buyers, £28 158; 
se mene heen sold, £28 5s to £28 7s 6d. Lightnings, April- 
May, also ee eee £23 10s; August, £26 tos per ton 

s and twills unaltered. 
aeaeep--teaila quietly steady. J, grade 2, May-July, quote - 
£24 108; K, £41 108; Lt, £41; L2, £40; Mr, £39 10s; M2, £37 
perton. New Zealand also African sisal quiet, unchanged. a 

SHELLAC steady. Fair T.N. spot, 207s 6d; August, sold, 207s 6d ; 


October, 2108 per cwt. 
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COPRA ruled quiet. F.M.S. Straits, to Rotterdam, June-July, sold, 
£27 7s 6d; Dutch East Indies ditto, sellers, {27 2s 6d; Ceylon 
itto, £28 2s 6d; South Sea {25 17s 6d; plantation, £26 7s 6d; kiln- 
dried, {25 2s 6d. Palm kernels inactive. May-June, quoted to 
Liverpool, {19 10s per ton. 


TALLOW.—Messrs Colchesters and Woolner write on May 18th 
as follows:—The tallow market was quiet during the week, and 
prices were unchanged to-day. Only a trifling business has taken 
place as the demand is very limited. Shipments of tallow from 
Australasia during April amounted to 3,600 tons, against 2,050 tons 
eae during the corresponding month of last year. At auction to-day 
ak 1,403 casks tallow were offered, and 521 were sold. Quotations 
See. | are :—Australian mutton: Fine, 378; good to fair, 36s to 35s 6d; 
dull to dark, 34s to 32s; hard, 36s 6d. Australian beef: Fine, 
378 6d; good to fair, 36s 6d to 35s 6d; dull to dark. 33s 9d to 
328; sweet, 38s. Present shipment from Australasia: Good mixed, 
35s 6d. Present shipment from South America, 363 9d. The 
market letter is unchanged. Town tallow 33s 6d per cwt; rough 
fat, per 8 lbs, $d; melted stuff, 24s 6d per cwt. Quotations are: 
Town, 33s 6d, net cash, naked, ex works. Country—Frail casks, 
338; home melted, shipping casks, net f.o.b., good coloured, 
358; fair to dull, 34s to 33s. Bone fat: white, none; pale, none; 
benzine, 30s; melted stuff, 29s, f.0.b. 
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‘Ss LONDON, Farpay. DYE STUFFS, @.— 2s a 8 a 
COCOA—Duty,British grown, Galls,China ....percwi 60 0 0 0 
9s 44, foreign, 4s cwsh 8 ad 2 a —emnartes eas 6 0 0 
Trinidad ........ perowt $8 9 91 0 | Gambier, block ccs. 1 6 0 8 
fon, plantation ...... 90 9 110 0 | Outeh, ord, tofair ...°:. 40 0 60 0 
ml uve ** 87 0112 0 | DYEWOODs— £e 
finest ......cceee- 83 0 87 0 { Brasil............ perton 18 0 
Fastic, Jamaica ........ 8 10 
co British grown, Cuba ...... Sépeecesoese 8 0 
ee sails Lima Wood. fehinihincka ewe «680: 0 
fine........ 55 9159 0 — eee 3D 
ord, to mid..115 C 155 0 Jamaica ........00.6 we nom 
to fine .......... 170 0 203 O | Red Sanders ............ 12 0 
Central American, gd. ord. Sapang Ceylon ........0¢ nom 
GO Mid ....cccseccees 115 0125 0 FLAX—spot—c.i.t. £es &8 
Mid to fine .......... --130 0140 0 Riga ZK ‘ 91000 
SN See ois 0105 6 | PernauHD.............. 84 0 0 0 
ae Do mid to fine ........125 0 150 0 | Sianets U/A Medium .... 91 0 88 0 
oh CA Oranges, Denia &Val,300 3% 9 40 0 
32 Acid, citric per Ib less5% 1 a 00 Do 366.13 0 32 0 
ao net eeeeee eeeeee : . ; sian N les... : : : ° 
% Tartaric, Engiish less 5% 1 3 0 0 a” bee 6S 
TUNIS covvesenenee 1 12 Do Sicilian ....boxes 8 6 13 0 
Tnalish per ews leas 24%100 0 00 Do Malaga ooo oe . = > 
j Foreign.....99%-100% 940 95 0 Lisbon.... boxes 0 0 0 0 
em Alum lump...... per ton£9/ cocccee-Darrelg 0 0 O 0 
: Do Bo ccod eeoeses 0 * Val. Ons. seeceeeeeeseeos « 0 0 0 0 
Mariste, White ....00n 18 10 19 ee een ee 2s Be 
: Arsenic, lump ....pet son 65 0 70 0 Suvtention, ee . . - : 
ocoeceesporowt 19 0 19 6 | snes wes saltea— 
Ashes, acer owe es © | Australian ......perlb 0 54 0 8 
Bleaching powder, per “ West Indian .......... 04 0 7 
Borax, gran. ....perton 19 0 0 06 0? 
Do crystals ns estan esiaial 19 10 0 0 CORO -nneeveresecccooce 0 0 
ee eae oe : : : : Oporto ................ 0 6 07 
ae per seeeeeeeeee a 
Mitrate of Soda per ton 140 ways | PEE SDezealtod Cape... 0g 023 
Potash— Chlorate, net.. 0 32 0 5 | _ Central American .... 0 72 0 14 
Do sevcceseseese® 0 0 8 Baffaloes, Singapore nat 0 4 0 10 
Foreign. .......0¢ i] Penang ....... 0 5 0 4 
NS score OS ES DUE saccccosscsescoree 0 6. 3-8 
Gal- i aed per lb 1 10 a 0 eeeeeceeeeseses 
Bal-Ammoniac .. per cwt 42 6 4 0 yas mney & . ox & heifer .. 0 0 % 
| Crysenlaseevescssper ton “6/0 WAR | De ERA ae ee 
2 Oanstlo n...-srisso pe AMOR 150 | DO, Mahe -oo0002.. 0 6 0 
r of iead, white ..ton fod do cee 8 ab 8 
j White ...coM4 046 O} Dorscalt ............. 0 8 OL 
: 1 9g 110 Qnd do Peeessece e008 0 6 0 
+? Foreign do ...-.--- 18 1 9 iocntusteslaee., oe ee 
Sulphate Copper per tona4/10/0 36/1010 | Disntation sheet ........ 1 72 0 0 
OF FIOUF ........000. SO 9/100 Bengal, good red viola to 
Vermillion, hie ese.per ib 6 6 Hs evcccee eevccccesse 5 6 6 0 
English..... ..........6 0 6 3 | Mid.ord.vio.togood.. 5 0 5 6 
Oil Peppermint, | 0 28 0 or gl ang ola evccce . : ; ° 
GOPRA—perton,cit— £8 8] Dolowtoord..... 10 36 
, Malabar, May-June .... 29 2 6 | Kurpah, gd. mid. eo 40 46 
Singapore ........ =. . eee eeececcese 3 0 4 0 
PM Straits ........... 9% 2 6 | ivlianPC as & o 
COCHINEAL......perlb 28 36 | Manila. May-July “32” 
DRUGS— g a 8 ad Cees eosercooecece 42 10 
Aloes, ine E.L....perowtl®) 0140 0 | §.Z., high point, tale, 
eee ee ONE oo 2a. 4 0 a2 6 Ma: J JF cvcccccccccs 35 0 
Balsam cooee per lb 6 9 6 0 30TH Native Gai mais. ip-May 28/5:0 
Oapivi ececcccccccosoooos 1 10 il Ld n y.-Jne 28/0/0 
Camphor— ” ” » August 28/17/6 
aa ecvcccse 8 83 29 8 @ 8 a 
ecco 6 0 7 6 Bole Bends Ib, cccce 1 4% ll 
See a3] Bee te te 
Gum Benjamin Bm 1008 | Bo Soles --..-; 1 6 He 
- Olibanum, drops, fair Do dol?ibandup.. 16 2 6 
° gdod see *@eeeeeeee0 80 0 100 0 Bark Tanned Sole sece 32 6 3 9 
nes . . : Apelor ten £5 ees ° 9 0103 
pod, China ......08 67 6 70 0 Bellis fou DS ae Ono 8 
Oil, Cassia ooccoes per Ib 6 9 7 0 a do 0 9 of 
ies Wooo o . 3 ; Pecans eeceeeeo i 9 2 5 
te nt $859! (maine ik Ee 
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MISCELLANEOUS.—Coconuts q 





Ceylon, {21 10s to £26; Cochin, £24 ros to 


£17 10s to £23 108; cinnamon leaf 


1s 4d; Java, 1s od. 


Coir 
oil, 424 Cie 


METROPOLITAN CATTLE.—May 19, 


British Beasts, per stone of & Ibs to sink the offal, 8h 


Beasts —Norfolk eeceeece 6 
Irish 


eeeeeceecsoecs 


a 
0 


sa 
6 4 


ed 


LONDON POTATO MARKETS,—May 19. 


New Spanish 
Rofcoft 
JOTSCYSB... cece ccseeves 


METALS—B. Copper 
soe 
Sheets Strong). ..os. 


POPS SHEESH EE SESE EEOH SESH EH HORE EH ESSE EES 
SCOHE SHEESH SESE SESEHHOH EHS EHO OHS SEs esses 
ROCHE EH HOES HEHEHE EE EH OOH HEHEHE OH eee eeneee 


Standard cash......291/15/0 291/17/6 


OILS—Fish, per ton & 
Seal e. 


ShUS 


os pe 
—SebSeoessoo” 


Cotton-seed, crude ...... 35 
Edible, refined .......00. 4 
Coconut, crude 

Deodorised eeeeee++eeee 4 


Palm... eeereceererseosese 32 


=8 


3Bs 


Ofl Cakes, Linseed, 


off Baca, sagnpenwesse 


La Plata,p tonMay-June.. 
Bombay, p.ton May-June.. 
Calcutta, p.tonMay-June.. 


BWcookoocoo® 
coocococeoecs 


PORTLAND CEMENT—Best English 
58/0 63/6 


Rapid hardening “ 
ton extra. 


Ferrocrete,” 10/ 


« Fign * brand Aluminous Cement 


- to per ton. 
PROVISIONS— 


. 160 9.168 0 
Irish creamery eocveoes 
Do factory eeeeeeseee 0 0 0 0 
Australian pdéédccendoenet zoo : 
eeeeeeeeeeeeeee 9 162 0 
New eeeeeesece 54 0 174 0 
Danish .....ccccccccees 0 0 0 
i, 2 cosoeedlO 0127 0 
seeeeeseseseseee 0 103 0 
eeeeeeeesesose 0 98 0 
American...cccccsccecs nom 
Hams— eocesecosece nom 
iseathuuianenena 0 118 0 
American. ....ccoccces: 0120 0 
Lard—lIrish ..0e 74 9 9 0 
boxes. .56 Ibs 66 0 68 0 
Pork BIDS .cccccoeee 6 8 7 8 
Beef— eperSibe 18 4 6 
eeeeeeceeeoeeseee 6 6 7 8 
90 0100 0 
New Zealand eeereneeee 82 0 88 0 
Eng. Cheddars .....00. nom 
Cheshire ...ccccccccces nom 
a pet 180—itngiish'. 10 0 12 0 
ee = ll 0 12 6 
FLOUR—200 Ibs— 
London standardexmil 45 0 0 0 
Rangoon, No, 2 ...ce000 15 00 
Broken la seeecesceoeoees af 0 Q 
ROSIN—per 
American....cccccces 22/10/0 AN 
French ....ccccccsces 24/0” 28/0/0 
8AGO—Pearl, per owt... 22 6 25 0 
GHELLAO—per cwt— e@e04 
Orange, first marks....250 0330 0 
Second, fair to fine ....230 0 250 0 
TN Orange ....cccccee. 207 6 212 6 
Garnet, Lac: AO ....0...200 0 205 0 
Button— ihm ndaneae 0 270 0 
Blocky ie socpeetenene 0 207 6 
Ohi, Sine Miephant .. 18 000 
eeceseceseeeeeoe 17 6 21 0 
Re- seveececocecesseoee 17 : i : 
J eeseeeceseoceeeseee 4 0 a7 0 
fr. Milan.. 27 0 3 0 
GHELLS—M.-0.-P., per cwt— 
Manila, bold.......ccess 8/100 
Macacrear eesecerceccacers 


We aetadlen sss: 


a 


COMMERCIAL TIMES—WEEKLY PRICE CURRENT. 


The prices in the following list are revised with the assistance of an eminent firm in each department. 


SUGAR—per cwt, duty lls 
cent, pebnainathnn 8 % 
B.W.L, muscovado 


Revyiyzp—London— 
Yellow Orystals ...... 
Cubes . 


SReSsus 
MADWLOS 
ESRBSAKS 


rene Noe 


Pie0OS ........eeseeess 
Granulted, home grown 
SPICES—P 
nee, fair White .. ; 
ac NEAPOTe ..ccce 
White Siem’. 


Pimento ......0..sceceee 
Cinnamon—lst sort .... 
ana 


Cochin, small rough .. 
Calicut ee ee-+-+eeeeee 


eeeecererreosees 
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BwoaRoce Swnoceceooco 


TALLOW—per cwt. 
Good mutton ° 
Beef seeeeeeereeee eeece 

TAPIOCA—per lb— 

E, 1, Flake, 

Medium Pear! 

Beed ° 

TEA—du , British, 

onaiee, at per lb— 

Indian and Ceylon— 


SPo Ss Bx~weuBssrs CwoB aww 
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Pekoe eeccee- soeseeese 
pecoen Besos covccece 
Broken Orange .....++« 
Pekoe Souchong ..-++- 


TIMBER—ex. yd— 
Swedish u/s 3 x 8, Pt. td... 
Do 


o 

s $ 
coco ooS8Bessssm PPS 
awaaem=coeoSece eae 200000" 


eoeeeoseeerer® 


TOBACCO— 
Duty 8/10—11/24 


—— 


Common to fine....-+ ee 
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uoted 258 per roo, 
heietls 


ep, per stone, 


per Ib Empire 


peeste—Canadian ...... ‘eo 
*P—Downs (in wool) g'9 ¢” 
Clipped .........,., He ; 

Ewes (in wool),....... 5 0 
Crossbred ........... ‘ . 
Scottish .............- a * 
Lamb—Downs ........ 14 43% 

Per Ows, 

edad 

SOPH CeO ESSE EEE EEeEe . 9 0 9 6 

80 86 

16 89 

9 0 ee 

1330 49 

16¢ 0 

Sedadesbae. oveee cbse 20 0 
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Bankers’ Gazette and WKatlway Monitor | 
A POLITICAL, LITERARY, AND GENERAL NEWSPAPER) 


Price One Shilling. 
REGISTERED AT THE GENERAL POST OFFICE, AS A NEWSPAPER. 


Vol. CIV. SATURDAY, MAY 21, 1927. 


B.W. BLYDENSTEIN & 00.) ars. prancues oF BANK OF MONTREAL. 


54-55-56, Threadneedle St., , 
London, E.C.2. INTERNATIONAL BANKING Capital Pela Up. - segue 


BANKERS. 


ALL BANKING 2 AND DISCOUNT BUSINESS BANKERS 


ae ats OF ANY MATURIFY. | TRUST 


LONGER PERIODS AT RATES TO BE 
OBTAINED ON APPLICATION. 


erect gars soe, =eemes || =~ (COMPANY 


FORWARD CONTRACTS IN FOREIGN 
| CURRENCIES. HEAD OFFICE, NEW YORK 
sovnscnarincnenstneterocrestrtanceessmiberie tint oem ntti eseer 16 Wall Street 
WETHERLANDS TRADING SOCIETY. || - LONDON 
ee ee 26 Old Broad Street 

CAPITAL PAID UP........... .F.80,000,000— 

(26,606,066) PARIS 

(21,759,776) ¥.21,117,340— 3 & 5 Place Vendome 
EXTRAORDINARY 8 VE F..22,660,000— 


Guaranty Trust Company of New York 


N international bank handling every phase of 
| modern banki a ~ by Sncipel of its 
FACILITIES FOR FINANOING | |f offices in the United States and the principal cities 
8 bbe eh aaa | of Europe, offering unusually completeservices 


ee facilities to firms developing foreign trade. 
THE HAMA SPECIE BA ’ 
— tn Japan.) capt 32 Lombard Street, E.C.3 


Established 1880. 
a ip hahaigdapeogpinglas << - PALL MALL OFFICE _ KINGSWAY OFFICE LIVERPOOL OFFICB 
YOKOHAMA. - 50 Pall Mall, S.W.1 Bush House, Aldwych,W.C.2 27 Cotton Exchange Buildings 


New York Paris Brussels Havre Antwerp 


THE UNION DISCOUNT COMPANY 
~ OF LONDON, LIMITED 


Lum owe, 39, CORNHILL, LONDON, E.C.3. sues tit 3 ney. 


Capital Paid-up and Reserve Fund 


. £2,600,000 


iE 


i 


2 


ay 


i; 





THE 
INDIAN MARKET 


offers opportunity to you. 


Let us give you a complete 

unbiassed report on the sales 

possibilities of your goods in 

India, compiled by our men 
on the ground. 


THE PIONEER PRESS OF INDIA 
Dailies, Weeklies, meer Quarterlies, 


ALLAHABAD, LAHORE, DELHI, 
BOMBAY, CALCUTTA. 


Write W. T. DAY, London Manager, 


11, Arundel Street, Strand, W.C.2 
Telephone: CENTRAL 2796. 


INDUSTRIAL BANK OF JAPAN, 
LIMITED. 


5 PER CENT. STERLING BONDS. 


Notice is meneey given that the COUPONS 
due ist June, 1927 will be PAID on and 
after that date iponaiere excepted) between 
the hours of 11 and at The Yokohama 
Specie Bank Limited, where lists may be 
obtained. 

Coupons must be left three clear days for 
examination prior to. their payment.—For 
The Yokohama Specie Bank Limited, 

K. YANO, wae. 

9 pepegeanin, Fenton, E.C.2 

17th May, 1927. 


IMPERIAL JAPANESE 
GOVERNMENT. 


4 PER CENT. STERLING LOAN OF 1910. 


Notice is hereby given that the COUPONS 

due ist June, 1927, will be PAID on and 

after that date (Saturdays as ted) between 

the ns of 11 and e Yokohama 

a © Limited, whos lists may be 
tained. 


Coupons must be left three clear days for 
xamination prior to their payment.—For 
The Yokohama Specie Bank Limited, 
K. YANO, Manager. 
9 Bishopsgate, gg E.C.2. : 
17th May. 1927 
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BANK OF SCOTLAND 


ConsrrvUeED BY AOE OF PARLIAMEND 1695, 


AUTHORISED CAPITAL 
PAID-UP GAPITAL ... 21,500,000 
RESERVE FUND and BALANCE carried forward es = ow — ss B1, 785,966 
DEPOSITS and CREDIT BALANCES as at 28th February, 1927 231,936,520 


Governor: THE Riaut Hon. LORD ELPHINSTO: 
Depuiy Governor: 818 RALPH ANSTRUTHER OF BALOASKIS, Bi, 


Head Office: THE MOUND, EDINBURGH. 
WW. Chief OM St. VINCENT PLACE 
— int Managers, JA0RS oT MACDONALD and A. W. M. BEVERIDGE. 
seuben Office: 80, BisHoPscarE, B.C.3, J. W. Jouneaton, Manager, 
#26 Branches and Sub-Branches in Edin and throughout Scotiand, 
Byery Description of British and Foreign is transacted. 
GEORGE J. SCOTT. Treasurer, 


24,300,000 | 
ooo ou Gen 
par 
the 
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dur 
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fall 
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mel 
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REFUGE 
ASSURANCE COMPANY LimitTep 
Chief Office: Oxford St., Manchester 


(For the year ending Dec. 3ist, 1926). 


Snsurance. 
Comprehensive Family Policy 


Securing a CAPITAL SUM at the end of 
a fixed term, and, in case of earlier death, 


A Guaranteed Income of 10% 


as provision for Widow and Children. 


wis 
resi 
wit 


pru 


Apply for new explanatory leaflet to— ava 


GRESHAM LIFE ASSURANCE SOCIETY LTD. ee or 


188-190, FLEET STREET, LONDON, E.C.4, : 
INSURANCE P 


_ Founded 1848. 
Payments already made to Policy-Holders | THE PRUDENTIAL 
OF COURSE! 


£42,000,000. 

The Gresham Fire & Accident Insurance Society, ; 
Limited, transacts all classes of fire and accident 3. 
business. Chief Office: 188-190, Fleet St., London. 


The WORKS and LIFE of 
WALTER BAGEHOT 


Epitep sy Mrs. RUSSELL BARRINGTON. - 


10 Vols. (Works 9 Vols., Life 1 Vol.), 8vo. £448 net. The ‘‘ Works” only will also 


be supplied, £3 15s net. 


*.” The Life of Walter Bagehot. : 


By his Sister-in-Law (Mrs. RUSSELL BARRINGTON). With Portraits and other 
Illustrations. (In the Original Binding.) 8vo. 148 net. (1914). 


Prospectus Sent on Application. of 


LONGMANS. GREEN & CO., 39, Paternoster Row, London, E.C. 


DRESDNER BANK. p 


Balance Sheet, per December 31st, 1926. 


ASSETS. 

Cash in Hand, fore 

peanee | a 
Banks 


Bills 


Credit Dalances with Joint Stock and Private 
Contangoes “and Advances. ‘on Securities. quoted 
on 


the Stock Exchange 
Advances on 
Shipment * 


Own securities... of bis 8g 
Syndicate Investments 
Permanent Investments 

and Private Banks edited 
Debtors on ae Account enh bee 
Bank 


oes eee 


ere 





fe Currency, Coupons and 
te- ae Papen eee 


a 7s and in Course of 


‘in other Joint Btock 


RM LIABILITIES. 
Share capital enh un one 
Reserves... 


0 000.— 
see 008 00 0 ou = 
2 708 16 
‘ 4 er 288 691.59 1 
1 650 000.— 
66 307.68 
. -: 11.911 108.— 
1567 424 275.81 


Profit and Loss Account Jae peowmnee 31, 1926. 
ene meas ee 
Net ‘Profits ; ae 


tors... wen 
Acce ces and Checks hin 
Pension Fund for aapnyese 
‘ ven # Sanne doe 
Net Profits . See 


39 192 673.63 
377 712 877.49 


198 728 426.94 
145 645 451.68 
128 801 469.55 
890 080 899.29 
25 767 173.69 
10 980 930.59 


26 131 598.60 
581 816 484.89 
30 000 000 


1000 000.— 
1 647 187-75 
1 567 424 275.81 


522 934.2 H be 
‘ 524 588. Ff 
- 41.911 108.— 

0 958 630.81 T 
227 7 550— 
284 _—— 

3 905 442.22 


1.182 176.10 v 
359 397.49 | 


“FO 958 630.81 


PROFITS. 
Balance from 1925 
Bills, Interest, .Notes and “Coupon Accounts . 
ion Account “ie 
A wo a permanent Investments with aiee 


eee eee 


ee 
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- BANK OF ATHENS. 


SOCIETE ANONYME. 
DIRECTORS’ REPORT. 


The following remarks may be made regarding the policy of our Bank. 
We have, as in previous years, participated in the economic activity 


Gentlemen, ; j tems treet 
The Ordinary General meeting has been called in accordance with 


paragraph 33 of the Statutes in order to place before you the results of 
the operations transacted during the year 1926, thirty-third year of our 
Bank, and to present to you the Balance-sheet and. Profit and Loss 
Account for that period. 

During the year just ended the _unfavourable circumstances which 

during 1925 had impeded the: economic development of the country were 
considerably aggravated; ever higher cost of living with a rise in the 
average index number from 1485 to 1784 and continuous increase of 
salaries and expenses; fresh depreciation of the Drachma; pronounced 
fall in quotations on the Bourse; severe internal political disturbance 
with those painful events still present in our memories; noticeable 
diminution of emigrants’ remittances from America; above all, the ex- 
treme accentuation of monetary stringency whereby industry and com- 
merce have been seriously embarrassed; so many adverse factors, so 
many serious difficulties have had a profound effect upon the general 
ituation. 
“iewonl, thanks to its strong and sound -position as well as to its 
wise management, our Bank has been able to obtain the interesting 
results which will be seen from the Balance-sheet presented to you to-day, 
with comments as usual on the principal changes during the period. 

The Balance-sheet, drawn up in accordance with the judicious and 
prudent principles which we have always followed, shows the total this 
year of Drs. 1,771,477,000, an increase of Drs. 194,157,000 over that of 
< st year. 
"Con in hand and at the Banks, Treasury Bills and Coupons with 
available deposits at Banks abroad show an increase of Drs. 256,000,000, 
or 80 per cent., on the figures for the previous year. This increase, 
arising partly out of receipts which will be indicated later, shows the 
liquidity which characterises the assets of our Bank generally, and gives 
it that’ power of immediate action which appears particularly necessary 
under present economic conditions. 

Investments of different kinds are of noticeably less amount. Thus, 
business giving opportunities for short-term employment of funds having 
been less actively transacted, ‘* Bills Receivable’’ are reduced by about 
30 per cent., whilst ‘‘ Bills Discounted’’ ani ‘‘ Advances against Secu- 
rities’? have decreased by Drs. 10,402,000 and Drs. 17,033,000 respec- 
tively. 

«Advances against Mortgages”? have increased from Drs. 11,413,000 
to Drs. 17,457,000 arising from certain mortgages taken as security for 
commercial accounts, and ‘ Advances against sundry Guarantees’’ re- 
main within three millions of last year’s figure, but ‘‘ Advances against 
Goods and Documents” and “ Overdrafts on Current Account ’’ amount 
in the first case to Drs. 184,383,000 only, as compared with Drs. 
227,331,000, and in the second to rs. 267,920,000, as against 
Drs. 297,807,000. 

‘Investments’? have risen from Drs. 72,983,000 to Drs. 116,751,000, an 
increase of Drs..43,700,000, due principally to the issue of the second part 
of the Greek Loan for the Athens Piraeus Water Supply, which, like the 
first part, has now been entirely taken up by the public, by whom this 
loan has been most favourably received. Further, we were obliged: to 
subscribe, in circumstances which are known to you, to the second 
Forced Loan, whilst several undertakings in course of formation, allowed 
for in the last Balance-sheet under the heading ‘Financial Participa- 
tions,” have been definitely constituted, and the relative securities 
have been taken into Investments Portfolio. ; : 

“Financial Participations,’”’ from which the above-mentioned items 
have thus been taken, have been reduced from Drs. 20,486,000 to 
Drs. 6,676,000, details of which are mentioned later. 

“Bank Premises’? and ‘Freehold Property’? show increases 
of Drs. 8,884,000 and Drs. 6,902,000 respectively. A large building, 
recently opened, has been constructed for our Salonica ranch, and 
at the Piraeus the warehouse which we needed for the concentration of the 
goods against which we make advances has just been completed; else- 
where we have acquired several buildings for the use of Branches and 
enlarged or improved the buildings of certain others. 

“Sight Deposits’? have increased by Drs. 50,235,000, and the amount 
of “Savings Bank” has nearly doubled. On the other hand, “Fixed 
Deposits’? are reduced by Drs. 16,684,000, the high return on capital 
having offered more favourable conditions for investment, while 
“Deposits in Guarantee’? are reduced by Drs. 11,991,000. Total 
deposits of all kinds have increased by Drs. 164,432,000, and amount in 
the present Balance-sheet to Drs. 1,215,000,000. 

Credit balances of ‘‘ Current Accounts” have risen from Drs. 255,636,000 
to Drs. 313,109,000 and ‘* Correspondents Abroad’? from Drs. 22,263,000 
to Drs. 36,165,000, whilst the balance of ‘‘ Cheques Payable ’’ is reduced 
by Drs. 13,603,000. : 

Profit and Loss Account, after deduction of all amortisations and pro- 
visions considered necessary, shows a credit of Drs. 140,815,101.71, 
against Drs. 133,051,236.29 last year, and after deduction of general 
expenses, taxes, amortisation of installations, together with contribution 
to the Staff Pension Fund, this account shows a balance available for 
autribetion of Drs. 47,257,161.86, which is Drs. 12,148,816.72 lower than 

at of last year. 

This difference is due to the considerable increase in general expenses 
which are up by Drs. 22,031,000. Our continuous efforts to reduce 
working expenses have, in fact, been rendered vain by the constant 
rise in the cost of living following that of the exchange, which has 
occasioned increases of salaries and expenses of all kinds. The salaries 
of the junior members of our staff based on the £ at 280 have had to 


| be paid at the average rate of Drs. 381.35, and have therefore absorbed 


Drs. 17,680,000 more than in 1925, i.e., per cent. of the increase of 
the general expenses. 

_The “Balance available for distribution” allows us to propose the 
distribution free of tax this year also of a dividend equal to that of 
last year, i.e., in addition to the interim divdend of Drs.§ already 


| Paid, of a final dividend of Drs. 22, and also of the same 
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of the country in helping and encouraging new undertaki 
started in. Greece, particularly the ‘‘ Société des Ciments de 
the *‘ Société des Eaux,” the “ Société Papyrus pour le Commerce et 
lIndustrie du Papier,” the ‘‘ Société Générale Hellenique,” the 
** Société Athenienne de Textiles,’* the ‘* Loterie Nationale,’’ the ‘‘ Fab- 
riques de Soieries Chryssalis,”” and others, for which undertakings 
we anticipate that the favourable prospects will materialise like those 
of the concerns in which we had already participated. 

The agencies continuing to give us every satisfaction and their 
working expenses being comparatively low, we have carried out our 
intention of increasing their number; new agencies have, ’ 
been opened at Arta, Astacos, Grevena, Dadion, Kymi, Missolonghi, 
Molaoi, Nigrita, Nemea, and Vytina. 

The two branches in Albania, opened in 1925, have enabled us to 
appreciate the possibilities of this new field of activity; we propose to 
extend our operations there to some extent. 

The liquidation of the Constantinople branches which was being, as 
we already informed you in our previous report, energetically and 
capably pursued, is ending by proving even more satisfactory than we had 
anticipated. 

_ With regard to our office and affiliations in America, we are satisfied 
in every respect with them, and they are affording us the full services 
which we expected from them. 

Our branches in Egypt have contributed very substantially to the 
development of the interests of our Institution, and we tender our best 
thanks to our colleague, Mr. M. Lascaris. 

Messrs Lascaris, Em. Rodocanachi and Ch. R. Wehrung are due to 
retire, and we propose their re-election, end, on the other hand, you will 
be asked to elect for 1927 Auditors and their Deputies, who, we remind 
you, are eligible for re-election. 

Articles 4, 22, 23, 26, 35, 41, 45 and 49 of the Statutes appear to us to 
require certain modifications to render them completely satisfactory 
legally, to correct certain errata, and particularly to simplify certain 
matters of routine, and we ask you to approve these modifications as 
submitted hereafter. 

We would express once more to the Paris Committee as well as to 
the Banque de !’Union Parisienne our appreciation of our ever pleasant 
relations, and we would ask you also to join with us in thanking the 
members of staff of all ranks for their good work and their devotion 
during the past year. 

The profits of the Head Office having also constituted this year the 
greater part of those realised, we address our warmest congratulations to 
Mr C. Eliasco, with a request that he transmit them to his various 
assistants. 

The results which we have submitted to you have been obtained in 
spite of all the unfavourable elements of the present economic situation, 
thanks to the well-informed and prudent activity of your General Manager, 
whom we, with you, will ask to accept the assurance of our deepest and 
sincerest gratitude. This situation, however, will undoubtedly improve 
before long, as we must firmly hope that the work of financial and fiscal 
reform as well as of the pacification of political feeling, a work under- 
taken in such a remarkable spirit of unity and concord, will engender 
once again in the investor that feeling of confidence and security in- 
dispensable to the re-establishment of business on a large scale, with 
activity and prosperity in both commerce and ese 

Our country, with its great resources of energy, industry, and of 
perseverance, has often before overcome many other difficulties, thus 
confirming its splendid vitality, and our Bank will strive by means 
in its power to assist, in the economic sphere, the accomplishment of 
this work. BOARD OF DIRECTORS. 


BANK OF ATHENS, S.A. 


lately 











BALANCE-SHEET AT 31st DECEMBER, 10926, 
LiaBILItTIEs. Drs, 

Camntal, DOU UD. .ccsceshsscerssnekebatgunanstenereurpansedhonsarsnete 72,000,000-00 
Statutory Reserve «........00...cccrscoscsvecscccssenevscsesesrsseseese 24,000,000.00 
Special Reserve ........scseccrsccocseccsssceesseneees ritibeskbssnntenes 16,000,000.00 
FRE IIE bo acces shckahsviesinasibcarnesababeaness cbtnntmechepnens 692,212,909.94 
Fixed “DGpOtits ~.5...cccscousesssse.cecerspceresits saccesonsecedeontondne 252,848,045.40 
Deposits in Guarantee ............:s.scessceecseeenseesenceecs sesh 27,230,799.58 
Savings Bathe ..0ccccss.cciscocccccocessevcvoccsssssovnnseccssebers seas 243,118,043.41 
Current Accounts  ..10....065.......,sccncccceess es vacsoenasees aececess 313,109,474.59 
Correspondents Abroad ...,....000...0+ deeos savekhe ipttin cebeveessh 36, 165,389.60 
Cheques Payable ............ceccseccscesreseseceseceseresces bwnapees 74,718,715.87 
Unclaimed Dividends  «-............ccccseceecscecsecssereccsceceeees 1,190,322.30 
Final and Supplementary Dividends for 1926 .............. ¥7,190,000.00 
Profit and Loss Account, Balance Forward ............0 1,692,706.81 
1457715477:307-50 
—————— 

Asssts. Drs. - 
Cash in Hand, at Banks, Treasury Bonds & Coupons 445,672,174.79 
Balances with Banks Abroad ......... disbkscieenmighaubcesnitenis 130,520,220.1 

Bills Receivable .............sssessese bi udbAccawnes iedadayaseaete woud 19,330,285. 
Bree NI acai oisisk nc ccconcctcnccoseeses<nenansntoqncnoninne sone 201 ,668,463.95 
Advances on Securities .............c..000. 195,532,70§.15 
Advances on Mortgages ...... iesmoekesibecetseeaccuint caalchieneds 17,457:837.00 
Advances on Sundry Guarantees .............ccecssseeseressees hehe neh 
Advances on Goods and Documents ............ cack cegunnains 184,383,838.95 
Overdrafts on Current Accounts «......sccccsecseessseserssoee 267,920,053.04 
Investments .............. idissdidecind eoebecieupasotonbie velakse andeheves 116,751;750.00 
Financial Participations .......04.cepe-s--ssseseeessasebosnsenss 6,676,238.55 
: Agen éceapactakebon pantanhadsies nocuenesimiidedsehinnestecen <r 

reehold roperty Peeeeesees COCCSS ee HORSES SOESESESEDESSOLEEHSSOSEOCEEES 12,91 * 

Furniture, &c. SOHO CROCE EeOOSeeeesere POCO ERO TEESEOEE HE SeOOEEOOS EL e 

enti 
1,77%+477:307-50 
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HONG KONG AND SHANGHAI 
BANKING | CORPORATION 


eee Sen ned.ees 
ay _ peur "Pate UP. ,000,000 


A. Moncur. 
9, GRACECHURCH STREET, LONDON, E.C.3. 


COMMONWEALTH BANK OF AUSTRALIA 


(Guaranteed by the Australian Government). 


die 


Branches and Agencies throughout Australasia. 
Business of every descrip- 


Branches and Agencies at Post 
As at 31st December, 1926. 
-- £33 
46 


BANCO DE C CHILE. 


London Agency— 
94 GRACECHURCH STREET, E.C. 
Chilean Dollars. 
100,000,000.00 
25,000.000.00 
33,000,000.00 


Sees 


Paid-up Capital ... 
Statutory Reserve ... ese 
Reserve 1,000,000, 


NATIONAL BANK 
OF EGYPT. 


FaLLY PAID CAPITAL - ¥ £3,000, 080 
| RESERVE FOND - - - £2,675,000 


Lenden Agency: | 


| 6 and 7 King William st., E.C.4. | 


| Branches im all the Principal: 
“Téwns in EGYPT and the SUDAN. 


_$t., Kingsway, London, W.C.2. Published by 


THE ECONOMIST. [May 21, 19927, 


STATE BANK OF THE U. 5.8. Rh 


(Union of eS non 
Oreated by Roms 0 of the Doviet Geseramaat ar o October ane Tati 1921 


Ohervonetz. 
Capital - ove ose en nee --- 10,000,000 
Bank Note one iene ... On May 16th, 1927 88,829,385 
Issue Dept.’s Gold & Platinum Reserve ... do. ... 18,992,843 


Issue Dept.’s Foreign Currency Reserve ,.. do. ... §,373,864 
N.B.—1 Chervonetz contains 119,4826 grains of pure gold and equala £1 1s. 14d. or $5,143, 


Head Office and on creign Department, MOSCOW. 


rontIoN BANKINO BUSINESS OF EVERY DROGMIPTION SRANGACTED 


Established 1882. 
Head Office: Halifax, Canada. 


Paid-up Capital - 


Reserve Fund 
Total Ascots | over 


CITY OF TOKYO. 
5 PER CENT. STERLING LOAN 1906. 


: The City of Tokyo announce that bonds} ) 
AD STREET, zene Sah, ,120 none pare _— purchased [ff | 
E.C. M ,M ; or the purpose of cancellation, and such 
a eee BONDS are now CANCELLED. 
16th May, 1927. 


A.B. effected in 1884 a policy with the “Old Equitable” for| 
4400 payable at his death, which occurred in 1924 at the age| 
of 69. The Society paid £820, while the total premians| 


received were only £418. 
Life 


Equitable 
Assurance Society 


19, Coleman Street, London, E.C.2. 
No Shareholders. No Commission | 


London: Printed for the P ietors ‘The Econouter Newsrarzx 








